Extent of Our 
Railway Problem 


New High in Losses 
Price of Magazines 


ime to Reveal 
7 Wheat Truths 


What Wheat Bonus 
May Cost West 


¢. N. R. Deficits 
What They Total 

ENTLY, in aemuch publicized 
keno an official of the Can- 
adian National Railways. spoke of 
the misconception of enormous an- 
nual losses” on the system. He said: 


“people desiring to give public 
ownership a black eye . . . quote 
distorted figures hardly ever less 

than $100 millions a year.” 

This week the Canadian National 
Railways annual report for 1935 
came down. It showed an increase 
of $3,282,000 in gross operating rev- 
enue, The amount of cash paid over 
py the government directly to the 
railway to finance deficits was $47,- 
490,000, a decrease of $1 million from 
1934. This was the immediate cash 
purden on the taxpayers, This is 
the most quoted figure of the 
deficit of the C.N.R. But the annual 
report revealed the actual profit and 
loss deficit as $115,281,690. This is 
not a “distorted figure” but the ac- 
tual deficit shown by the company’s 
own report. It was the highest de- 
ficit ever shown in the history of 
the CNR. as the following compar- 
ative figures make very clear; 

Net profit and 

Before Consolidation: 

1919 


3 $33) 
3 332 
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HE difference between the cash 

deficit paid over directly to the 
CNR. by the federal government 
and the profit and loss deficit is 
made up of a number of items of 
which two are most important, 

The first item, $36 millions, repre- 
sents interest on cash loans made in 
previous years by the federal treas- 
diy. to the C.N.R., Some loans 
6 meet deficits; some were for cap- 
ital investment. No interest is 
charged on $400 millions of taxpay- 
ers’ investment in the old Canadian 
government railways, now part of 
the CNR. 

This item of interest on govern- 
ment advances is the one about 
which most Socialists rave when it 
is charged against the C.N.R.. They 
want it to be overlooked. They point 
out that if the C.N.R. were a private 
company it would go through the 
bankruptcy courts and get rid of 
this item, which it does not pay in 
cash anyway. That is quite true 
If the C.N.R. were recapitalized 
some of its interest charges would 
be written down. This would re- 
lieve the C._N.R. of a bookkeeping 
expense it does not pay in cash any- 
way, but it would not relieve the 
laxpayer of a cent of the cost. 

It may be unfair from the stand- 
point of the management of the 
CNR. to point out that not only did 
the railway fail by $49 millions to 
fam interest on its bonds in the 
hands of the public, but it failed to 
earn a dollar (much less $36 mil- 
lions) on the investment of the 
people of Canada in the railway. But 
it helps the taxpayer'to see how he is 
affected, 


* * & 


Ti other major item in the de- 
~ ficit is $29 millions representing 
the loss on retirement of road and 
equipment. What does this mean? 
Namely that the road and the rolling 
stock are wearing out and becom- 
ing obsolete, As lines are abandoned, 
aS engines and cars are scrapped to 
make way for the purchase of mod- 
€m equipment, the railway has to 
take a serious loss. This is not a con- 
dition unique with the Canadian 
National, Practically every railway 
on the continent is today over- 
Valued in the light of what invention 
and science have done to improve 
‘ransportation methods. The losses 
“ have to be taken by all and huge 
‘ums invested in modernization pro- 
Srammes, . 

There was improvement in the 
Position of the C.N.R. last year, but 
much less than the public expected 
— the management of the Trustee 
Board. With all due recognition of 
= Calibre and competency of men 
: Os operating departments of the 
NR. it must still be recognized 
on the railway problem is still 
pe large problem, an un- 
. problem and a menacing one 

our national financial security, 


th 


Giving It Back 
To the Public 


ABoLITion of the tax on the 
advertising pages of imported 
rican magazines will cost the 
‘pion treasury a considerable 

wim. In the year to March 31, 1935, 

venue wag $462,000, represent- 

the duty on 11 million periodi- 
ao In addition, there was a large 
tion to postage and other gOv- 
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Surprise Audits 


Are Now Extended : 


All Over Ontario 


Investment Dealers, Brok- 
ers, Security Issuers Must 
Make Disclosure 


GODFREY ACTS 


The Ontario Securities Commis- 
sion has completed organization for 
making surprise audits of every 
broker, investment dealer and se- 
curities issuer in the province. Its 
investigators have the right to make 
two surprise audits of any firm in 
these three categories in any year 
and whenever it is thought advisable 
the right will be exercised. 


More important still, all these 
firms except members of the Toronto 
Stock Exchange must send in to the 
department every year when mak- 
ing application for renewal of regis- 
tration a completely standardized 
statement of assets and liabilities, 
This has been required of non- 
brokers in the past but not of invest- 
ment dealers but each firm has been 
allowed to send in a statement made 
out according to its own ideas. 

Complete Disclosure Required 

The new forms require brokers, 
investment dealers and security is- 
suers to make complete disclosure 
of every item pertinent to an under- 
standing of a company’s affairs and 
its methods of dealing with the ac- 
counts and assets of its clients. Any 
attempt to live off the public with- 
out rendering an equivalent service 
will be more easily discovered by 
the comprehensive organization now 
being developed.- Stanley ‘Thomson, 
a department investigator, has been 
placed in charge of this work and 
already much clean-up work has 
been done, . 

_J. T. Godfrey, K.C., Ontario Se- 
curities Commissioner, has aimed 
from the time he took office, Octo- 
ber 2, 1934, at securing complete cov- 
erage of this kind. He found powers 
under the Act adequate. Only two 
orders-in-council have been, passed 
to complete those powers, One af 
these en power to increase ad- 


that is; high pres- 
sure organizations, to sell securities 
by telephone, telegraph, i 
personal solicitation by exciting false 
hopes. This was accomplished by the 
help of under-cover men. He for- 
bade house-to-house solicitation in 
the sale of stock or the use of the 
telephone for the same purpose. 
Having routed the representatives of 
the under world finance he turned 
his attention to getting full informa- 
tion on the business of the upper 
world of finance. He found the To- 
ronto Stock Exchange already plac- 
ing a very effective supervision of 
the accounts of its members and he 
liked its system of two surprise aud- 
its of members during the year. 

Includes Everybody 

“T made up my mind,” said Mr. 
Godfrey to The Financial Post, when 
questioned regarding recent changes, 
“that the non-member broker should 
be. subject to the same audit as the 
broker who is a member of the Stock 
Exchange. In fact, I decided it was 
much more necessary for the pro- 
tection of the investor because the 
Stock Exchange members are finan- 
cially strong. They must be. The 
seat on the Exchange alone is worth 
$50,000’and each member is required 
to have $25,000 in liquid assets as 
well. In addition, he must have five 
per cent above his clients’ equities 
in all margin transactions. 

“We decided to establish a sur- 
prise audit on non-member brokers 
and also on all security issuers. It 
took some time to get an efficient 
organization together. I adopted the 
same policy as the stock exchange. 
I gave the brokers the option of 
paying a Commission auditor $10 a 


day or of filing a financial state- aed 


ment as required under the law but 
it must be certified by a chartered 


effective auditors 

used by the Commission have been 

generally young men, who had 
(Continued on page 2, col. 1) 


Mexican Edict 
Hits Companies 


Confederation Life Associatfon 
and British America Assurance 
Co, are the only two Canadian 
insurance companies to be af- 
fected by the new drastic regula- 
tions which have resulted in the 
withdrawal of every foreign in- 
surance concern from Mexico 
during the past week. Sun Life 
of Canada third Canadian com- 
pany formerly active in Mexico 
withdrew from this field last year. 

After weeks of negotiations, no 
less than 45 foreign insurers with- 
drew because the new statutes 
which became effective March 15, 
called for such large increases in 
investments in Mexican securities 
and changes in management set- 
up as to make it useless for for- 
eign companies to continue in 
business there. 


Ham. Bridge 
Doubles Sales 


Further Improvement in 
Operations Expected 
This Year 


WESTERN BUSINESS UP 


Deficit of Hamilton Bridge Co, in 
1935 was considerably lower than in 
1934, The Financial Post is informed. 

With sales in 1935 more than 
double the 1934 figures, a material 
improvement in the company’s op- 
erations will be shown by the an- 
nual report, which will be mailed 
to shareholders in the course of a 


$174,252. 

For 1938, prospects are better than 
last year, W. B, Champ, president 
and director, informs 
The Financial Post. Sales during 
the first three months have been 
well maintained and prospects for 
increased gales are excellent. En- 
quiries from prospective buyers have 
been far more numerous than for 
several years. 


Industrial Enquiries 


Improved demand is expected in 
1936 from industrial concerns. A 
number have new factories or addi- 
tions under consideration. There is 
also the possibility that a number of 
steel highway bridges will be 
erected. 

Considerable improvement in the 
operations of the Vancouver sub- 
sidiary, Western Bridge Co., is also 
expected The company has a con- 
tract for a portion of the New West- 
minster bridge and several others 
are in the offing. 


‘ 


Week’s Figures 
Gain Over 1935 


Foreign trade, financial factors 
and electric power output advanced 
last month compared. with corres- 
ponding figures in 1935 though most 
items were smaller than for the pre- 
vious month. 

Key figutes available during the 
week follow: 

—Change— 

From.From 

prev. prev. 

peviod year 

2 12 
26 
6 

32 
7 

15 
9 

1 


+) + +4++++ 
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The Post Plans...... 


Everyone is interested in money. Once there was a time when most 
people’s concern was either how to get it or how to save it. But the 
depression has revealed to everyone that “unstable” money may be the 

root of much economic evil. So new mohetary 


schemes meet us at. every turn. 


Keynes, 


Douglas, Aberhart and Soddy have become 
front page news. Nothing will start an argu- 
ment quicker than to talk about silver, or gold, 
the managed dollar or the sterling bloc. Debt is 
our chief problem-and credit has gone “social.” 

But how much does the average man really 
know about the nature of money: what it is, 
why we have it, and how it works? The Finan- 
cial Post has sought out a man, free from bias 
toward any money school, to write about 
money in simple everyday language. For such 
a task one man stands pre-eminent in the whole 
world: Sir Norman Angell, author of “The Story 
of Money,” creator of “The Money Game,” and 
even more famous as a Nobel prize winner for 
his volume, “The Great Illusion.” 

Sir Norman has written thirteen articles on 


Sir Norman Angell 


Due attention will be paid to all 


4, : | . at) 4 
magazines printed in| gol standard, int’stion, 0c 
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government director on the board o 
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Now Final 


Aberhart Caucus Declares 
All Negotiations ° 


, Are Off - 

STILL WANT ADVICE 
From Our Own Correspondent 

EDMONTON. — All relations be- 
tween the Aberhart government 
and Major C. H. Douglas were 
broken off by the decision of caucus 
Monday, that his cable amounted 'to 
an ultimatum and forced the gov- 
ernment reluctantly to declare fur- 
ther negotiations to be impossible. 
Premier Aberhart cabled the Lon- 
don economist to this effect. 

Members of caucus said Dougias 
had lost the confidence of the people 
who had expected him to seize the 
opportunity to put his theories to 
the proof. 

Premier Aberhart declared: “The 
three expert advisers from Alberta 
suggested by the major are only 
half-hearted social. crediters if not 
antagonists to its principle, His of- 
fer ‘to serve the government free to 
swhich he refers meant simply for 
$100 a day according to his contract, 

“The question of expert advice is 
one we have not had time yet to 
consider,” the premier said. “The 
government is determined, however, 
to get ‘the very best expert advice 
it can and will proceed with the 


greatest possible expedition to the 
introduction of social credit.” 


New Pulp Mill 
Is Nfld. Rumor 


International Power Re- 
ported Behind Develop- 
“ment of Gander Area 


It has been reported that Inter- 
national Power & Paper Co, of New- 
ft are interested in con- 
struction of a pulp in the Gan- 

areas of Newfountilanc AT 


m0) 
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International Power & Paper (Nfid.), 
sailed for England last week 
with the purpose, it is rumored, of 
approaching Alan Butler, with whom 
chief interest in the property is now 
vested. 

Color is given the rumor of mill 
construction by a statement of Com- 
missioner W. R. Howley that plans 
are under way for an undertaking 
which would employ 5,000 men this 


.| year. 


The Gander areas comprise about 
5,000 square miles of timberlands 
granted to the Reid Newfoundland 
Co. in 1898 as payment for construc- 
tion and operation of the cross- 
country railway. The territory was 
logged for sawn timber up to 1908, 
but since has remained practically 
untouched. It is regarded as per- 
haps the most valuable piece of 
pulpwood growth in the country. 


Pattullo 


Leading Authorities Tell 
Premier It’s Actuarially 
Unsound 


From Our Own Correspondent 

VICTORIA, —— Reconsideration of 
the entire plan of health insurance 
as proposed by tlie British Columbia 
government “with a view to placing 
it on a definite basis,. with stated 
contributions,. clearly. prescribed 
benefits for limited periods, agreed 
scales of remuneration te physicians 
and others, and under an administra 
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The statement is signed by A. H. 
Beaton as president of the Canadian 
Life “Insurance Officers Association 
and embraces the views of the spe- 
cial social. insurance committee of 
that body which includes such prom- 
inent insurance leaders and actu- 
aries as Thomas Bradshaw, president 
of North American Life (chairman); 
Arthur B. Wood, president, Sun 
Life; V. R. Smith, general manager, 
Confederation Life; J. D. Craig, 
actuary, Metropolitan Life; H. R. 
Stephenson, general manager, 
Crown Life; G. W. Geddes, general 
manager, Northern Life; L. K. File, 
associate actuary, Canada Life, ~ 

Actuarially Unsound 

The statement condemns the pro- 
vincial scheme as actuarially un- 
sound and states its belief that in its 
present form the financial outcome 


Adventurers Find Way 
To Make Easy Money 


By JOHNSTON GILROY 


A highly profitable, but low-grade, 
adventure into forgotten bonds 
comes to public notice through the 
first annual report of the Governors 
of “The Company of Adventurers 
Trading in Forgotten Bonds,” of 
Montreal. 

The company consists of 63 Adven- 
turers, all of the Montreal bond and 
investment fraternity. Each haz- 
arded a $10 “investment,” and the 
newly issued report reveals that the 
equity per very ordinary $10 share 
had grown between Feb. 15, 1935 and 
Feb. 15, 1936, to $24.22. 

The profits, however, like the “in- 
vestments” are still in paper. . 

Nothing But the Worst 


The investment principle followed 
by the company was to “invest” the 
capital in artistically engraved bond 
certificates selling at or below 5 per 
cent of face value. It was decided 
further that choice of securities 
would be made without consulting 
any investment counsel, thus flinging 
almost an insult at economists, stat- 
isticians, et al. ; 

To ensure that mental effort could 


vestment influences, it was decided 
that the entire portfolio would be 
retained until Jan,.2, 1937,. Any re- 
maining assets, if saleable, are to be 
liquidated and. divided pro rata 
among the surviving Adventurers 
Feb, 15, 1937. - 

Fortunately, a aeeetins prose 
pectus, apparently: esca scru- 
tiny of securities commissions. 


Results of Diversification 
All-important diversification was 
effected by buying . $13,000—“par 
value’—of bonds, each of the 13 be- 
ing entirely different except as to 
lowness. The results: 


$1,000 of each: 
Governments 


be avoided by disregarding new in- v 


Pulpwood Supply 


For ’37 in Danger} SS vik 


From Our Own Correspondent 

MONTREAL. — An unusually 
early spring break-up in the St. 
Lawrence Valley, Ottawa Valley 
and the Saguenay district is 
likely to have an adverse effect 
on pulpwood operations’ this 
spring and limit the supply of 
pulpwood for next year’s opera- 
tions. 

The break-up has come three 
weeks earlier than usual this year, 
with the result that operators 
have been caught unprepared. 
And a large amount of 


have been experienced by some 


| companies, but reports received 


147.50 


Camaquey Sugar 
Co. 7%, "42 sccccce 


573.25 1 
"109 shares evolved from 8,000 bond, 


_ Drawn for The Financial Post by R. Kaell. 
HARDLY ROOM FOR THE PETS TOO 


Insurance Officials Critical 
Of B. C. Health Legislation 


aetna pngmeieneepcinnicienenatemmnenrnenair nee 
Health Insurance 


In Effect in 1937 


From Our Own Correspondent 
VANCOUVER.—Health insurance 
legislation will be passed at the pres- 
ent session of the legislature and 
will take effect January 1, 1937, un- 
less last-minute changes are made to 
the bill 
The bill will apply to all those re- 
ceiving wages and salaries up to 
$1,800 annually.’ They will pay 2 
po fund and , coal a 
surance i oyers 
will contribute 1 per cent. 
», The only AMO ri‘ 


some private ij 5 
Operation by various corporations 
and societies. 


of the plan is unpredictable. It urges 
the plan be placed on a definite basis 
so that actuarial reports could then 
be properly made which would “en- 
hance greatly its financial stability 
and the likelihood of its continued 
solvency”. and to this end suggests a 
committee of three competent actu- 
aries be appointed to “report on the 


scheme and its necessary administra- 
tive safeguards.” 

It suggests the actuaries be chosen 
from a panel of six men to be named 
by. the presidents of the two recog- 
nized international actuarial societies 
on this continent, namely the Actu- 
arial Society of America and the 
American Institute of Actuaries. 


Favor Sound Plan 


In the preamble to its statement 
which is made in the form of a letter 


to Premier Pattullo, the life actuaries | pr, & Hea 


point out their companies are not 
engaged in this type of business but 
that any “well-conceived health in- 
surance plan enlists the sincere 
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Highlights 


‘Canadian Utilities 
All types of public utility companies 
are reviewed in special feature sec- 
tion, with details of financial position 
and prospects. Pages 17 to 29 


Canada’s Next Five: Years 


J. S. McLean, A. G. Partridge and 
C. E. Gravel discuss: salient features 
of Canadian business and economic 
problems. Page 3 


C. 1. M. M.’s New Head 
Lt.-Col. George E. Cole, new presi- 
dent of Canadian Institute of Min- 
ing ‘and Metallurgy, is a.practical 
mining man, with no use for fol-de- 
rols.- ° : ‘Page 31 

More C. P. R. Stock? 
Railway seeks authority for addi- 


rir * : 4%) 


Investor’s Index 


INDUSTRIALS, ETC. 


Am. Indemnity. 12 
Acme Glove .. 
Bea’ 


Calgary 
‘financial and actuarial basis of the | Gov ‘Cann, 


Mont, Tram, « « 
N. S. Steel... 
Nat. Sewer Pipe 


Britons Out 
With Bid 0: 


Beaverbrook, Bowaters, 


Kiteat and Aitken 


Principals 
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' From Our Own Correspendent 


MONTREAL. — Control of Price — 


Bros, and Co, will not go to Pacona 3 


leaving a small 
for the claim of Price Realty Co. 


lions of preferred. 


Members of Syndicate 

The opposition bid will be spon- 
sored by a syndicate comprising the 
London Daily Express (Lord Beav- 
erbrook) Bowaters Paper Mills and 
Kitcat and Aitken. In ‘addition a 
Canadian group of at least five Can- 
adian investment dealers, three ‘in 


Montreal and two in Toronto, are. 3 
undertaking. 


interested in the 
While there may. be last minute 


changes, the lish-Canadian 
dicate offer be much along the 


adequate 

lions. of 

bonds will 

security holders and 

sold balance to the public, This 

will be underwritten by the spon- 


investment dealers, 

The general. mortgage income 
bonds will carry an income coupon 
of somewhere between five and six 
per cent, as well as a bonus of three 
shares of common stock for each 
$100 bond. 


An important feature of these = 


bonds is that they will be conver- 
tible into common shares on the 
basis of seven shares for each $100 
par value of bonds. ° 

The preferred shareholders will 
be asked to exchange for holdings 
of a 6% per cent cumulative secur- 
ity of a par value of $100 for a simi- 
lar security, but non-cumulative as ~ 


4| to dividends for a period of four 


sympathy and: support of the Can-| Bald 
ife Insuran 


adian Life 
ciation.” _ . 


Have Many Criticisms 


“Since the scheme, in our opinion,” 
says the statement,.“thus appears to 
be largely undefined.and alterable 
at the will of. the Commission, and 
consequently cannot. be certified as 


-sound, it would seem to Gold 


ac 
be inevitable that if the contribu- 
tions prove to be inadequate, the 
claims unreasonable, the scales of re- 
muneration to physicians and others 


unsound, the benefits excessive, or| Bonds 


the administration lax, then. the 
levies upon employees and employ- 
ers will have to be increased, or the 


services contemplated will have to Sar 
be curtailed, or the government will | Busi 


ultimately be forced to subsidize the 
plan.” : 


The conclusions reached regarding | E4itoria 


the B. C. proposal have been arrived 
at, it is stated, after close study made 
at the request of numerous 
ere and advice as to the 
P. f : 
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The new capital set-up under the — 


Beaverbrook - Bowater - Kitcat 
Aitken offer will comprise: 
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FORMAL 
CLOTHE 


 FORY. «. 


It’s a pleasure to purchase ‘your formal attire at 
Eaton’s Clothing Department! For here you find 


the latest in authentic styles in 


formal clothes 


that are tailored with exacting care from fine 


all-wool fabrics. 


. . You are at ease in formal apparel from the 
_ 'T. Eatori Co. For you have the confident knowl- 
’ edge that the clothes you wear are correct in 


style, cut, and quality! 


‘ Our selection of already tailored clothes for 
Easter wear is exceptionaly good. 
Two piécé Suits (Morning coat and vest) already 
tailored, $35.00. Sizes 36 to 44. 
Grey double-breasted-vest, each 7.50. 


Men’s Clothing Department— 
Second Floor—James Street. 


“T. EATON C 


TORONTO 


SURPRISE AUDITS 
ARE NOW EXTENDED 
ALL OVER ONTARIO 


, (Continued from page 1) 
worked in brokers’ offices and who 
were familiar with the books of bro- 
kers. Their main job was to find 
out if clients’ securities and clients’ 
cash balances were fully protected. 
If the broker was making use of 
these securities or this cash to fi- 
nance his own operations, the Com- 
mission more or less todk control 
and told the broker what he was to 
do. There were places where we 
found the company was using the 
funds of clients, but apparently do- 
ing it in good faith. -We stayed with 
‘them in such cases until-they had 
their accounts in good order and 
fully understood all that was involv- 
ed in the trustee nature of their deal- 
ings with the money of clients. 

Chasing Out Parasites 

“We have tightened the Commis- 
sion dealings with companies issuing 
their own securities either through 
™ dealers or directly. Our main aim 


Carre 
CANADA 


in the case of mining and other com- 


panies was to find out how much of 
the money obtained from the sale of 
stock was going to develop the prop- 
erty of the company and how much 
was being spent for other purposes. 

“That disclosed some remarkable 
situations. ‘We were obliged to chase 
a dozen or more fellows out of the 
business. Thosé were cases where 
they were paying themselves large 
salaries and nothing was going to 
the property. In one case a chap had 
taken $5,500 from the public. The 
only money the plant and property 
ever saw was $200, and that was for 
a survey.” 

Keeping Eye on Syndicates 

“Are you keeping a survey on the 
work of syndicates?” he was asked. 

“Those small syndicates that were 
living upon the'selling of units; now 
have to disclose what moneys they 
are receiving.” 

“How about the investment deal- 
ers?” 

“All investment dealers have to 
submit statements here. Except for 


the Toronto Stock Exchange, which 


Toronto Stock Exchange 
Montreal Curb Market 
The Canadian Commodity Exchange Inc. 


LEIGH M. McCARTHY 
CARSON McCORMACK 


H. G. DAVIDSON 


JOHN A. MARA 
H. G. STANTON 


320 Bay Street, Toronto 


hemes LO 
AUTOMATIC OIL HEAT 


uv ENIZE WITH t NOMY 


Oil Burner 


for Apartments 
Steam Supply, Stoves, 


MORE HEAT PER GALI 


Factories, Hot Water or 
aloha s 


MACDONALD METAL PRODUCTS 


SAFE AND CONVENIENT 


It is never safe to keep insurance poli- 
cies, mortgages, deeds and similar papers 
at home where fire or theft may cause 
an irreparable loss. A Safe Deposit box 
at The Royal Bank costs very littlé and 
gives complete freedom from worry. 
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spirit, with one side seeking only to 
establish that the present govern- 
ment wheat policy and administra- 
tion are better than the previous ad- 
ministration and the other side seek- 
ing only to establish the reverse. 

A highly useful enquiry could be 
conducted into the whole history of 
the stabilization venture. It might 
record what exactly was done, and 
the apparent efforts, both on wheat 
prices and on Canada’s markets for 
wheat. Placing blame on or appor- 


has an excellent system of audit and 
inspection of its own, everybody will 
be under our close inspection. The 
Investment Dealers Association were 
given the option of putting in their 
own panel of auditors. They can 
do just what the Toronto Stock Ex- 
change is doing or let each dealer 
submit to us a statement made out 
in the manner we suggest and audit- 
ed by auditors satisfactory to us. 
“It is quite a job. There are 1,000 
non-member brokers and security 
issuers. Naturally it has taken us 
some time to get around them all. 
We have had occasional staff 


Another has to be 
trained each time, 


Protects Brokers 

“Nevertheless there is now super- 
vision over all companies whose 
shares are being sold in Ontario and 
over all brokers, either by us or by 
the Stock Exchange. It is a protec- 
tion to the broker as well. If a bro- 
ker raises $20,000 for a mining com- 
pany by the latter’s shares to 
his clients, he knows that for. the 
protection of his clients it is essen- 
tial the money be spent for develop- 
ment of the property. If those com- 
panies have to: disclose that the 
money is being properly used, the 
broker then knows that his clients 
are getting a run for their money.” 


Great Lakes - 
Deal Reaches 

Final Stage 
Government Brings Sale 


to Happy Ending 
or All 


The reorganization by mortgage 
sale of Great Lakes Paper Co. is 
closing with a movie ending; every- 
body happy after confusion and 
strife. Great Lakes bonds moved up 
two points to 48 on the news. . 

As first revealed in The Financial 
Post fwo.weeks ago, the Ontario gov- 
ernment has been instrumental in 
settling the case to the satisfaction 
of Great Lakes bondholders and of 
the newsprint industry. As an inci- 
dental development, the govern- 
ment is enacting legislation to regu- 
late the pulp and paper industry. 


The settlement has been arranged 
by revision of the Aldrich-—Gefaell 
offer for purchase of assets of Great 
Lakes Paper Co. The 24 publishers 
participating in the offer to bond- 
holders are not to receive dividends 
on their shares until newsprint 
reaches at least $45.30 a ton, com- 
ee Oe 
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The government has been assured 
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tioning credit to individuals, 
whether Mr. McFarland, Mr, Ben- 
Seclen ES a en ae 


FeTETEEEE 
go eete 
: i 


i 


at 


é 
é 


quiries into grain in Canada that per- 
haps another one might be allowed 
in otder to make the record com- 


plete, 
There is another aspect of stabil- 


question of who got the money. Did 
any of it go to farmers, who were 
intended to be benefitted, and how 
much of it was paid to and remairied 
in the hands of the western pool 
elevator companies? 


Expensive 
Rack i 


OME western members of Parlia- 

ment think they have accom- 
plished a fine thing for their 
constituents by securing the pay- 
ment, about to be made, of $5 or $6 
millions in connection with adjust- 
ment of prices to wheat pool farm- 
ers on the 1930-31 wheat crop. Be- 
fore they are through with the 
subject they may discover that pay- 
ment to be one of the most expensive 
gifts ever obtained. It may prove 
to be last straw in connection 
with ce to. western wheat 
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OME of the criticism Kas been 
unwarranted, based on a lack of 
understanding of the real nature of 
western problems. But this last pay- 
ment is as unreasonable and as un- 
warranted an expenditure as was 
ever made by the Federal Treasury. 
At once it becomes the * tarbrush 
that paints black all previous pay- 
ments to the West, both those com- 
pletely justified and those less so. 
Within a few months western 
members will be urging the Domin- 
ion Government to guarantee a 
minimum wheat price to western 
farmers through Wheat Board oper- 
ations for another year. They will 
find their position made tremend- 
ously more difficult by resentment 
at what has just been done. 
Throughout the life of this Parlia- 
ment, western members will be try- 
ing to get consideration for western 
interests. Their influence will be 
tremendously impaired by this piece 


of racketeering to which their sup-|, 


port has been given. 

Several million dollars will, of 
course, make quite a mess of pottage, 
even although it will be shared by 
only a fraction of the farmers of the 


West. But it will be soon consumed, | Prec 


and the memory of it will be poor 
consolation for the birthright that 
will have been lost. 


Curtailment Not Future 


Of C. N. R. Say Trustees 


Expansion of Earning Way 
Out, Declares 
Report 


TRAFFIC IS NEED 


From Our Own Correspondent 

MONTREAL.—Vital need of Can- 
adian National Railways is a return 
to something like average traffic 
volume, say the trustees in the an- 
nual report for 8 

It is ted out in the report that 
todisntione for additional business 
are favorable and the 1936 budget 
anticipates an increase of $17 mil- 
lions in gross revenue over 1935, In- 
terest charges due to the public will 
be reduced this year to $49.7 mil- 
lions, largely the result of refund- 
ing. This is a decline in interest of 
$7.2 millions from the peak in 1932, 
but does not include the huge inter- 
est charges paid by the Dominion 
Government on debt it has incurred 
on behalf of the C.N.R. 

Economic and Efficient 

In discussing the general position 
of the railway, the trustees claim the 
system is being operated economic- 
ally and efficiently. 

“Some further economies from co- 
operative measures may be expect- 
ed,” the report says, “but co-oper- 
ative economy is a most difficult 
process when maintenance expendi- 
tures and grain and car mileages 
have been so drastically reduced. It 
is becoming in certain 
that any substantial improvement in 


Qo 
Que. Chronicle Publisher 


Takes Beauharnois Stand 
From Our Own Correspondent 
MONTREAL. — Hon. Frank Car- 
rel, publisher of the Quebec Chron- 
icle-Telegraph, in a signed editorial 
strongly urges that interest must 
be paid on the first mortgage bonds 


while, a payment of $5,000 on’ account 
was made by United Securities Ltd., 
with a further payment of $185,000 
to be made on April 15, and a pay- 
ment to National Trust Co. of $10,000 
on the same date, to be held by the 
trust company until September 30, 


1936. 

United Securities Ltd. is associated 
with the brewing industry in Win- 
nipeg, it is learned, and is scheduled 
to take over Pelissier’s on April 15, 
date of the $185,000 payment. 

Eastern Canadian financial inter- 
ests, representing substantial hold- 
ings of common stock, meanwhile 
protested the sale on the ground that 
it would probably leave nothing for 
common shareholders. Preferred 
holders, it was estimated, would re- 
ceive about $60 a share. 

Earnings of Pelissier’s Ltd., dur- 

ing the last year have been unsatis- 
factory and for the fiscal period 
ended January 31, 1936, the com- 
pany reported a net loss of $12,359 
after depreciation of $10,534 com- 
pared with a net loss of $684 in the 
eding fiscal period. 
In forwarding proxies to share- 
holders, for the annual meeting to 
be held March 31, the company ex- 
plained that owing to delay in print- 
ing the balance sheet it was not pos- 
sible to mail financial statements to 
shareholders within the time speci- 
fied by 1935 amendments to the Do- 
minion Companies Act. 

The same announcement made 
known that directors had entered 
into a contract for the sale. of assets 
of the company. 


BRITONS OUT > 
WITH BIDS: ON ‘ 
PRICE BROS. 


* (Continued fram page’ 1) 
mortgage income bonds and just 
over 900,000 issued. . 

The latter stock will be distri- 


and | buted in the following proportions: 


that by granting licenses to the com- 
pany, the provincial and Dominion 
governments gave an indirect ap- 
proval of the project and guarantee 
of its success. 

With the Ontario market cut off, 
the Quebec favors a let- 
ting down of the bars so that Beau- 
harnois can export sufficient power 
to raise its income to a level suf- 
ficient to take care of interest on 
the bonds, Certain interests, he al- 
leges, are opposed to. this plan, fav- 
oring a capital reorganization which 
would lower interest charges or stop 
them fora while. A strong protest 
should be made to the government 


a “gold mine” for Montreal Power, 
and the latter should assume an 
—— in respect to interest pay- 
men 


present business depression, there 
will be found justification for the 
contention that the real efficiency 
of the railway is obscured by a com- 
bination of unfavorable factors for 
which the management and employ- 
ees have no responsibility.” 
Features of Report 
Some of the more salient features 
of the statement follow: 
Loans from the Dominion includ- 


ot!ing accrued but unpaid interest, 


a negative one.” 

The report pays attention to the 
increasing highway competition. It 
is pointed out the railways recognize 
motor vehicles have become an 


traffic but urge there should be a 
more equal regulation of the condi- 
tions under which the two forms of 
transportation compete. 
Views on Equipment 

An important point brought out 
is that the trustees consider there is 
no economic justification for any 


wholesale replacement of equipment, | hand, 


available for any such programme. 
The report continues. 

“It will, however, be necessary to 
air-condition the principal main line 


totalled $1,249 millions at the end of 
1935. This figure includes $495 mil- 
lions of accrued but unpaid interest. 

The C.N.R. paid interest in 1935 
on $74.7 millions of loans 
from the Dominion for redemption 
of funded debt, pending permanent 


ding. 

The authorized and issued capital 
stock of Canadian National Electric 
Railways was increased during the 
year from $250,000 to $1,750,000. 

Iron and steel revenue tonnage 
handled during 1935 increased 61.39 

oe panels oi aeteeoaines 
gest percentage repo 
in any major classification, 

The number of revenue passengers 
carried by the C.N.R. in 1935 declin- 
ed about 300,000 to 9.7 million. Rev- 
enue passenger miles, on the other 

increased from 723 million to 
770 million. 

Revenue freight ton miles in 1935 
totalled 13,509 million as against 12,- 
949 million in 1934. 

Operating ratio in 1935 at 91.77 per 
cent compared with 92.14 cent in 
the previous twelve mon 

Of every operating revenue dollar 
received in 1935, 55.9 cents was spent 
+ aie: ty henpeec ee ssa cmap aa 


The average number of employees 
Shen sulagias ak wants aieitioe 
es wages 
$104.8 millions were paid. This com- 
pares with an average of 74,774 em- 
ployees and a total pay roll of $98.4 
millions in 1934. ‘ 


Metal Prices 
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225,000 shares bonus with new 
general mortgage income. bonds; 
157,107 shares bonus to holders of 
preferred stock; 320,124 shares to 
holders of old common stock; and 
,225,000 shares to the underwriters; 
making a total of 927,231 shares. 

Under this distribution the pres- 
ent preferred and common share- 
holders will receive 477,231 of the 
927,231 issued shares, or roughly 51 
per cent. 

This proportion can be increased 
if the holders exércise the rights to 
be offered them in purchasing the 
general mortgage income bonds. 

Personnel of the second syndi- 
cate is of interest in that the princi- 
pals have been closely identified 
with .affairs of Price Bros. and Co. 
on several occasions. 

Lord Beaverbrook has been a 
friend of the Price family for many 
years and holds a substantial block 
of common stock in the compariy. 
In addition his newspaper, the Lon- 
don Daily Express, is one of Price 
Bros. largest newsprint customers, 

His appearance in this syndicate 
is of further interest because of his 
association with Aluminium Ltd., 
through Duke Price Power Co., in 
a previous offer for control of Price 
Bros. and Co. 

Bowaters Paper Mills has previ- 
ously made an. offer for Price Bros. 
but was unsuccessful. At that time 
Bowaters’ offer was opposed by 
London Daily Express, Duke Price 
Power Co. and Anglo-Newfound- 
land Development Co. (a Lord Roth- 
ermere enterprise). 

Kitcat and Aitken have been 
closely interested in Price Bros: for 


many years through large share |° 


holdings of the firm and its clients. 
It was the opposition expressed by 
this company, as holders of the pre- 
ferred stock, which blocked a pre- 
vious plan to reorganize Price Bros. 

The Canadian investment dealers 
are well known and their identity 
will be made public when the official 


‘offer is made. 


With two competitors in the field, 
it is not likely that the rehabilita- 
tion of Price Bros. and Co, will be 
effected without a struggle. Alum- 
inium Ltd, is generally understood 
to be anxious to see the company 
placed in a solvent position and the 
power contract of its associated en- 
terprise—Duke-Price Power Co.— 
restored to good standing. With its 
co-partner, Lehman Bros., Alumin- 
ium Ltd. may revise the terms of- 
fered through Pacona Ltd., in which 
event consideration would prob- 
ably be given to the holders of the 
junior securities. é 


From Our Own Correspondent 
MONTREAL.—Arrangements are 
being made shortly to commence 
pamper at the Murray Bay news- 


property, which once formed 

of the Abitibi set-up, reverted 
Donahue Brothers some time 
t is understood 


extend the lease to 10 y 
No particulars are available as to 
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‘C500 branches 
in touch with the busi- 
ness life of Canada. 


6 3 « « the outcome of 118 years’ 
: successful operation a 
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The Store for Men 


The smarter New Yorkers favor jackets like these 
for riding and general sports wear. SIMPSON’S 

- Store for Men has had the New York jackets 
cleverly copied for Toronto sportsmen. Norfolk- 
back style with all ’round belt and two pleated 
pockets . . . superb quality suede leathers .. . 
nigger or cocoa brown. 18.50. 


Street Floor. 


G. S. HOLMESTED 
Licensed Trustee in Bankruptcy 
Liquidator, Receiver, Etc. 
McKINNON BUILDING’ - 
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STABILITY. 


The Great-West Life is one of Canada’s 
outstanding enterprises, managed by men 
experie in every department of the 
life insurance business and represented by 
a well-trained and pai ing agency 
organization. It protects homes, * 
nesses and individuals to the extent of 
nearly six hundred million dollars. 


S problems of business and partner- 

insurance or of personal programme 
objectives can be taken up with The 
Great-West Life with confidence and 
without tion, Write to Head Office 
or to our nearest Branch Offi 


_™GREAT-WEST LIFE. 


- ASSURANCE COMPANY 


HEAD OFFICE +--+ WINNIPEG 
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| minent Canadian Business and’ Professional Leaders 


Outline Main National Issues and Offer Solutions 


Business Ready — 
To Aid Government 


By J. STANLEY McLEAN & 


Political leaders frequently complain ‘that th 


advice of business men is not very helpful: They 
say business men fail to keep in mind the hamper- 
ing conditions under which politicians must work. 

No doubt there is much 
truth in this. The business 
man’s job is easier. His 
shareholders are not divi- 
ded into two permanent fac- 
one of which is always 
to him. And he is 
never under the temptation 
of sacrificing the interests of 
the business 1n order to re- 
tain his job. 

But in essence govern- 
ment IS business. And if 
the practice of business can 
be reduced to a set of prin- 
ciples, then these principles 
should be a guide toward 
good government. 

Affairs in Poor Shape 


Admittedly the affairs of Canada, as a going 
business concern, are in a bad way.. The major 
symptoms of trouble may be stated. 

“¢(l) The deficits—federal, provincial, muni- 
cipal. For six years the federal government, the 
provincial governments and many municipalities 
have been going behind at a most alarming rate. 

(2) The fact that higher taxes, imposed'to meet 
these deficits, have not even reduced, much less 
eliminated them, but have in turn created new 
snd serious problems of their own. 

(3) The discouraging condition of most of the 
basic industries including agriculture, forest in- 
dustries, and fisheries. 

(4) Unemployment with its derivative prob- 
lem of relief. 

(5) The railway . problem. F 

Four and five are in reality symptoms deriving 
from number three, but in the last six years they 


tions, 
opposed 


J. 8. MeLEAN 


have taken on so serious an aspect that many of . 


us might place them first in a list of our major 
cistresses. 
Five Leaders Support 


These are the chief problems with which the 
government of Canada is faced. When one con- 
siders their magnitude and perplexity one almost 
wonders that men can be found willing to-accept 
the-mental and physical strain involved -in. at- 
tempting to solve them. The business men. of the 
country certainly owe the political leaders their 
full support and sympathy. 

Some lead, as to the solution of these prob- 
lems, may come by reducing the scale; by con- 
sidering what a business man would do if faced 
with a similar problem in a single business. 

His first effort would be to stop the losses. If he 
cannot do this the business must ultimately go into 


SHREE business leaders contribute ° 


their views this week to the survey 

being conducted. by ‘The Financial 
Post into Canada’s major problems and 
their solution. Their views are clear-cut, 
and their approach indicates in each case a 
real concern for immediate action looking 
toward a solution of this country’s problems, 


* * * 


This week’s contributors include: 


_J. Stanley McLean whose voice as & keen 
student of Canadian affairs is heard at least 
once a year in his able statements as presi- 
dent of Canada Packers, Ltd. Mr. McLean, 
in his contribution, makes a very useful 
analogy between the operation of a suc- 
cessful business-enterprise and the conduct 
of our public affairs. 


the unemployment problem and the railway prob- 
lem would tend to solve themselves automatically, 
Leader Must Reach People 

Are the methods by which volume is built up 
in a single business applicable on a national scale? 
The problem is much more complex. It demands 
a leadership capable of reaching the MINDS of 
ten million people scattered over a continent. But 
the principles are the same. 

(a) Can we provide better goods? Who can 
estimate the increased wealth that might accrue 
to.Canada each year if every producer in every 
field became infused with the idea of doing his 


job’each day a little bétter than the day before? , 


To cite one example alone. If Canadian hogs were 
as good as Danish hogs (and they might be better) 
the returns for hogs to the Canadian producer 
would be increased $12 millions per year. 

(b) Could the better goods be produced ‘at a 
less cost? The answer to this lies in every man’s 
estimate of the efficiency with which his own job 
is done. Those who now do their job best will 
undoubtedly be those who most confidently 


answer yes. 


This phase of the problem carries us into the 
complex field of tariffs and of government regu- 
lation of business. But the directing compass will 
be the idea of producing, as-a nation, the greatest 
possible volume of the best possible goods at the 
lowest possible cost. 

' High Appeal Will Get Support 

In this ideal the leadership can come from only 
one source, viz., the government. It is a task of 
enormous proportions which no man and no group 
of men can do perfectly. 

But because of the national emergency the gov- 
ernment, if its appeal is high enough, can count 
upon a measure of support and sympathy perhaps 
never accorded to a Canadian government before. 

* * 


Providing Work 
First Necessity 


‘A. G. Partridge was introduced to readers 
of The Financial Post a few weeks. ago in 
a personal sketch which showed the inter- 
national viewpoint of the man who succeeds 
C. H. Carlisle as president of the Goodyear 

Tire and Rubber Co. Mr. Partridge came 
‘back to Canada from England a year or 
two ago. Re : 

; * + * 


C. E. Gravel is a French-Canadian and a 
director of St. Lawrence Flour Mills and 
Banque Canadienne Nationale. He has 
given much time and effort to: national 
affairs as an executive member of the Can- 
adian Chamber of Commerce. 


* * * 


The series will be continued in sub- 
sequent issues of The Financial Post. 


emergency, such as a war. The’ best brains and 
ability. in the country should be enlisted for the 
purpose of seriously, impartially and dispassion- 
ately devising ways and means of increasing 
employment. 

In all national emergencies, there is a natural 
tendency to find a scapegoat for all difficulties, 
but if we are going to restore that confidence the 
lack of which is, in my opinion, at the root of all 


our troubles, we surely cannot do it by electing the 


financial and business institutions and leaders as 
our national scapegoats. . 

The unemployed man cannot, of course, be 
blamed if he demands some security for himself 
and his dependents, but no attempts to give him 
this security are going to be successful if we treat 
as criminals those who through their thrift and 
saving have become well-to-do and cause them to 
still further withdraw their capital from con- 
structive business uses. 

Many books, articles, financial and business 
magazines and papers have been published which 
give the true facts concerning the causes for the 
world depression, but this information does not 
get wide enough circulation among the’ people 
who do not do very much thinking for themselves 
and who, consequently, grab at quack remedies 
and follow false prophets who have adopted the 
easy way of setting class against class to their own 
advantage. ' 

Since our present federal government will be 
free from change for the greater part of the next 
five years, it has a splendid opportunity for carry- 
ing out constructive plans toward economic re- 
covery rather than of so-called reform. 

Suggests Relief Volunteers 

Apart from batancing budgets, I believe it is 
absolutely essential that a revision should be made 
in the manner of financing and administering 
direct relief. There should be fair and generous 
relief for deserving cases of unemployed or unem- 
ployable citizens. This relief should be adminis- 
tered under the supervision of non-political bodies 
familiar with local conditions, assisted by volun- 
teer workers who by their training and education 
can do.much toward destroying the tendency to 
array class against class, but rather spread the 


with reliable information as to what is being done 
toward improving conditions. 

T believe that the services.of the most outstand- 
ing citizens would be readily. given to supervise 
the proper and adequate administration of relief 
if given sufficient authority to handle claims with 
a certain amount of discretion. 


With fewer laws of a paternalistic character, | 


fair taxation well enforced, with a-knowledge on 
the part of the taxpayer that the money which he 
contributes toward the cost of government will be 
effectively and conscientiously spent. and dealt 
with as a public trust, we can build up the con- 
fidence and morale of all citizens and only in this 
way can we assure to coming generations the 
opportunities which have heretofore existed. - 


Immigration Would Help ' ~~ 
Without relaxing our efforts toward holding or 
increasing our export trade, we must keep in 
mind that every country in the world is trying to 


do the same thing and with the world’s trade down ° 


from-33-1/3 per cent to 50 per cent, I feel that our 
biggest opportunity is in increasing our internal 
trade by the methods outlined above; which I 
feel sure would attract many of the right kind of 
immigrants from countries. whose governments 
are adopting different procedures to those. sug- 
gested. The proper kind of immigration would 
help not hinder our recovery. . . 


Use Pruning K nife 
To Balance Budget 


By C. E. GRAVEL 

Canada’s five chief problems are: 

1. A balanced budget which: can be ‘attained 

only: ; 
(A) By railway deficit being reduced by 
curtailing certain services; for instance, three 
trains a week, when daily service is not abso- 
lutely necessary; closing of all ticket dffices, 
but station; \ 

(B) By removing duplication of services, 
between the-provincial and federal. govern- 
ments, as for instance, experimental farms, etc.; 

(C) By reducing number. of civil service 
employees, eliminating those. which _ lack 
efficiency; : : 

(D) By curtailing activities of certain 
departments, which are not absolutely necessary. 

2. Unemployment—Investigate every case fol- 
lowing in this practice the policy of England. All 
work to relieve unemployment should be made 
at reduced wages, so. that the unemployed .will 
realize that this work is of a temporary nature. 

3. Trade agreements with : foreign: countries, 
particularly with England and United States; 

4. Wheat policy to be based on‘ supply and 
demand; : . 

5. Text books used. in schools, from coast to 
coast, to be worded so as to develop in Cahada a 
better knowledge of the past; present and future 
of our country. © ~ 
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If you let: us help-you haghine your estate. 
and plan your will, your estate and family 
. . will beaefit greatly in later years, 
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OFFICIALLY PROVED GASOLINE 


ECONOMY CHAMPION! 


Startling new low prices! Standout style 
car of all the newcars! Spectacular gas 
and oil economy—proved by the Dic- 
tator’s official record of 29.12 miles per 
Imperial gallon in The Gilmore-Yo- 
semite Economy Run. Surprising roomi- 
ness! World’s safest all-steel body! Only 
1936: car with automatic: hill holder! 
No‘ wonder they’re saying; “Watch 


; 


DELIVERED. 


AT FACTORY 
Freight Only to be added 


Studebaker’s new 7%.’ 


C.A.C. Plan a Sew 


“jow” in time peyments. 


The Studebaker Corporation 4 
OF CANADA LTD. | 2 


or jackets like these 
orts wear. SIMPSON’S 
the New York jackets 
sportsmen. Norfolk- 
It and two pleated 
suede leathers . .'. 


By A. G. PARTRIDGE gospel of good fellowship and service, together 
liquidation and disappear. : , . : anernectipnn 

(Here the analogy may seem to. break down, Ganada s five chief problems:‘are, in my 
But in fact it does not. It is true anation:does mot} OPsDIOn: — 
disappear. In a national sense liquidation involves 1. Relief of unemployment— 
repudiation of obligations and as a consequence a (a) Getting people back to work. 
reduction in the standard of living. Unless we can (b) Placing young men iy 


2 


er, Ete. 


TORONTO, ONT. 


balance cur budgct cocn that certainly faces us.) 
Two Ways to Stop Losses 

How then does this businessman go about stop- 
ing the losses? 

Remedies are of two kinds: 

(1) Palliative. 

(2) Fundamental. 

Palliative remedies are the easier .and the 
quicker to apply. In the main they consist of cut- 
ting down expenditures, letting. out employees, 
recucing salaries, etc. These things can be done 
at once. 

(When we apply the analogy to national affairs 
it is clear that palliative remedies are of sfnall 
value. Dismissing an employee doe# not solve 
the problem for the state. The dismissed man is 
likely to go on relief. But whether on relief or 
hot, every unemployed man is a liability to the 
Siate.) 

And though palliative measures may be neces- 
sary, a business is not saved by these. Without 
fund: mental remedies they are useless. 

What then are the fundamental remedies? 
They can perhaps be embraced in a single formula: 
'c produce beticr goods; to organize the operations 

0 that those better goods are produced at less 
cost; to improve the service by which they are 
oifered to customers. 

By these methods a business is fortified to 
mect competition and its volume is‘increased. As 
‘olume continues to increase a smaller margin of 
profit suffices. So prices can be further reduced 
énd volume still further increased, 

Here the analogy is complete. If we stop to 
“ink, it is clear that the solution of our national 
problems lies in increasing volume; that is, trade, 
comestic plus export. If trade can be’ increased 
SUFFICIENTLY the budgets can be balanced and 


and women in useful occu- 
pations. 

(c) Financing and: ad- 
ministration of direct relief. 

2. Reduction in expendi- 
tures on trading operations, § 
ie., deficits on Canadian 
National Railways, Cana- 
dian Government Merchant 
Marines, etc. 

3. Balancing the budgets 
of all governmental authori- 
ties by reducing expendi- 
tures in every way possible. 

4. Expansion of domestic ,* 
and foreign trade. Paco 

5. Promotion of a policy A. G. PARTRIDGE 
of selected immigration. 

While the problems outlined above may appear 
in some ways distinct in themselves, in my opinion 
they can be summarized in what I consider to be 
Canada’s one main problem, namely; providing 
work for its people. If this can be accomplished, 
the solution of the other problems becomes simple 
in direct ratio to our success in this direction. 

The question then is—how can we in Canada 
create a condition under which the number of 
unemployed can be reduced to a minimum or to 
that percentage of population which, for various 
reasons, may be considered unemployable? To 
get men back to work and to provide new oppor- 
tunities of employment, we must create in Canada 
a feeling of confidence between all the classes of 
the population and that feeling of confidence can 


only be engendered if all sections of Canada agree . 


to work together. 
Should Forget Partisanship 
Present conditions call for real statesmanlike 
leadership. Party politics and partisanship should 
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With complete stocks of 
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to — ore ge —_— 
su , including Feirban 

sae Readin att & Cady 
Valves, Durabla a ne, 
Tweed Packings, Oil Filters, 
Foster Regulators, Stron 

Traps, Pipe and Fittings, an 

pipe threading tools, we can 
meet the demands of a wide 


variety of service. 
We can supply not only the 
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‘axes at the same time ean be reduced. Moreover, | be set aside as they would be under any very great 
How Sm; referred stock will sell ex-dividend Canadian Gold Output 
ward Smith Plan payment March 30. Gold mines of Ontario in 1935 
Declared Effective | | Subject to the issue of these let-| +.+6q 7,009,576 tons of ore and pro- 
I ters patent the dividend and bonus 
rom Our Own Correspondent on the 6 per cent cumulative prefer- duced 2,137,488 ounces of gold and 
MONTREAL.—Supplementary let- ence shares will be mailed April 10| 431,024 ounces of’ silver, valued at 
ters patent covering the rearrange-| to shareholders of record March 31.| $74,517,019, according to a provin- 
ment of capital resulting from the| The declaration will be: $2 in cash,| cial report. In 1934 6,375,867 tons of 
preferred divid plus one-eighth share of cumulative | ore were milled and the recovery for 
oes ividend arrears com- preference stock and one share of| the year was valued at $70,063,046. 
cnn Will be issued to Howard| egmmon stock for each preference | Porcupine was the largest gold pro- 
Smith Paper Mills as of March §, the! share held. ducing area in 1935. 


line, complete to engineers 
blue prints, numbered a 
ready to install. 
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Subscribers to The Financial Post are entitled to infor- 
mation regarding their Canadian investments. If not already 
a subscriber, address your enquiry to the Investment Depart- 
ment when sending in your subscription. 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 
_._. Owning and operating mills at 
Beaupré . Sault Ste. Marie, 
ane it Pits, Ont. Iroquois F. Ont. 
Espanola, Ont. Smooth Rock Falls, Ont. 
Pine Falls, Man. Fort William, Ont. 
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THE TRUST COMPANY IS THE BEST -TRUSTEE 


we keep abreast of the times and provide 
the utmost in reliability, experience and efficiency 


write for our booklet 
modern trusteeship 
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| Share Prices Remain in Trading 
‘ ness Shows Signs of Norm 
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~ Advance 


of Business 


While Busi- 
Spring Revival 


while business activity shows indications of the usual spring 
revival. The stock market still discounts a good deal of the 
probable business improvement of 1936. 

International affairs can be expected to continue agitated, 
> Japan appears to be experiencing the adverse as well as the 
| stimulating effects of inflationary credit The 
_ inflationary virus appears to be at work in Italy and Germany. 

Bad business weather, flood damages, etc., have deferred 
spring buying. Pronounced business gains may now arjse 


from this deferment. 


may 
good bets in .shares 
companies, 
Unworried Investors 
HE teridency to popularize 


expected. Many 
‘| resigning themselves to a period of 


factory. The bulk of funds avail- 
able for investment is apparent from 


> the firmness of bonds. 
“~ . * ~ 


Yields on Utilities 
HIS week The Financial Post 
surveys the field of public 
utility investments. High yields on 
tried and tested public utility shares 


5 have attractions, but also suggest 


" only a sluggish rise of investment 


confidence in the field. Witness the 


5 position of common shares of four 
| major urban companies: 


wy 
ee 
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Shares of: 
Montreal L. H, & P. .. 
Consumers’ 


Price Diy. Yield 
150 46 

0.00 5. 

1.00 5§.7 
600 63 

With the advance of recovery, 
baiting of public utilities may mod- 
erate. Although taxes have been 
aimed particularly at utilities, it 
should not be overlooked thet 
interest rates have fallen. Since 
public utilities carry heavy fixed 


@ charges, reduction in these by re- 


reduced rates of interest. Some are 
buying only medium term bonds so 
as to be in a position to reinvest 
more lucratively if interest rates 
stiffen. In other cases convertible 
securities satisfy the bondholder’s 
desire to share in any increase of 
prosperity that may be coming. 

Underlying it all is the fact that 
many investors require safety 
primarily and therefore stick to 
bonds despite the lure of a possible 


in popularity .with both investors 
and offering houses, 
» . 7 


Is Depression Over? 
HE saying is that we don’t know 
when we're well off and talk of 
depression may linger after . an 
expansive recovery has developed. 
In Britain and Australia, recovery 
started earlier than in Canada and 
the United States. Consequently 
speculation abroad is becoming 
active on the question of the limits 
of national recovery without further 
expansion of international trade, 
An inextricable influence in ex- 
pending international trade is cur- 
rency stability. Yet the views of 
British bankers are conflicting on 
the present merits of such stability, 


= |Weston’s U.K. 
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———— —_ SS 
as can be seen from the current 
monthly letter of The Bank of Nova 
Scotia. 


Fortunately for Canada, the dol- 


some | lar has been fairly steady in terms 


of sterling and the U. &. 


will be a sign that a full internal 
recovery has developed in Canada. 


Oddments 
ee by higher ex- 
port rail rates than wheat, 
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Canadian flour would naturally |, 


suffer from the proposed increase in 
North Atlantic freight rates. Can- 
adian milling firms require consid- 


erable further export volume for | 14i1); 


satisfactory corning. | 

Investors in the newsprint indus- 
try will sympathize with regulation 
of Ontario pulp and paper firms for 
the benefit of the industry. With the 
Great Lakes Paper situation cleared, 
newsprint looks healthier. 

Publication of the C.N.R. report 
revives interest in the deadweight 
debt problem in Canada which 
promises either higher taxation or 
a grave financial crisis unless some 
miraculous rise of thé national in- 
come occurs. In any alternative, the 
situation of government finances 
constitutes a most serious internal 
threat to investment stability. 

* . = 

Statements at Ottawa that farm 
implement tariffs may be reduced 
again indicate the serious risk at 
present in securities of companies 
that must depend to some extent 


The Stimulant of Industry 


c ete coverage 

land, and its biscuit and bread will 

also be featured in these stores. 
The issue of 15,000 new five per 

cent convertible preferred shares 

went over well. From proceeds all 

mortgages and bonds outstanding 


floods have hampered business. Sev- 
eral shops have been partly under 
water and you can’t sell candy to 
crabs. 

¢ee 

Langley’s—Higher cleaning prices 
have not helped, judging from the 
annual report. Although ‘the out- 
look is viewed favorably, the state- 
ment indicates the preferred divi- 
dend is again endangered, as re- 
flected in the drop of the preferred 
below 50. 

se¢@8s 

Thayers—Rumor has it that Sup- 
ertest holds a substantial block of 
common shares acquired from pro- 
prietary interests. 

s* 2-8 . 

B. A. Oil — Some shareholders 
have complained about insufficient 
information but they can hardly 
kick about the company’s achieve- 
ments.. Seymour Trent of Hambly, 
Peaker & Trent, Toronto Stock Ex- 
change firm, reports from Okla- 
homa that the company is expected 
to become one of the biggest U. S. 
oil producers. 

*e¢¢ 


Ford of Canada — Massachusetts 
Investors Trust sold 5,000 shares in 
January. ; 

o @ 


Aircraft — British manufacturers 
ate so busy supplying government 
orders that an overflow of orders 
for passenger planes has developed. 
De Havilland of Canada and Can- 
adian Vickers may get some bene- 
fit from such business. 

se ¢6 

Loblaw Groceterias Co.—Now has 
5,800 shareholders and has expand- 
ed its market stores to 42, of which 
30 are in the Toronto area. 
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Separate from Canada 


» 


J. A. GAIRDNER 
Elected to the board of directors of 
Weston, Ltd., at the annual 
. Mr. Gairdner is president 
Limited. 


mee 
of Gairdner & Company, 


should benefit from its appointment 
as Canadian representatives of 
Kohler Co., of Kohler, Wis., well- 
known U. S. producer of plumbing 
and heating fixtures. 
An s * 6 : 

Distiller’; Walkers — Although 
Walker shares pay a $2 dividend 
Distillers Corp.-Seagrams, which is 
not paying, acts just as strong. One 
New York commentator suggests 
that the reason Canadian distillery 
shares are not firmer is that U. S. 
distillers are catching up in creat- 
ing stocks of matured whisky and 
that when they do the biggest source 
of the Canadian firms’ profits—the 
U. S. field—will be less lucrative. 


Canada Malting—No startling rea- 
son is apparent for the firmness of 
the shares this week. The equity 
represents comparative stability 
with an attractive yield at the pres- 
ent interest rate level, 


B. C. Pulp and Paper Co.—Diffi- 
culties in 1935 not only affected 
earnings, but made it necessary to 
effect several changes in policy. It 
was necessary to establish new mar- 
kets due to shipping troubles on the 
Pacific coast, which caused several 
steamship companies to cancel serv- 
ices to Canadian ports. The tariff 
war between Canada and Japan pre- 
vented sales to that country during 
the latter half of the year. The 


changes naturally had an adverse|: 


effect on earnings in 1935, which 
will be reflected in results for the 
eatly part of 1936. However, the 
management anticipates some im- 
provement in conditions later this 
year. 


Significant Investors’ Index Numbers 


Just as trade follows the flag 
so industry follows power. 
Canada’s water power in- 
stallations have grown 240% 
in twenty years. The chart 
of our industrial production 
follows this growth with re- 
markable consistency. En- 
tire districts have been given 
a new lease of life following 
the development of adjacent 
water powers. New payrolls 
and new population have 
combined to create new 
prosperity. Key industries 
such as mining and news- 


print could not exist with- 
out adequate power. 
Through financing the 
development of a number 
of hydro electric plants, 
Nesbitt, Thomson & Co. have 


ulation of many industrial 
areas throughout Canada. 
The process of industrial 
growth stimulated by power 
developments will continue. 
Power will be, in the future 
as in the past, the key to 
our industrial progress. 


We recommend the Securities of 
Power Corporation of Canada Limited 
B.C. Power Corporation Limited 
Canada Northern Power Corporation Limited 
Southern Canada Power Company Limited 


NESBITT, THOMSON & COMPANY 


LIMITED 
355 St. dames Street West, Montreal 


Branches in all the principal cities of Canade 
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388.9 113.4 
-- 38 2.8 


Monthly Figures, 1936: 
03 18.6 
0.5 20.2 


Montreal Averages 
10Util. 20Indus. 3 Comb’d 


esetoees 71.6 
eeeeteee 71 6 


erebtese 71.7 
71.9 


i908" sss. 74 


High, 1936 .. 143.48 1 High, 
Low, 1936 .. 127.74 18 Low, 1936 ...... 68.0 


Thinks City Offer Queer 


The civic transportation commit- change of information to see whether 


tee of Winnipeg city council pro-| the’ two cannot get closer together 
poses citizens should vote on a by- a ee a fair price rather 
law to buy Winnipeg Electric Co, an outside authority to 


determine proper 
one of the membérs 
committee. 
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Utility Bonds 


To Yield 4.02% and 4.68% 


; 


Investors requiring security combined with a reasonable 
interest return, may obtain a suitable investment in bonds of 


sound Canadian public utilities. Bonds of two old established 
- companies ‘with successful records of operation are suggested: 


The Shawinigan Water and Power Company 
' 4% First Mortgage and Collateral 


gy Fund Bonds 
Due April ist, 1961 


Denominations: $1,000 and $500. 
Price: 99.50 and interest, yielding over 4.027% 


Union Gas Company of Canada, Limited 


4%;% First Mortgage Bonds 
Due December ist, 1950 


Denominations: $1,000 and $500. 
Price: 98 and interest, yielding 4.68% 


scriptive circulars gladly furnished upon request. 


[/_Descntivecivulas aly foaahed upon roe] 


36 King Street West 


‘Toronto 
Telephone: Elgin 4321 


Loblaw Results 
Continue Better 
Sales and Profits Rise for 


Period Ended 
March 7 


Loblaw Groceterias Co. sales and} pany 


profits continued theireadvance in 
the four weeks ended March 7. 
Sales have gained in every four- 
week period in the current financial 
year. The increase in profits for the 
four weeks ended March 7 is the 
eighth consecutive gain. 
Comparative results follow: 
4 wks. to March 7:. 1936 1935, tease 


40 ke io Basch 

Ww © one ‘ws 

Sales ...c+c+e+s 12,345,716 11,828,858 4. 
Profits . , 622,101 . AA, 24 


Toronto and: Montreal 


Reduce Commission Rates 
The Toronto and Montreal Stock 
Exchanges have reduced commis- 
sion rates on industrial stocks. 
Starting March 23, Totonto Stock 
Exchange and: Montreal Stock Ex- 
change both announce commissions 
on stocks selling over $10 and under 
$15 a share ha 1 
15 cents as compated with 20 cents 
a share previously. For stocks sell- 
ing between $25 issi 
has been reduc 


carry a commission of 15 cents at 
$10 to $50 and 20 cents.a share at 
$50 and over. 


Ontario Beer is Sold 
ugh 1,422 Outlets 


On January 31, 1936, there were 
1,422 outlets for sale of beer in On- 
tario in addition to the stores of the 
Liquor Control Board. These con- 
sisted of 1,152 hotels, 108 social 
clubs, 85 soldier and labor clubs, 76 
military messes and one railway. 
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Wood, Gundy & Company 
Limited 


Canadians Are Owners 


Of 225,000 Borden Shares 


Canadians own 225,000 shares of 
The Borden Co. in Canada. Of the 
$107.7 millions net worth of the com- 
it has invested in Canada $18 
millions, or 16% per cent. 

A. W. Milburn, president, and G. 
M. Waugh, vice-president, told a 
group of 60 Canadian executives and 

t managers at a meeting 
in Toronto on March 21, that this 
huge investment has grown from the 
first expenditure of $150,000 in 1902 
for a plant. In the 34 years that have 
intervened the company has built 
and acquired 44 other plants. It has 
2,989 eé@s as compared with 
50 in 1 All but three of these 
employees are dian citizens. 
The 1935 pay roll was $3.5 millions. 
In the last decade 87% per cent of 


the Canadian profits have been re-/f 


invested in the Dominion, and Mr, 
Waugh said nothing at all was with- 
drawn from 1926 to 1933. 

Farmers’ Prices Vary 

Mr. Milburn said that the com. 
pany has suffered a handicap because 
numerous competitors can procure 
their milk supply, for sale in the 
same markets, at lower rates, This 
results in a competitor price struc- 
ture which, if met, meant loss of dol- 
lars or loss of markets to both pro 
ducers and the company. 

“It is important,” he continued, 
“that producers realize that if they 
are to retain their present outlets, 
they must meet the competition of 

oducers supplying our competitors 
in the same market. There seems to 
ae growing recognition of this 
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¢T. EATON REALTY C2? 
5% Sinking Fund Twenty-Year Bonds 


CALLED FOR REDEMPTION 


FEBRUARY 1st, 1936 
Interest ceased on that date _ 


Therefore, to avoid further loss of interest, anyone 
still holding any of the Bonds should turn them in 
without delay at any one of the places of payment, 
namely, any branch in Canada (Yukon Territory 
excepted) of The Dominion Bank, Bank of Montreal 
and the Royal Bank of Canada. 


THE T. EATON REALTY CO, LIMITED 


March 24, 1936. 


OWNERSHIP... 


In Canada, as on Piccadilly or Fifth Avenue, the Royal 
Stetson symbolizes the ultimate in headwear for the men 
of taste. Made in Canada and priced at Ten Dollars. The 
Royal Stetsons for Spring are now on display at better 
stores . . . and we suggest that you inspect them soon — 
learn for yourself what we mean by “pride of ownership." 
er Stetsons are $6.50 (unlined $6), $8 and up. 


COMPANY (CANADA) LIMITED 
Ontario 


JOHN B, STETSON 
Brockville 
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MCC Ons 1985 Earnings Shareholders Give _ Ap- 


= the net:levy at $92,333.301 is $486, 
rea rent British American Oil Co. serial de- -laws— , 


ia “i bacon wa 
Refunding Proposal Prepared. For. W Bentures, new issue, have been of-| ings Best Since'1931 upon which the 
Hew Retunas P ot Plant hon, oe ee tered by A: E. 


Ce in eee I 
CANADIAN NORTHERN RAILWAY 
#. | COMPANY - 
_ (GUARANTEED BY THE DOMINION OF CANADA) 
62% BONDS 


MATURING JULY I, 1946 


NON CALLABLE 
PAYABLE IN NEW YORK FUNDS ONLY 


PRICE AT MARKET TO YIELD ABOUT 3.35%, 
BELL, GOUINLOCK « CO. 


LIMITED 
MONTREAL 


terest 
by A 


| tax rate is based estimates expendi- 
and accrued interest. The issue was new - 


: b | tures at $40,134,765, compared with 
Maturing Debentures ; total: expenditures of $39,214,250 in 
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1935, or an increase of $920,515. 
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With demand an important factor, long- : a 
bonds are advancing toward what i oe 
levels. While investors continue to favor short-term cette. 
a scarcity of these has been forcing the’ large investors to buy 
Jonger-term issues or to leave their funds idle. 

A continuation of this trend will in all probability result in 
gn effort on the part of governments to secure long-term money. 
The Ontario government has already announced it will seek 
jong-term funds in the near future. ~~ 

Announcement has been made that a new scheme of refund- 
ing is in the offing for Windsor. As a result of negotiations 
carried on by the bondholders’ protective committee, an alter- 
native proposal has been prepared and will be announced 
within 30 days. 

New Brunswick plans an issue of $2,792,000 to refund 
debentures falling due June 15 next. 

There is considerable conjecture in market circles as to 
whether the Dominion government will assist Alberta in meet- 
ing its maturing issue April 1. As yet no announcement has 
been made which ‘vould indicate the probable action of the 
federal government, 
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Moratorium Legislation 
To Be Extended in Ontario 
A. bill extending the Mortgagors 
and Purchasers Relief Act has been 
introduced into the Ontario legisla- 
tures. Attorney-general A. Roebuck 
intimated that minor amendments to 
the Act may be considered. : 
The moratorium law provides cer- 
tain methods -of relief in cases of! }- 
threateneti foreclosure. First enacted | 
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Foreign Exchange 


Foreign exchange markets apparently have quite recovered from the 
flurry following German occupation of the Rhineland, but trading is 
largely restricted .and although serious consequences from 
developments are believed) less likely,‘a note of caution is still evident 
in market operations. 
FOREIGN EXCHANGE AT TORONTO AND MONTREAL 
Par$ Mar.17 Mar.18° Mar.19 Mar.20 Mar.21 Mar. 23 
5906 1.00% 1.00% 1.00% 1 
1.00% 1.00 
1.01% 1.01% 
1.0034 1.00 
497% 497% 
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quest. 


sharehold 
president, stated earnings 
year ended Feb. 29 last 
best since 1931. No definite 


of profits was given, how-| — 
e # dividend, voting. redbemable at $10.50. 
Purpose of Issue—Proceeds be used 
to meet purchase 


Oflerkes At 310 a-share, with a bonus 
common with 


of one share of cor each prefer- 
ence share, by N. A. Mitchell & Co, Ltd., 
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‘ The Shawinigan Water | \ : : London. 
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| NOTICE OF REDEMPTION 
First Mort- 


MONTREAL. — Completed ‘toll 


traffic on the Maritime Telegraph | . 


and Telephone Co.’s system num- 


an increase of 5,144 -over. 
month a year ago. The Island 


——aaalaeII=S~SSSSSSeEE 
tond Redemptions 
Rate Year 
5% 1970 
1951 Ai 


A 


.2763 
3.9737 
1897 


1700 
0571 


Czechoslovakia eeeeceee + 


-2763 
3.9727 
1894 
-1699 
0575 

» 0417% 
2221 


To the Holders of the 


gage and Colla 

Fund Gold Bonds, Series 
1G”, 5%, of THE SHAWINI- 
GAN WATER AND POWER 
COMPANY. 


NOTICE IS HEREBY GIVEN 
that pursuant to the terms of the 
Trust Deed of Hypothec, Mort- 
gage and Pledge from The Shaw- 
inigan Water and Power Company 
to Montreal Trust Company as 
Trustee dated October 31, 1927, 
and the Supplemental Trust Deed 
dated March 6, 1930, securing the 
above mentioned Bonds, and to 
the terms of the said Bonds, The 
Shawinigan Water and Power 
Company will redeem all its out- 
standing First Mortgage and Col- 
lateral Trust Sinking Fund Gold 
Bonds, Series “C”, 5%, on the 
15th day of April, 1936, at 105% 
of the principal sum thereof and 


wee 6% 1953 May 


.0664 
4052 
.0095% 
6845 
2977 
3763 


phone Co., a subsidiary, also showed | P: 
an increase in toll: business over 
February last year of approximately 
10.3 per cent. ' «rk? 


rden Shares 


ed in the Dominion, and Mr, 
said nothing at all was with- 

n from 1926 to 1933. 

Farmers’ Prices Vary 
Milburn said that the come 
has suffered a handicap because 
rous competitors can procure 
milk supply, for sale in the 
markets, at lower rates, ‘This 
s in a competitor price struc- 
hich, if met, meant loss of dol- 
r loss of markets to both pro- 
and the company, 

is important,” he continued, 
™ producers realize that if they 
i. retain their present outlets, 
must meet the competition of 
cers supplying our competitors 
same market. There seems to 
growing recognition of this 


German. ...ccccceces'ss 
Greece seeeeceteeteesere 
Holland seeereeeeeeceerae . 
HUMgary .ccccccsescsse * 
India eereeeee seeeeeoereee 
Japan , 
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Bond Tenders 


8 p.m., Mar. 28, Sorel—$25,000, 4% 
cent dated Mar. 1, 1936, redeema 
nee iss to Mar. 1, 1966. 


-2902 

0231 % 
seeeeeeeee se 2501 
1904 
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serially from Mar. 1, 1 
ae caer ey ons ; 16.500, 
oon, . ‘Twp. o Trafalgar—$ B 
has Pe oan 20-ins. school debentures. 


-2566 

Ww. , twp. treas. . 3286 
8 p.m., Apr. 6, Laprairie,. P.Q.—$29,000, 

tionds either 

dated 

from 


B-A OIL 


We have prepared a-letter describing 


$$31,500 for sinking fund 

. *As at Dec. 31, 1934, bo 

of, ; ca, Sis oe per cent, | amounted to $2,917,000. . ; 
May’ 1, 1997 to May 1, 1956, -Ls.-L. G. Tambiyat a in ae 

5 p.m.. Mar. 31, Sydney,’ -8.—$214,000, | Geo aera. TR Beene 

4% oor cane + Soke aang as follows: Ww vr 1% 

$66,000, 1950; $108,000, 1951; $25000, 1952; | ~~ 

$15,000, 1953. 'D. J. O'Connell, treas, (Bee / '+$150,000 drawn: by lot for*sinking fund 


ou deserve to mark 
pene on the saad to 
success! 

Come in and 
you'll take pri 


1 -110 
on, 


on a hat: 
trustee, Toronto, upon presentation. announcement on page 5). > in-own 


TY Cun 
-Year Bonds 


DEMPTION 
st, 1936 


nea 


» that date. 


of interest, anyone 
should turn them in 
pe places of payment, 
(Yukon Territory 
k, Bank of Montreal 


ALTY CO. LIMITED 


accrued interest on such Bonds to 
the said 15th day of April, 1936, 
upon presentation and surrender 
of such Bonds accompanied by 

the interest coupons appertaining 
thereto which mature on and af- 
ter August 1, 1936, at the principal 
office of The Royal Bank of Can- 
ada in the City of Montreal, Can- 
ada, or at the holders’ Option at. 
the principal office of Bank of 
the Manhattan Company ih the 
Borough of Manhattan, The City 
of New York, United States of 
America, or at the holders’ option 
at the Bank of Scotland in - 
don, England. 

AND NOTICE IS FURTHER 
HEREBY GIVEN that in case the 
Bonds hereby called for redemp- 
tion are not presented for re- 
demption on the said 15th day of 
April, 1936, all interest on the 
said Bonds will cease to accrue 
from and after the said 15th day 
of April, 1936. 


Dated at Montreal this Third 
day of March, 1936. 


THE SHAWINIGAN WATER’ 
AND POWER COMPANY, 


Jas. Wilson; 
‘ Secretary. 


Since the redemption moneys 
on the Bonds to which the above 
notice relates are payable, at the 
option of the holders, in sterling 
in London, England, and having * 
regard to the present premium on 
sterling in terms of Canadian 
currency, the Company has ar- 
Tanged that Bondholders may, if 
they so desire, obtain the benefit 
_— sterling premium without 

necessity of sendi their - 
Bonds to London, for redenetion: 
under the following conditions: 

Bondholders may surrender 
their Bonds for redemption, with 
all unmatured interest coupons 
attached, to The Royal of 
yanada, 360 St. James Street, 

ontreal, Guring benking hours 
on any day between March 26 
and April 4, 1936, both inclusive, 
and on such surrender will receive 
in Canadian funds the 
Plus redemption p 


2 ane sum in 
8 equal to the sterling pre- 
mium on the aeragete a the 
above mentioned sums, calculated 
at the prevailing rate between 
~_ ®@ and Canadian funds at 
wee of business on the last 
7tiness day preceding the date 
of surrender, as to which the cer- 
te of said Bank shall be final 
conclusive, 


THE SHAWINIGAN WATER 
, AND POWER COMPANY, 
; Jas. Wilson, 

Secre 


«| crisis, high 


EACTING sharply from the 
slump caused by the European 
ade government bonds 
have to new highs for the 
year, The Financial Post index 
touching 114.55. While prices are 
still slightly below January of last 
year, yields are at the lowest point 
in years. 

Alberta bonds have recorded 
further declines, losses ranging up 
to 1% points. Other western pro- 
vincial bonds have also been weak, 
easing off narrowly. 

Te Feaigh Grpts Government Bends 
For ei : ield Price 


1936 e s 
Mar. 2% 3.314 \ 
Mar. 23 3.303 
Mar. 21 3.305 
Mar. 20 3.306 
Mar. 19 3.354 
Mar. 18 3.364 
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Weekly Record of Financing in Canada" 


SALES BY MUNICIPALITIES, PROVINCIAL AND. DOMINION GOVERNMENTS . 


Municipal— . Date Sold 
Richmond District, B.C. besienins Sams 
Kamloops, B. “Peer see eeeeeeeeeoee 
Kitchener, Ont. occccccccccccesess. Mal... 


Wentworth, ‘Ont. ....ssccceescerts»Mary.. 
Oxford County, ONE, cvcvesees Mar... 


Dermid, 
“+. Wood, Gundy & Co. 
Dominion Bank 


Sold to 
Miller & McDermid ...... seve 


Rate Due 
5%: - 1955 . 
4% ecas 
3% 


Mec 
eeeeeeeeeece 


Nesbitt, Thomson && Co. ....sccescccscece 
McLeod, Young, Weir & Co. ...seesse0 ve 2% 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Bond Issues—~ Date Issued 


‘Mar... 
American Oil sadeepecees+-Mar.,. 
: Electric Co. aetecccerees Mar... 
Stock Issues— 
Dennisteel Corp. Sebocbadodocece ve» MMT... 


Bond Sales 


County of Wentworth 


County of Wentworth, Ont., has 
sold $125,3311 of 10-year 3% per cent 
serial bonds to Nesbitt, Thomson 
& Co. at $101.79, a cost basis to the 
county of about 3.15 per cent. Bids 
were: 


Kamloops, B.C., has given an op- 
tion to Wood, Gundy & Co, on $26,- 
of four per cent debentures, the 
being 98. Proceeds of the is- 

be used for rehabilitation 


at an average price of 103.018. 
The three per cent debentures were 
at 104.53 to yield 2.25 per cent 


| and the 3% per cént debentures at 


R. P. BARRETT & CO. 


announce the change of 
their firm name to 


BARRETT, McCuLLAGH & Co. 


MEMBERS THE TORONTO STOCK EXCHANGE 


R. P. BARRETT 


C. G. MoCULLAGH 


102.01 to yield 2.6 per cent. Average 


TENDERS FOR BONDS 


ERS addressed to the under- 
the City Hall, Sydney, 
will be received up to 

, March 

of following 

Fund Deben- 


1950 


Offered by Rate. Due 
A. E, Ames & Co., Midliing Securities .... 4% 19% / 
A. E. & Co., 1937-44 
Nesbitt, & 1980 


N. A. Mitchell & Co. ...... s lisaisiedulin ai 1% Pret. 
(With bonus of one share of common’with each preferred 


Amount 


$15,000 
26,000 
90,000” 
60,000 

125,331 

100,000 


Amount 


$964,000 
4,000,000 
3,500,000 

$60,000 


share) 


Price 


101.54 
98.00 
ne 
101-79 


Price 


100 


100 
‘1014 


$10 


Oklahoma, based on 


EL. 3294 
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the operations of this company in 


an inspection — 


made by one of our partners. A copy 
will be mailed on request. - 


HAMBLY, PEAKER & TRENT 


__. Members - 
THE TORONTO STOCK EXCHANGE® 


~ DOMINION BANK BLDG. 


TORONTO 
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*1130° never bought so much! | 


HUDSON 


Have you noticed the number of new 


Hudson Eights in town? Heard the talk . 


about Hudson's great 1936 success? There’s 
a reason. More and more people are compar- 
ing other Eights with Hudson : s s‘and.other 
retail-at-factory prices with Hudson’s $1130!* 

It’s a case of “love at first sight” with 
many of these buyers. They agree that Hudson 
is a year or more ahead of the rest in style. 
They like its distinctive new radiator. Its 

“V-type 


broken of its lines. Modern style.s.s-s 
without a single radical touch. 


More Room for Less Money 
‘They’re comparing sizes: carefully: 
Learning that even in Eights costing 
of dollars more, they.can’t get a wheelbase 
as long as Hudson’s . : ; with the extra inches 


windshield. The un-. 


of shoulder, leg and head room that Hudson. 


gives them. 


. 


IN EE Oe re a a 


pa ee OT 


SUPER 


They want to know just how much power 


their money buys. They find that 105 horse- 
power is the “top” in all Eights within $200 
above the Hudson price ; ; s. compared with 
113 to 124 horsepower in a Hudson Eight. 
And they know there isn’t a stock car built 
today that can match Hudson’s silken 
smoothness and all-around 


Economy? Here’s the Proof! 


They are asking about economy and en- 


durance. And again Hudson gives them facts. 


oe 


The record of a Hudson Eight, carrying three 


and their luggage, in the recent 

352-mile Los Angeles-Y osemite Econom 
Run ; 1:22.86 miles pec U.S, gallon, eficiely 
And the records of owners who show 


150,000, 200,000 miles and up, at amazingly. 


low upkeep cost. 


So on ; ; ; through the long list of features - 


;3:eomparison is wholly in Hudson’s favour: 


STRAIGHT 


EIGHT 


Bodies all of steel with solid seamless steel 
roof. Duo-Automatic Hydraulic Brakes 
(patent applied for), The Electric Hand, 
optional at small extra cost, Radial Safety 
Control (patent applied for). Tru-Line Steer- 
ing. The Rhythmic Ride. Level rear floors 
Most complete and costliest ventilating sys- 
tem. Biggest baggage compartment any cat 
ever had. 
These are some of the extra values you find 
ina eee Discover them for 
33 by comparison with other Ei sesand 
behind the wheel on the road. ais 


HUDSON MOTORS OF CANADA, LIMITED 


*Hudson Eight at $1130 and Hudsoa 
. 


pce 
si fd ree oly en 99 10 hrs 
ghts. Longer wheelbases ; 3; up to 129 lochs: 


1 


“T'es glad you like it. I looked at them all before I made sp any wind” > 


; 
i 


, 





- si insertion—$3.64 inch. 
Binie ie ind Dividena Notices Ste per agate line. 
/ Contract rates request. 
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Should Go to England 
MUCH abused device by which petty 
politicians get their names in the 
newspapers is to criticize “joy rides” taken 


# by cabinet ministers, mayors, etc. 


The sum total of travelling expenses paid 
out of the Dominion treasury in the last 
fiscal year was just under $2,900,000, which 
seems a great deal of money, but it is un- 
likely that any private business doing a 
business in excess of. $400,000,000 could 
operate on a much smaller amount. 

“Joy riding” there’ is at the public ex- 
pense but not as’much as is popularly sup- 


© posed. And there are directions in which 
| further expenditures.for travelling would 
© be profitable. It.would be worth while for 
» Hon. J. L. Isley, Minister of National Rev- 
© enue, to visit England this summer after 
© Parliament prorogues. 
© along his tustorns deputy Hugh D. Scully. 


He should take 


There is in Britain a very general feel- 
ing that the Canadian customs officials have 
endeavored to administer the preferential 
tariff in.a manner to rob British exporters 
of advantages to which they were entitled 


' under the Ottawa agreements. Last sum- 


i mer,the chairman 
= Geotge Sedgewick, visited England an 


of the tariff board, Hon. 


' was able to dear up many misconceptions, 


| Mr. Ilsley.and Mr. Scully could straighten 


© out with British exporters many other 
» tangles that have produced irritation in 


fa 


the Old Country. 

The Ottawa agreements will soon be up 
for renewal and Canada’s treatment of 
British exporters will be a subject for 
criticism from British officials. The com- 
plaints ought to be disposed of before the 
renewal negotiations get under way next 
fall or winter: 


Parliamentary Decorum 

VOTE of censure on a member of a 

legislature, when passed by a strictly 
party vote, may not be of much signifi- 
cance. The premier of Ontario had such a 
vote passed to reprimand a member of the 
opposition who was accused of having used 
rather unseemly language in reference to 
another member of the house. The repri- 
manded member hotly denied the accusa- 
tion. It is customary in parliamentary 
bodies to accept the word of a member but 


ew the premier thought his hearing was bet- 


ter than the member’s memory or veracity. 


| Ontario has no stenographic record of de- 


bates to rely upon as an independent wit- 
iess of what is said in debates. 

To The Financial Post the incident is 
striking evidence of the pertinence of a 
recent editorial we published in which we 
referred to the utter lack of decorum and 
dignity in the legislature of Ontario. In 
that editorial we expressed some doubt as 
to whether the legislature even had a 
speaker and while the published votes and 
proceedings often mention such an indi- 
vidual, there is little evidence that he is 
doing much to introduce parliamentary 
methods into the House. It was the day 
after the supposed use of the indecent 
language that the premier moved his vote 


of censure: But where was the: speaker 


when the words were used—if they were 
used? 

The truth of the matter is that if mem- 
bers of both parties and if the officers of 
the house would introduce a little more 
common courtesy into the proceedings of 
Ontario’s law-making assembly there 
would be no need for such disgraceful inci- 
dents as the one that occurred last week. 
The House of Commons at Ottawa seems 
to be able to conduc: very keen debates 
without ill-temper, vulgarity or discourt- 


© esy. There the Prime Minister and the 
' Leader of the Opposition at all times 


assume some responsibility for assisting 


, the Speaker in maintaining decorum. Why 
> can it not be so in Ontario? 


It Is Revolution 
MOOSE JAW lawyer, J. W. Corman, 
spoke before the people's forum of his 


E city recently. His subject was public debt: 


He wanted. debts pared down, whether 


| voluntarily or by forced conversion. Co- 
_ ercion was present in every debt conver- 
_ sion scheme, he argued, and asked that too 
‘much attention not be paid to talk of 

repudiation. The cry was raised merely tc 


a ee oe ae ee es eee een 


. _— 


Every century makes its own ethical 
standards. In the next “fin de siécle” there 
may be good humored jeers for our present 
concepts of honesty and sincerity at stick- 


other system, What the Moose Jaw lawyer 
preaches is revolutionary. The important 
point is this: is he ready to accept the con- 
sequences? And has he an alternative sys- 
tem of social organization to offer? 


_ Mr. Roebuck Inaccurate 

T MAY be difficult for the ordinary citi- 

zen to make up his mind about the 
merits of the power contract repudiation 
in Ontario. And one reason is that the 
lengthy statements made by Ontario’s 
guardian of justice, Hon. Arthur W. Roe- 
buck, cannot be accepted as entirely 
accurate. 

To illustrate: discussing Beauharnois 


power, Mr. Roebuck said that in addition’ 
part | to refusing any concession on future power 


requirements the Beauharnois company 
reserved its rights in connection with the 
former cancelled contract. “In other words, 
its offer was to sell power and sue at the 
same time.” *s 

The company has now made public the 
letter it wrote the commission, when it 
offered to accept a nevised contract. The 
letter states in the simplest possible lan- 
guage that Beauharnois would supply 
power “on the same terms and conditions 
as the Gatineau Company” offer, which 
was accepted by the commission. And it 
adds that the offer “until accepted” was 
without prejudice to any rights under the 
former contract. 

In other words, Mr. Roebuck’s statement 
that Beauharnois’s offer: was both to sell 
and sue was inaccurate, which can be said 
of much of his two day harangue on the 
power repudiation matter. 


Where Justice Is Ignored 
N AMERICAN senator, Hugo Black, 
writes an article.in the February issue 
of Harper’s Magazine on senatorial investi- 
gations. He defends’ them and rather 
revels in the fact that they cause discom- 
fiture to business men and others who are 
investigated. bs lappe 
Senatorial investigations in the United: 
States are little different from Star Cham* 
ber enquiries in Canada, such as. the Price 
Spreads probe. What Walter Lippmann 
says in the New York Herald-Tribune by 
way of reply to Senator Black could Be 
said of some Parliamentarian investiga- 
tions that we have had in Canada. 
“In the first place, these committees act 
both as prosecutor and judge. They put men 
on trial, their reputations, their fortunes, their 
careers being at stake. To these men they 
deny the right to know in advance what the 
charge is. They deny them the right to be 
represented by counsel. They deny them the 
right to call their own witnesses. They deny 
them the right to cross-examine their accusers. 
They try them before a jury ‘ of the 
newspaper-reading public, a jury which never 
hears all the evidence and does not see the 
witnesses face to face, a jury unable, there- 
fore, to judge the credibility of the witnesses 
and the weight of the evidence, There is no 
procedure. There are no rules of evidence. 
ae no court of appeal which can review 
e ” ° 


The Parliamentary probe is a useful arm 
of Government. It does disclose grave 
scandals and occasionally points the way 
to remedies for dangerous situations. But 
the current tendency of both United States 
and Canada to regard them as one-sided 
trials in which fair play has no part is a 
menace to the spirit of justice in our 
public institutions. 


Canada at the Fair 

HE Canadian Government has decided 

to participate in a generous way in the 
Johannesburg Empire Exhibition this sum- 
mer. This was a wise decision. South 
Africa is a good market for Canada and a 
particularly prosperous one at the moment. 
Government revenues are increasing. Rail- 
road revenues are establishing all-time 
records. Gold mining remains at its peak. 
Building activity shows few signs of abat- 
ing. Motor car registration is increasing. 
The farmers realized an increased price 
for their wool this year. There was a good 


maize crop and a bumper wheat crop. Ex- . 


ports show a substantial.increase and there 
is promise that imports this year will be 15 
per cent over last year’s high figure. 
Participation by the Canadian govern- 
ment, is, of course, not enough. . Those 
Canadian manufacturers who are in a 
position to do business in South Africa 
should back up the government by dis- 
playing their wares at the Exhibition. Can- 
ada stands high with the people of South 
Africa, and there is an excellent oppor- 
tunity for the interchange of products. The 
Empress of Britain calls at Cape Town on 
its world cruises, and it is a matter in which 
Canadians can take-some pride that the 
largest ship to enter South African waters 
carries the house flag of a great Canadian 
company. : 


‘Conipsting With Low Taxes 


Kes 


phere ryt be. 


AICl 
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tries do for great public works. In the 27 
years of practically continuous rule of 
President Juan Vicente Gomez, who died 
on December 28, a system of automobile 

was established throughout the 
country. He completely paid off the ex- 
ternal and internal debt and left a cash 
balance in the treasury of $30 millions. 
According to the Royal Bank, General 
Gomez in these years “completed the re- 
habilitation of Venezuela.” 

No doubt taxes on the petroleum indus- 
try helped this desirable consummation. 
In 1935 Venezuelan output was 149.7 mil- 
lion barrels, a gain of 5 per cent over 1934 
total. 


———————————— 
* — Post-Scripts 


Regulating Snowmobiles 
PRL 82 tee ees een at ee ee 
legislature of Saskatchewan is an act to 
amend the Vehicles Act, 1935, and includes this 
section: 

“The lower half of the circle through which 
the propeller of a snowmobile or snowplane 
passes shall be enclosed by means of a guard 
with wire screen having a mesh of not more 
than one inch. - 4 

“The front of ‘the guard may be hinged or 
detachable but shall be in place at all times 
when the propeller is in motion.” 


All of which shows how the law must grow 
with the age and the snow. What we wonder 
about, however, is whether there are to be snow- 
mobile police to apprehend bare-propellered 
snowspeedsters. 


oe % 


To a Gold Mine Owner 
ATERIAL evidence that Canada’s mining 
people are not unknown outside the coun- 

try is to be seen inga letter recently delivered 
‘iat the Montreal Office of The Financial Post. The 
envelope carried nine German stamps of small 
@enomination, each bearing a reproduction of 
the late Marshal Hindenburg’s picture. In the 
limited 4 Se not occupied by the stamps was 
the follo' wording: 


Canadian Millionaire and . 
Gold Mine Owner 
Duncan Macmartin, Esquire 
c/o The Financial Post, : 
. Toronto or Montreal, 
Canada. 
Kindly Forward 


No doubt the address on the envelope in- 
trigued Duncan Macmartin, whose father was 
closely identified with the founding of Hollinger, 
but he must havé been even more impressed by 
the note on the back of the envelope: f 

“I have put on gmall values (stamps) perhaps 
you are a collector.” 


Sayings of the Week 


“Equal armaments do not ensure equal 
security.”—Norman H. Davis. 
a we 7 . 
“Prophets in radio usually fall short of their 
prophecies.”—David Sarnoff. 


“Sometimes when you are kicked you are 
kicked upstairs."—Bruce Barton. 
~ 7 - 
“The constitution of the United States can’t 
lose. It has won.”—Alfred E. Smith. 


“Canada has the worst broadcasting system in 
the world.”—John Goss, London bari , 
s = 7 
“I don’t care whose ox is gored. Let the chips 
fall where they may.”—Mayor McBride, Toronto. 
* ¢ *@ 
“Unbending aggressiveness betokens abnor- 
mality, which is a form of madness.”— 
Bishop of Truro. : 


Alfred E. Smith. 


“We have to face the eternal paradox that laws 
are mafe by people notoriously incompetent for 
their task.”—Lord Tweedsmuir. 

~ * ” 

“I regard the newspapers on the whole as the 
most effective adult educational influence in the 
United States.”—Robert A. Millikan. 


> . > z 

“It doesn't matter what you print, The people 
love me, no matter what you say I say.”—George 
Bernard Shaw, talking to a reporter. 

# * ” 

“It is dangerous to denounce your-opponent as 
dumb, It creates a fellow feeling between him 
and a great many voters,”—Frank R, Kent, in the 
Baltimore Sun. 

“I do not believe the 


American people can be 
bri into giving over their individual lives 
into care of other men.”"—John W. Davis, for- 
mer Democratic nominee for U. S. presidency. 

- * * 


“Creation of a great and cancerous bureau- 


Men of Test Tubes 
But Are Still 
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although 
leading manner. The job that 
eed ak ae of it is less under- 


more, it should be read by every 
school boy and by every tired busi- 

In dexterous fashion the author 
has taken 10,000 up-to-the-minute 
facts about science, any one inter- 
esting in and of itself, and woven 
them all together in a provocative 
volume of .prodigious pattern. He 
does not content himself with 
merely telling us that our electric 
lighting is less than two per cent 
efficient and our motor cars only 
eight per cent efficient; that there 
is more gold in a few square miles 
of ocean than in the U. gh reset 4 
that agriculture is the most ineffi- 
cient industry’in the world; but he 
shows the meaning of these facts. 
He presents not only the ‘challenge 
that they’ offer to sciencé, but the 
significance they have for sociolo- 
gists and politicians. 

He has the physical ‘scientist's 
impatience with the ogists and 
the politicians who lag behind the 
ptocession. He has, no. sympathy 
with the pro; of science holi- 
days, and makes it clear that they 
have. no realization of how much 


‘| there is yetrte-be done. 


Mr. Furnas claims to be an expert 
in no one of the sciences. He deals 
first with biology, and the reader 
begins to believe that biology is the 
key to all the sciences. By the time 
this idea is fixed in his mind, Mr. 
Furnas shows that biology leans 
upon chemistry, and his study of 
chemistry leads to physics. But 
biologists, chemists and physicists 
all must rely upon the engineer 
to make their discoveries available 


————————————————————— 


As Others See Us 
——y—————_{_======—_ 


Canada—The Next Five Years 
Pembroke Standard-Observer 


Under the above caption The Fi- 
nancial Post, Toronto, is running a 
series of contributions frorn very 
well-known public men, and what 
Sir Edward Beatty, president of the 
C.P.R., said last week commands 
attention. Here are some pithy 
sentences, which we quote. 

“It is not a platitude to say that 
the cure for unemployment is for 
men and women to go to work.” 

“Everyone should . realize that 
public debt is merely another form 
of private debt.” 

“The time for public borrowing is 
past, the time is here for living 
within our income.” 

“No argument is good enough to 
justify, in these days, any incréase 
in public expenditure.” 

No exception whatever will be 
taken to any of these statements 
for they are axiomatic truths, so 
plain that they cannot be questioned. 

Well, every time that the presi- 
dent of the C.P.R. talks he says 
something, and something worth 


Socialist Party 
Wolseley, Sask., News 

The Financial Post, organ of big 
business ion in , Teview- 
ing the House of Commons, picks 
out the C.C.F. group in the Febru- 
ary 22 issue, for comment. It out- 
shines all others in debating strength 
and general ability, says this paper. 
The paper ves, however, that 
the C.C.F, cannot make farmers and 
workers unite. The Reconstruction 
Party is in eclipse. There is no 
mention of Social Credit. 

Of the C.C.F. the paper says: “In 
debating strength and general abil- 
ity this handful of members out- 
shines any other party .. . Opening 
speeches the C.C.F.’s indicate 
plainly that the party has made its 
choice and is now well on the way 
to be Canada’s first outright socialist 


cracy is no substitute for private judgment and | party 


initiative, nor a cure for its mistakes.”—John W. 
Davis, former Democratic nominee for U. S, 


LORIDA has no bonded debt. It levies | },. 


no state income tax and no inheritance 
tax. There is a moderate tax on real estate 
with large exemptions. There is a tax on 
intangible properties. A $1,000 bond would 
pay a tax of 2% cents a year. 
‘New residents are pouring into Florida 
to establish legal residence there, a simple 


a 


s Note—The Post blushes 


Other People’s Views 


New York Herald-Tribune 
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Too Fast for Social Mind 


was to define a Red. In publishi 
volume, which she calls a 


F. Sinclair is included as a Red, 
which must make this personal 

of Wall Street’s biggest 
potentates smile. Most of Roose- 
velt’s cabinets are Red and of 
course very few of the brain trusters 
are left out. 

Thus, some of the material in this 
volume must be taken with a grain 
of salt. But so taken, it is a very 
valuable record of the activities of 
both subversive agents of the world 
revolution and dreamy parlor pinks. 

Mrs. Dilling lists a great many 
organizations in the United States 
that carry on propaganda in favor of 
Communism, Socialism, Atheism, 
ete. She likewise lists several hun- 
dred individuals who have at one 
time or another been connected 
with these organizations, and gives 
their'records. She intends this as a 
black list for patriotic societies to 


known that they consider. inclusion 
in the book to be something of a 
compliment. |... | 

Most of the. records. speak for 
themselves, and as they have been 
carefully checked and may. be 
regarded as accurate, the volume 
becomes. an invaluable reference 
work..on. various, radicals. For 
instance, if some. of the btisiness 
men.who are now promoting a tour 
of Sherwood Eddy in Canada were 
to read his record in this volume 
and. learn of his. activities in pro- 
moting Communist. ideas in the 
United States ana elsewhere, they 
would be shocked and would prob- 
ably withdraw their support.. » 

Mrs. Dilling is .a;Chicago. patriot 
whose perfervid-adherence to ortho- 
dox social and economic..ideas. is 
equalled. only,.by her. -assiduous 
attention to detail in digging up the 
records of thase whom. she consid- 
ers enemies of the state and the 
present social system. ' 

Although the volume is to be 
criticized for its inability to deter- 
mine where to draw the line between 
a Red and a non-Red, it is a most 
useful work of reference concern- 
ing radical organizations and. those 
connected with them. 


annual taxes increased from. 27.6 
cents a share in 1932 to 79.4 cents in 
1934, and its taxes per annum per 


employee were up from $109.73 in 


1931 to $211.45 in 1935, despite a 60 
per cent increase in the number of 
its employees, Last year’s taxes of 


a number of prosperous American |. 


industrial companies equalled more 
than 100 per cent of their dividends 
and more than 150 per cent of their 
net profits. One company paid more 
than 300 per cent of its dividends in 
taxes and nearly 400 per cent of its 
profits. 


They Were Wrong 
Montreal Gazette 
It now aevelops that the Hepburn 
Government was legally advised 
that no sanctity of contract clause 
had been written into the constitu- 
tion of Ontario. Perhaps the writers 
took it for granted that such a clause 
was unnecessary in the case of Can- 
ada’s banner province 


In the Mail 


On Being Non-Political 
Editor, The Financial Post: 

I see By the label on my paper 
that my subscription is due. Please 
cancel. ‘You are too partisan. It is all 
King and Hepburn. I never saw, in 
all the time I have been a subscriber, 
anything favorable to the Conserva- 
tive side of. politics: You are sup- 
posed to be independent. I cannot 
see it. You are a straight out-and- 
out Liberal organ, In your latest 
edition, “Hepburn and balanced 
budget’!! How about repudiation, 
Hepburn, as well as Aberhart? - 


J. D. McPHEE. 
Port MeNicoll, 


Editor’s Note: That The Financial 
Post has refrained from criticizing 
Mr. Hepburn, Mr. Pattullo and other 
Liberal politicians will be news to 
those gentlemen. We regret to lose 
Dr. McPhee as a subscriber just as 
we regret to lose the subscription of 
the occasional Liberal who accuses 
us of being hopelessly Conservative 
in, our bias. Last year one man stop- 
ped reading The Post because we 
had turned Socialist and radical and 


Investment Requirements 
| ‘No two persons have quite the same 
circumstances or obligations to con- 
sider in their mvestment 
affairs. It is the aim of this organiza- 
tion to make such investment sug- 
gestions as will best suit the specific 
requirements of individual clients. 
Inquiries: are invited at our Branch 

nearest to you 


A. E. AMES & CO. 


"Business Established 1889 
TORONTO 
Montres? Winnipeg Vancouver Victoria. «= New York Landon, Eng, 


Invest by Mail 


securities which are received by mail 
are given our prompt and careful 
attention. Write for our list of offerings. 


| All orders and inquiries regarding 


M‘LEOD, YOUNG, WEIR « Co, 


Metropolitan Building, Toronto 
Telephone: Glgia ort 


MACDONALDS 


Ottewe 
Hamilton 


AQUAFUGE 
MOISTUREPROOF 
PAPER 


MADE FOR THOSE WHO LIKEA , 


HIGH GRADE ENGLISH CIGARETTE 
RINIGY JOniGe scHoot pumps 


OLLEGE HEMORIAL SCHOLARSHIPS 
CROOL 


each of the value of $500 a , will be held 
May 7th and ‘Appucations will be 
Seceived until April 15th. 
Port Hope @nt. Trinity Term begins on April 18th. 
* Fall informidtion will be given om request te the 
A residential school for boys. Headmaster, ‘ ; 
Tounded 1865, 


Philip A. c. Ketchum, M.A., B. Paed 
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our Boats as do without 


Ediphone Voice Writing 


FISHING COMPANY GAINS 
100% INCREASE IN * 
BUSINESS CAPACITY! 


(From Edison Records of the World's 
Business) ° 


Whether your business is Fish- 
ing or “fishing for profits”, 
ou will be interested in know- 
ing how this Fishing Company 
estimates its 100% gain in 
executive time. 
The gain is accounted for by 
the fact that Ediphone Voice 
Writing frees each dictator 
from interruptions. He dic- 
tates letters, _ inter - office 
memos, sales reports, etc., 
whenever. be wants—between 
interviews, after telephone 
calls, or at.any hour that may 
suit his convenience. ° 
Furthermore, each man works 
with a clear trend of thought. 
His Pro-technic Ediphone 
“gets” everything: There are 
no errors! And, his secretary is 
free for more important work. 
Have you seen the Pro-technic 
Ediphone? It is entirely differ- 
ent! And” the service it pro- 
vides positively will increase 
the business capacity of your 
dictators—from 20% to 50%. 


* Phone or write THE EDIPHONE your City 


TORONTO 
Phone EL, 4114 | 
NTREAL 
Phone LA. 0992 
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British Columbia Fares in Business — 
Gains to Date ee 


year and two days short of the record early opening of navigation from 


Quebec to Montreal. + 
Special interest attaches to the opening this year since Canada 


Looking at business activity so far this year, the best 
in British Columbia, which reported a gain of almost 19 
February compared with the same month a year ago. 
five economic areas showed improvement in that month 
gain was most marked in the West and only fractional in the 
provinces, An important factor in the gain was the considerable 


Western Pick-u 
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improvement in bank debits. Employment indices were stronger in Ba 
Maritimes. ; 


poth the prairie provinces and in the 
Flood conditions and blizzards took a further toll during the past 
week, crippling trade in parts of Ontario and in the Maritimes. One 
obvious result of the severe weather in February and its aftermath 
in March is to create a substantial market for road-building materials 
to repair heavy damage — : 

a 
{p the United States, the mark-up in steel prices is said to be chiefly 
responsible for a marked increase in output (to 60 per cent of capacity) 
githough increased business is expected from automotive, construction 
gnd other lines when anticipated spring buying (delayed as yet by bad 
weather) materializes. Replacement of flood damage will create sub- 

fantial business in itself. gf calaie 


} according to at least one seasoned Washington commentator last 
week, the forces making against any extreme inflation in the United 
States are growing. It is admitted that many grounds for apprehen- 
sion continue to exist, and that further phases of such apprehension 
may still appear. There have been four such phases during the life 
of the present administration, ‘during which anxiety about inflation 
was acute, Each wave of apprehension died down and was succeeded, 
as now, by a period of increased confidence. Mueh depends upon the 


psychology of the administration and Congress, which at the moment 
seems directed toward reduced borrowing, ‘which means -on the one 
hand decrease of government spending and an increase in what the 


government takes in. 


Business Indicators 


Changes of the Week 


Carloadings for the week of March 14 were slightly ahead of the same 
week a year ago but failed to maintain the striking advance of the two 


Favorable 


previous weeks. 


Insurance Sales (life) made the best monthly showing in many months 
with a 6 per cent gain over the same month last year. 


Iron and ‘Steel production rose 


sharply over February, 1935. The 


Dominion Coal Co. pay roll is around the 6,000 mark and Dominion Iron 
and Steel Co. average recently was 3,308 men. 


Leading Indicators as Compiled by The Financial Post 
«Denotes new figures this week.. r% 


WEEKLY DATA 
emeneeciend i 
1936 
. sre 6 3,135,870 $ 30,088,452 $ 20,703 
a > , 
2,641,000 $ 
4107.6 ~ 
MONTHLY DATA 


Business Conditions— 1936 
4106.6 


Transportation— : 
Car loadings ‘Mar. 14) 
CNR. gross earn. (Mar. 14) ... 
CPR. gross carn. (Mar. 14) .. $ 
Business Conditions— 
Weekly index D.B.S. (Mar. 14) 
A 


Financial Post index (Feb.) .. 


Transpertation— 
C.P.R, net earnings (Jan.) ... $ 
C.N.R. net revenue (Jan.) ... $ 


Tron and Steel (Feb.)— 
Pig iron production (tons) .. 
Steel ingots and castings 
pred. (tOMS). occcbvcocccecen . 
Autemobiles (Number) — 
Passenger Car: 
Domestic sales* (Jan.) ...0 
Factory output (Jan.) ..c.s 
Trucks and Buses: 
Domestic sales* (Jan.) ...ss. 
Factory output 
Exports (Jan.) 
Censtruction— 
Building permits ,Feb.) ...... $s 
Contracts awarded (Feb.) .... $ 
Newsprint (tons) — 
Production (Feb.) 
Exports (Dec., 1935) 
Sugar (ib.) 
Melting & shipments$ (raw) .. 
Manufactured§ 
Flour (bbis.) 
Production (Jan.) 


Trade (January) — 
Retail trade (index no. of sales) 
Imports, (Feb.) 
Exports (Feb.) 


612,572 $ 
$576,330 $ 


455,751 


41,911,884 $ 3,601, 195, 4,484,515 
8,227,700 $ 10, 28,892, 


1 to date 
1935 ibn 1935 
456,1 


782,934 
2,203,000 $ 23,657,000 $ 21,367,000 
98.3 


1935 
96.3 


204,313 
$746,353 


37,268 


Tourist Cavalcade 
A gain of approximately 10 per 

cent in the number of tourist auto- 

mobiles entering Canada from the 


1934. Number of tourists enter- 
ing for 60 days or less totalled 971,- 
000, or a gain of 10 per cent, while 
cars entering for a period exceed- 
ing 60 days and not more than six 
months totalled 1,128. 

The. number of Canadian auto- 
mobiles exported for touring pur- 
poses for the same year totalled 
659,000—an increase of almost 28 
per cent over 1934. 

* . = 
West Buying Again 

Extra money has been coming 
back into the western agricultural 
market, and new credits established, 
says the Winnipeg correspondent 
of Hardware and Metal. — 

Retail stocks have been improved, 
markets have become more stable, 
and wholesalers report considerable 
improvement in business. 

“There are thousands of farm and 
rural homes in the three western 
provinces which are in the market 
for merchandise as carried by 
retail hardware merchants. The 
latter: are welcoming the open 
season: of 1936 with confidence, 
based on improved conditions and 
an increase in the purchasing power 
of the people served.” 

* * 


- 
Pineys Boom ° 
t druggists and chain 
stores in the United States are 
frightened’ by the new “Pineys,” 


332 | says Raymond Moley’s Today. 


Sharp-shooting operators. rent a 
cheap store, put up bare pine shelv- 
ing (hence the mame Pineys), and 


-]} in these rough and ready shops offer 


drug store items at prices that bring 


“|! tears of exasperation to the eyes 


of the druggists, who have to pro- 
vide delivery service telephones 
and stamps, employ licensed phar- 
macists, keep up a handsome front 
and have in stock besides the fast- 
selling popular items the Pineys 
offer, thousands of drug and sick 


*| room supplies that tie up capital 


300 


382,264 
2,399,606 


41,489,975 
44,814,535 


37,767,119 


20,633,450 
55,480,112 


25,678,831 


1,024,958 
308,729 


7,557,320 


Employment, D.B.S. Index (Feb. 1)— 
All industries 
Manufacturing 

Electric Power Output (Jan.)— 
Total monthly (000’s omitted) 
Aver. daily 

Other Industrial Indiees— 

Lumbering: 


for long periods. 

“Drug wholesalers and retail 
druggists blame the manufacturers 
for the Pineys. They just don’t be- 
lieve the Pineys can get nationally 
famous brands of cosmetics, tooth 
paste, shaving creams and medicines 
without the makers’ connivance. 

7. ” ” 


Tomato Pyramid 

How 75 cents worth of tomatoes 
cost $3 to lay, down in Canada is 
shown in protests being made in 
Western Canada against excessive 
duties on fresh fruits and vege- 
tables. One calculation published by 
Canadian Grocer is that the laid- 
down cost of a case of tomatoes 


‘| from California of 35 Ib. totalled 


2,091,041 


72,236 


Boot & shoe prod., pr. (Jan.).. 
Crude petrol, imp., gal. (Jan.) 
Cotton imports, lb. (Jan.) .... 
Raw rubber imp., Ib. (Jan.) .. 


> Coal imports, tons (Jan.) .... 
inance— 


Bank debits (Jan.) 
Bond sales Feb.) f 
Life insurance sales (Feb.) 
Automobile Financing— 
Used Cats 13@M.) i. ccccsdhven $ 
New cars (Jan. 
“DBS. All-Canada fi 
1000's omitted. 


What’s What 


In Advertising 


_By TORY FLEMING 
Editor, Canadian Advertising 


A milestone in a long career in 
advertising was passed March 24, 
ey John P. Patterson celebrated 
Me 2th anniversary with Norris- 
eterson Ltd., Toronto agency. Al- 
ether Mr. Patterson has been 
Of eed with one or another form 
noevertising since 1892, joining 
What wes then Wood-Norris in 1911. 

* - *@ p . 


Baéon Brodie, well’ known’ in 
Printing and advertising circles, has 
“© appointed special sales. r - 
“ntative ef the Charters Publish- 
of Co., with offices in the Northern 
mtario Building, Toronto. For 
ree years he has beer active in 
a eld, serving for some time as 

*s manager for Kolster radio. 

. > a 

Copy fora big s drive in 
newspapers by the Paint and Var- 
aa Division of Canadian Indus- 
"ies Ltd. will soon be teléased by 
lds Advertising - Agency, To- 


Tonto, 


outhern Canadian ‘centres have 


s 
<2. § 430,474,000 
o7etee 8 


1,153, 
61131369 
19,939,607 


452,678 


35.794.700 272,570,889 $ 44,961,200 
$ 28,716,000 $ 64,695,000 $ 61,704,000 


513,076 


com; n 
$For 4 weeks to Feb. 22, 1936, 


the United States and Canada over 
a period of eight months, stopping 
for twenty-four hours at “conven- 
tion cities.” The project is announc- 
ed as being no sales tour. The 
“crew” of the train will show deal- 
ers how to do business, sessions will 
be held in the cars themselves and 
the public will be invited to inspect 
the entourage, including the four 
cars of exhibits. 

s ¢ + 

Canadian Daily Newspapers’ As- 

sociation and. the Canadian Press 
annual meetings will be held in To- 
ronto this year on April 27-30. 

ss - * 


Agencies and advertisers are be- 
bombarded by a series of anony- 


ing Rubber 
mous circulars attacking the meth- — 


ods of the former. Two have ap- 
so far, both apparently writ- 
ten by the same author, charging 


$3.08, whereas the original invoice 
price in California was 75 cents. 
This is how the cost worked — a 


Invoice price 
anon minimum seasonal duty, 


Incidentally, the dump duty 
which comprises the largest single 
item is what is known as an “arbi- 
trary dump,” and is not to be con- 
strued as a regular dump duty 
based on the market price for home 
consumption in the country of ori- 
gin. 

- ” o 


Lignite Price Cut 

uthorization of a cut in the mine 
head price’ of domestic coals in the 
Saskatchewan lignite field has been 
made by a recenf order-in-council 
of the provincial government. The 
cut affects only domestic coal being 
shipped to territory where the 


Commodity Prices 


Pre- Same 
Latest vious week 
Cattle eeereeerere $6.65 $6.50 $7. 
HOgs ...--coseses 9.25 9.00 8.65 
Sree ID. scceee 00% Me 09 
Ib 1146 
1606 
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agencies with placing business pre- | Fishers’ 


ponderantly in large circulation 
dailies and overlooking “second- 


: Increase in Winter Holidays ed as 
a sor Tomaato Costs . 


tion Opening _ {Boost for Ocean Travel _ 


Outlook for Cattle and Grain « 


and Wool 


recent declines in surplus tea 
stocks at London, tea centre of the 
world. The primary market price 
has been advancing steadily for 
some time. 


Dairfing in Alberta 
Although there was a decrease in 
output of Alberta dairy products 
during 1935, improvement in quality 
and higher price levels resulted in 
a total valde of $14,252,500, only 
$38,676 less than in 1934, 


ate 
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for tariff changes is delaying the 


It has now been stood over until 
after the Eastern recess (April 


8-20) and may well be delayed un- 


‘ til May. 


Unwise Laws 


who often as not scrimp and save 
to provide the stuff which is vital 
to our commercial expansion. 

“Life insurance.also affords an in- 
stance of the te wisdom of the 
civil service mind.. A few years ago, 
amidst .the encircling gloom, our 


‘masters figured that as common 


stocks were no good anyway, insur- 
ance’ companies should not invest 
more than 15 per cent of their assets 
in this type of security.. Today when 
the companies most certainly should 


;be buying common shares, the act 


hampers and restricts their efforts 
to obtain profits, 99 per cent of which 
would go to the ' aforementioned 
scrimpers and savers for their old 
age.” 


THE STEEL COMPANY OF CANADA, LIMITED 
* Consolidated Balance Sheet, December 31st, 1935 


ASSETS 
COST OF WORKS owned and operated by the Company $40,889;929.36 


INVESTMENTS IN AND ADVANCES TO COAL aad 
Cor panies ; of 


Ore Mining 


; and hebdings of Company’ 
Bonds for Bond Paad............  2,479,043.61 
own acquired Sinking , $43 ’ 


CURRENT ASSETS— 
Cash on hand and ia Banks. 


Secured Call Loans and Deposits with Trust 


( value December Sist, 1985, $9607,496.25) 


Bills 

Accoun' 

Inven: 
ee 


CAPITAL STOCK— 
Issued 


$ 1,840,782.72 


- 469,698.72 
ties, 


. es etee soeet sameness ones smmemncen seenees eeseetere 


wable............... 
‘ts ae — teas rity, Supolias asd Eada 
tories Ww Supplies 
determined and certified by responsible 
and valued at the lower of cost of mark; fas 


S50 sees eee eee RRC eT tee os He EEE. HEH enn Oe Ree eS OE aS mae come 


2,911,982.07 


5,668, 791.30 


400,000 259,8632—-7% Cumulative Preference 


Shares 
600,000 460,000—Ordinary 
DEBT— 


ry Shares ol bo pai value “11;200,00020 


_—————_ $17, 996,300.00 


1,204,961.83 


FUNDED 
6% First and Collateral Trust Bonds, éue 
Ra Seok hwtesiand ond Insued..................... $10,000,000.00 
\.. Less field in 


Treasury and by Sinking Fund Trustee. 
Lees redeemed through Sinking Fund. .._................~« 


8, 795,018.17 


5,314,621.89 


$ 1,494,486.91 . 


Accounts Pa: 
Provision for Dominion, Provineial and other Taxes... 458,799.16 
Dividends. 


Unclaimed calla iit iss i an cBiiceetentehtinanlanenen 
able February 1936— 
i echoes ee $113,685.25 


FUNDS APPROPRIATED— 
Benefit Plan 


6,146.48 


856,750.00 
__ 970,435.25 


$ 613,966.58 


Reserve... , 
Pension Plan Reg0r ve, ccnrceeecerrereveennnemennne  1,1561,276.20 


RESERVES— 


ng Reserves— 
Furnace Relini and Rebuilding, and 
ing 


t — 
Plant Reserve— 
Depreciation Account... 
Other 
For 


EARNED SURPLUS as per Balance in Profit and Loss 
Account. 


other 
s cekghamhibieatsiigindeandivementsipibinanases Ape ip Sane 
aovabeenesapetecssvenogiQuesaRasestEnGsanahesd 570,726.99 


Reserves— 
For Betterments and Replacements... 


2,561,888.38 


20,989,144.09 


2,029,674.06 


18,054,244.17 
$64,805,757.56 
—— 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


For the Year Ended December 31st, 1935 


MANUFACTURING PROFITS after deducting all expenses incident to 
including Depreciation 


ADD 
Net from Securities................ 
Profit Sale of Securities 


LESS Interest on Bonds..... 
NET PROFI 


LESS DIVID 


ENDS 
On Preference Shares @ 7% per Annum 


PO 


$ 2,170,088.17 


050.15 
eee t8 


427,084.98 


10 
211,585.89 


sane emaSesense 2 482.21 


1,915,241.00 


1,460,500.00 
470,241.21 


bject to the 
Lamy sacaeracens de ostsoeton 


To Benefit Pian Reserve. 


To Pension Plan Reser ve.....<o----<rceesnesenmnecnnemeenense 


SURP 
Balance 


$100,000.00 


200,000.00 300,000.00 
eee 


170,241.21 


ght forward December fist, 1964———————_12,884,008.96 


DBE cccncercenenesmnvcorenmnesenne 7 
Pea n ete e oe 


Pere i Bt 


ee 
~ : 


) 
> 


‘ : oa : 
joooumee ‘ wa re 
“ ‘ aes ? if beetle, ak 
Pa eee eee ee ges 4 
Tee PEERS Rn ee oS) «Ma Fi 


ncomé Taxes including prior 


x $ 1,448,196.00 


WINNIPEG, CANADA 


_. Western Homes. LIMITED © 


MORTGAGE 
1915 — 1935 


. 
‘ 


on 


INVESTMENTS 


21 Years of Progress . 


1915 


Capital Subscribed . . .. $182,800.00. 
Capital Paid Up ....... 24,581.53: 
36,613.93 
4,741.62. - 


Assets . 
Surplusand Reserve .... 


During the 
holders have received - 


1925 i age 
911,476.97. 1,434,939.20 | 
989,664.12 . 1,615,755.99 
72,109.13. 179,498.46 


-one years — 1915 to 1935 — share- 
dividends 


totalling: $109.00. on 


each fully paid share 


Pi. Undivided Profits 


NET PROFITS FOR 1935 


and surplus brought forward from 1934, total ...........$69,715.63 
Appropriated for dividend paid in 1935, reserve for 


Income Tax and Life Insurance 


Seb vibes Ga vee ve sPaOuattele 


UNDIVIDED PROFITS, December 31, 1935 .....50s.00smmes++-$39:498.46 


ARGUEBROS. LTD. 


General Agents. 


WINNIPEG: 


mie 
“Wm 


* 
fy 
i} /f- 
4 
My I 
/, Wy, 
y . 
Za - 
ow ate 


Wi 
‘MA 


Wn, Mlb 


~~. Millions of 


“Little Savings” Make Up : 


Life Insurance 


INSURANCE ASSETS—large in 
the aggregate — actually consist of 
the “little savings” of more than 
3,500,000 Canadian policyholders. The 
great majority of these policyholders are 
men and women of moderate means, 
whose thrift often involves personal 
sacrifice, 
Sharing in the protection and financial 
security of Life Insurance, are people 
from every walk in life—including thou-. 
sands upon thousands of wage earners 
whose savings are necessarily small. That 
is why Life Insurance is rightly regarded 
as Canada’s greatest co-operative enter- 
prise. 


Consider what your savings in Life 
Insurance mean to you and your depen 
dants, in protection and peace-of-mind. 
Then you can realize what millions of 
similar savings mean to the people of 
Canada. 

These combined savings in Life Insur- 
ance, which total more than Two Billion 
Dollars, are safely and profitably in- 
vested so that every obligation to policy« 
holders and beneficiaries may be prompt- 
ly and fully met. Day after day, year 
after year, the “little savings” in Life 
Insurance accomplish great things in aid- 
ing the widows and fatherless—in edu- 
cating children—in making older men 


Life Insurance 


| 
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+ 
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Canadian Homes : :. : 
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"In 1934 provision for such 
a deducted 


% i Surplus Revenue December 31, 1934 
* ° 


| inereased $3,331 


| deductions. Moreover, in order to as- 


; Pron, Ratnings » 


= ation of Ocean 


= and the increase for the 


akg wae Wee 
: 35 yr 
a 


FIFTY- FIFTH 


hae. 


OF THE 


~~ 


REPORT _ 


Directors of Canadian Pacific Railway Company 


p> ‘ c for the ended December 31, 1935, 
© . The accounts of the Company for year 
= show the following results: 
: INCOME ACCOUNT 


Seeeeeeeerscecesesceseeeee 


(including taxes) eedevecececeegeseete 


Other Income—Net Seeeeeeseeeeeesecesseeeeeeoeeeteseceee 

mi 

: aaa 

» Deduct provision for depreciation of Ocean and Coastal 
-, Steamships* 


#707281 30.60 
} tasorgasa7 |no casualties of a major. ngture. 
8,145,494.31 | The “Minnedosa” and ta” were 
$ 90:543,018.28 

af 3,550,996.64 : 

af $ 1.64 operetton of the Plece Viger Hotel, 


2 SHES SHESEHRSESSHS SCS SSSEHESEEEC SSE SE treal, which showed ne pr 
Deduct Fixed Charges 24,159,937.83 of improvement 
81 


_ Balance transferred to Profit and Loss Account ...+.+«+. fonaee and to operate it in the mest 
depreciation, amounting to $3,783,660.01, was 
urplus ount. 


clea Sats an er Soi ae Compas ran wes 
om s 

fs se - - see 3 ber 80, 1 . It was 

e PROFIT AND LOSS ACCOUNT 


= that your Directors 
foufid themselves compelled to take 
this action. 


Steamship Depreciation 


The full annual depreciation re- 
ent for your ocean and 


$145,912,720.95 
2,832,083.81 
$148,744,904.76 


Income Account for the year ended Decem 


Deduct: _ 
Loss on lines abandoned and on property 
d not ced 9 eee esegeseesee $4,692,085.65 
Provision for losses in respect of invest- 
ment in lines in the United States con- 


trolled through stock ownership ...... 


” Fixed Charges 


It is satisfactery to record that, 
after showi s 
many years, Fixed Charges in 1935 
were $418,087 less than in 1934. More- 
over, in order to avoid any conflict 
with the meaning which will be 
ascribed to the term “Fixed Charges” 
on this continent as a result of the 


4,000 ,000.00 
————_ 9,240,116.61 


é ‘Profit and Loss Balance December 31, 1935, as per Balance 


Sheet SESSA EEH SESH HSH S HEHEHE HETESESO EER EES EE $130,504,688.15 


er 
» ‘The operations for the year 1935 
© resulted in an improvement of $145,- 
» 963 over the comparable for 
the previous year. The ce of 
» Income Account available for trans- 
, ot seen ae Loss meee after 
a on of provision for depreci- 
, oastal Steam- 


> sh.ps was $2,832,083. The compar- 
# P for 1934 of $2,686,130 may 


10 ren 
the caption “Other Income” has been 
substituted for “Special Income” to 
describe the Company’s net income 
derived from sources other than rail- 
way operations and lands, and the 
items included in the first two sub- 
captions have been ed. 
Sa ner i Paar 
increase over ,701. 

Dividends 


erce on of the ac- 
counts to be so designated by rail- 
ways subject to its jurisdiction, in- 
terest on unfunded debt and amor- 
tization of discount.on funded deb 
treated as a deduction from Speci 
Income in 1934, have now been in- 


change, th 


The caption’ “ ” includes 
all incom: the “|duction in Fixed Charges as com- 
with the preceding year 


i 
e received by 
pany by way of dividends. ‘The in- | Saves 
Coastal | crease over the comparable figure 

ps, charged to Protit & Loss| 134 is $1,228,008, due principally to would be $576,363. 
ee sei erent, ez aah en RO Be ue | Pea aad we Aco 
tha ° 0 - ; 
erovemert mentioned, the level of|Consolidated Mining & Smelting S Fear GA. acuive Day 
"earnings is still far from satisfac-| Company of Canada, . 
p tory. Net income from interest ex- 

Railway Earnings and Expenses | {08d miscellaneous decreased 


| The results of rail ations | $128,624 
| in 1035 as compared wi 1934 are as! of 1934. 
a Ow’s: 


ure 
io at by deducting from 
"$6,469,790, balance of Income Ac- 
' count, $3,783,660 provision for de- 
S-preciation of Ocean and 


i 


er to secure more re- 
ve operation was contin- 


with the result 


a 1935 1934 Decrease 
_ Gross vecesssssessecses $129,678,004 —$125,542,954 $4,135,950 
BY Cincleding taxes) esecccseceee 107,281,380 101,158,931 6,122,449 
D Net Earnings ........csccccecoes $ 22,307,524 $ 24,384,023 $ 1,986,499 


In 1985 working expenses, includ- 
™ ing taxes, amounted to 82.73% of 
OSS qornings, as compared with 
5 0.58% in 1934. Excluding taxes, the ings of 

aA% y: ly increases since 1931, 


| rati 79. as 
is yee, ie are still much below a 


annual increases for | $! 


FOR THE YEAR ENDED DECEMBER 31, 1935 


notwi 
fort to secure additional pat- najus 


's in 


ent 


pany’: on 
railways in the United States. The 


reserve for 
6,000,000 


recent definition by the Interstate | f 


dividend in respect of the year 


unprofitable and excess | of the 


that the write- | Stock 
doned and 


this purpose is now 


to 


1938. 


tingent liabilities, a schedule has 


Canadian Pacific Railway Company 
General Balance Sheet, December 31, 1935 


ASSETS 
PROPERTY INVESTMENT: 
Railway, Rolling Stock, Inland Steamships, Hotel, Com- 
munication and Miscellaneous Properties.. ....sscssses 
Improvements on Leased Railway Property. ..........++. 
Ocean and Coastal Steamships ............... Sued coe ech 
Stocks, Bonds and Other Securities of Leased, Controlled 
and Jointly Controlled Railway Companies and Wholly 
Owned Companies—Cost ................ sasdadeodsor 


OTHER INVESTMENTS: 
Miscellaneous Investments—Cost » 
Advances to Controlled and Other Companies—Net ...... 
Mortgages Collectible and Loans & Advances to Settlers .. 
Insurance Fund Investments 
Deferred Payments on Lands and Townsites. .......sess. 
Unsold Lands and Other Properties 


CURRENT ASSETS: 
Material and Supplies ............ ouene vans deesenervenee 
Agents’ and Conductors’ Balances ... 
Net Traffic Balances 
Miscellaneous Accounts Receivable .......0+ esessccssees 


Cash @eeetevreneneeevenee eeeeteervraeeee eeeeeee ee eee Peeeeeeece 


UNADJUSTED DEBITS: 
Insurance Prepaid 
Unamortized Discount on Bonds ......ccces cccscscceeee 
Other Unadjusted Debits .... 


» final results for the year showed a 
©) decrease of $3,000 only. Freight 
» earnings for the year increased §2,- 
©-959,778 or 3.1%. decrease for 
» the first eight months was $254,737, 
er 

© of the year was $3,214,515. There 
were moderate increases in earnings 
= from coal, paper, refinery and 
= smelter products and substantial in- 
= ¢reases in lumber, woodpulp and 
ean products. The earnings 
y grain and grain products again 
= showed a reduction, being lower 
~ than in any year since 1914. Not- 
» withstanding that during the early 
Bi oe of the summer the prospects of 


wheat crop in Western Canada 
= seemed excellent, owing to the de- 
=, velopment of rust and frost in man 
Bs: the total production fell 
= much below the average. Conditions 
© in the territory tributary to your 
» Company's lines showed some im- 
» provement, with the result that a 
ey larger proportion of the to- 
» tal crop will be available for move- 
= gent by your Company than in the 
| previous crop year. 
B .,Working expenses increased $6,- 
“a pas 460 or 6.1%. The revision of the 
= geale of deductions from basic rates 
"of pay applicable to officers and em- 
= ployees was put into effect, as indi- 
cated in the last Annual ort, Te- 
» gulting in an addition of $3,068,000 to 
bas" working expenses of the year. 
: ing the early part of the year 
| @xtraordinary and prolonged snow 
= and flood troubles in Bri Colum- 
"bia entailed heavy expenses for 
S maintenance and re-routing of 
. Main line traffic was dis- 
ed for a period of ten days. 
ntenance expenses for the year 
1 or 8.5%. A sub- 
- stantial part of this increase was due 
©. to the partial restoration of payroll 


eeereeere eee eeaeee eee 


eeeereeeeeee eee eeeeaeeee 


LIABILITIES 
CAPITAL STOCK: 


Preference Stock—4% Non-cumulative ..........ceeees 


Less: Pledged as collateral to bonds and notes ...«......e. 


Bonds and Notes 
Less: Securities deposited with Trustee of 5° Equipment 


Trust erreeeeee eeoeeeweee ‘ 


Twenty Year 444% Sinking Fund Secured 
Note Certificates (1944) 
Less: Purchased by Trustee and cancelled... s.ccccssesee 


» sist in stimulating employment, un- 
) der agreement with the Dominion 
> Government, the main locomotive 


$767,737,162.19 


97,337,171.45 
104,849,337.98 


199,956,164.25 


$ 26,919,735.72 


18,792,285.02 
2,951,534.33 
8,246,827.31 
40,857,030.19 


» 34,105,574.46 


$ 16,173,024.90 


5,368,213.88 
485,917.72 
5,334,407.82 
17,356,041.53 


237,760.24 
572,098.59 
1,245,858.48 


$1,169,879,835,87 


131,872,987.03 


your Directors | the 
declare 
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| Ontario ‘Introduces “Bill, 


rincipal 
Consolidated Debenture 
loans were repaid at 


ik. 
maturi Ce the year and the 
Dekeuee Ss wae relegsed and 
cancelled. 
St. Paul & Sault Ste. 


Railway Company is 

Drought conditions in the ° 

Mezed during 1086, sad as 8 result 
ur as a 

the crop was considerably improved. 
although unfortuna 

terially from the effects, of rust, 

as in Canada. Commencing with the 

month of July revenues have shown 

an improvement, but owin 


creases in wage rates and 
controllable the improve- 


ment was sak senected in the net in- 
come for the year. On account of 
~ tenes — — and to a 
vestment in roperty, 
Com advanced to the Soo Line 


une- 


:| during the year $4,910,085, which en- 


their 
lands | had 


ing those acquired by your Company 
wih ober @ y, of the Alberta 


tion C y and 
lands of the Calgary & 


ling in 
roperties conveyed, your Com 
Poceived a total of $480,000 par value 
of stock in the new company and 
ertook to complete the construce 
on of a new 


pert ee uired has been 
coun e 

included in Miscellaneous Invest- 
ments at par value. The 

egy ye in 


qunt, | Cf additional 


against Land Surplus. The merger 
will eliminate wasteful and costly 
competition in the Lethbridge field 
ann alneady Sows Sxvetige profite 
able operation. 

Pensions 


Pension disbursements for the year 
totalled $2,022,428 and were included 
in working expenses. During the 

ear 381 employees were pensioned. 
e total num of pases at 
the end of the year showed an in- 
crease of 171 over the number at 
December 31, 1934, The distribution 
by ages of the number of pensioners 
roll at December 31, 1935, was 

as follows:— ' 

Under 60 ofage. 95 

From 60 i 64 years of 

age inclusive 
From 65 to 70 years of 

age inclusive ...... 1,180 
Over 70 years of age .. 1,246 


2,762 

Capital Expenditures 
_In anticipation of your confirma- 
tion, your Directors authorized 


-| Capital Appropriations, in addition 


44,717,605.85 


2,055,717.31 


$1,348,526,146.06 
rm 


Ondlinary Block, . oo 00+90000de00 opesescecess ce eccecceesess $335,000,000.00 


137,256,921.12 


Perpetual 4% Consolidated Debenture Stock.........++e+« $495,911,848.74 


204,500,300.00 


$187,464,000.00 


7,640,770.41 


Seeeareeeeeee $ 30,000,000.00 


9,483,300.00 


a 


CURRENT LIABILITIES: 
Audited Vouchers ...... ae 
Pay Rolls eeeeeeeoee eeeeeeeeeeee 
Miscellaneous Accounts Payable .........00 ccccesccsces 
Accrued Fixed Charges . eee eevenee eeee eee ee ee Cee eaeeeee 


DEFERRED LIABILITIES: 
Dominion Government Unemployment Relief. .,..,....... $ 


Miscellaneous ........ eh ere es tae es |e 


RESERVES AND UNADJUSTED CREDITS: 
Equipment Replacement. Reserve ....... ane tabenqesehs -o 
Steamship Depreciation Reserve .......seesccccsscecess 
Eneurance TRAST VE: . - se oot abs bn Vebe teceese ceccccccocce 
Contingent Reserves Seeeeeeeeere eee eee eeeee eeeeeeeeeeene 
Investment Reserve SCORSESE SESSESCESER OEE SHEE BEEee 
Unnndirinted CreGits cecrcicicicicovecebanée sosvctcecace 


Premium Received on Capital and Debenture Stock (Less dis- 

count on bonds and notes written off at date of issue) .... 
Land Surplus eeeer ee eee eeeeaeeeeeeeene ee eeeeeeeeeeeeeeeee 
Profit and Loss Balance 


CROP ESHEETS ER SESH OEE SEES $ 


Xour property continues to be main- 
»tained in an efficient condition. 

| Transportation ex s increased 
| 91,861,064 or 4.1%. The ratio of trans- 


4,631,749.37 
2,567,894.96 
1,959,164.51 
1,486,104.12 


3,512,664.50 
317,054.10 


8,340,368.22 
36,210,202.77 
8,246,827.31 
7,454,731.70 
16,000,000.00 
3,624,045.93 


472,256,921.12 


291,411,548.74 
179,823,229.59 


20,516,700.00 


10,644,912.96 


3,829,718.60 


79,876,175.93 


66,712,887.43 
83,949,363.54 
139,504,688.15 


$1,348,526,146.06 


so ee 
oat tant date, 


end- 
our 
and 


nee 


’ nud ; ner 
| g in 1038, and will a 


to those approved at the last Annual 
ety a ting for the year 
1935 $5,904,984, of which $5,164,068 
s in poenenton wh eee roll- 
ng stock under agree- 
ment with the Dominion Gov 
ment hereinafter referred to. Your 
approval will be req for capi- 
on dur the present 

year o 149,769. culars of the 
nee items ° 

eplacement 

ment of 


plates, rail 
anchors and miscellan- 


ted | interest 


;| Stock of the Com 


abled that company to meet all its 
charges to redeem,.$825,- 
000 of notes issued in 1932 to the 
Railroad Credit Corporation which 
been 
Company. 


United States Securities Exchange 
Act of 1934 


Doce, by, See, 
c le 0! » iy tne 
Citenos wit abeeiies eaopied by 
c ce 
the es and Exchange Com- 
its authority, 
t registration on the New 
Pork Stock Exchange of those of the 
s stocks “and securities 
which had previously been listed on 
that Exchange. became effective 
July 1, 1935. 


Ordinary Capital Stock 

The shareholders have narecotore 
from .time to_time authorized the 
increase in the papinasy Capital 
oana 


— amount of 000,000 the 
= 500.000 ag stock 

e Com Ww eme 
powered to lee % whet a author- 
ed. At a ial meeting of the 
sh olders held on May 6, 1931, 


was granted for the issue 
Ordinary Capital Stock 


be a 


of | Manning, 


Alberta Wants to Regu- 
“Tate Prices ‘Too 


tration of the tax of six centg a 
gallon on gasoline. 
The other act 


guaranteed by your) permitting 


facturers, jobbems and 
gasoline to indicate the grade and 
price of gasoline offered for sale; 

“(h) fixing the grade or quali 
of gasoline which may be off 
for sale.” ~ 

The Minister Highways under 
this Act will be able to prescribe 
the kind of equipment, containers 
and conveyances to be used. He 
can hold enquiries whenever it 
seems called for. The information 
aot under the Act is to be 


Stop Adulteration 
Highways. Minister 
stated in the Legislature . these 
clauses are intended to strike at 
dealers and others adulterating 


gasoline, 
In. Alberta, however, Hon. E, C. 
provincial secretary, indi- 


|Aeme Glove 


was , 
ing it lepratticntie dispose of the 
Company’s Ordinary Capital Stock, 
oun Directors deemed it advisable 
t the reas requirements for 
the Seno erred to should be 
met by the issue of terminable se- 
curities with a t of conversion 
into Ordinary Capital Stock, subject 
to terms and condi itions approved by 
our Directors. Under this policy 
e Company, as mentioned in the 
Annual rts for the yous in 
on, issued in 1932 $12,500,000 
onvertible Ten Year 6% Collateral 


ds.” d 
case by pledge of Perpetual 4% Con- 
solidated Debenture Stock of the 
Company, thé holders in each case 
peng geen the right to convert their 
bonds into shares of the Ordinary 
Capital Stock of the Company in the 
ratio of four shares of the par value 
of $25 each to each $100 _— 
amount of the b Such conversion 
pelvilegse offer advantages both 
om the standpoint of the Company 
and the investor. Your Directors are 
of the view that until conditions be- 
come more settled it may from time 
to time be desirable to follow simi- 

lar methods‘of financin 

that they may be in 
issue Ordinary Capital Stock, as 
may in their on be desirable for 
the purposes referred to in the reso- 
lution of the shareholders to which 
reference has been made, either for 
direct sale or for conversion privi- 
logue in connection with any termin- 
able obligations heretofore or here- 
cthan wis fee key sou pertnee ie 
su ose, your 
epming Xaual Mestng for tee ae 
ng for the issue 
an additional ‘000,000 of Ordi- 
an Such eros sd st such Lise a 
s a mes as 
Directors 


shall fr tim 
tine decide. = ." 


Co- on With Canadian 
National Railway Company 


Plan Passes 


Holders of Preferred Are 
Given More Favored 
Treatment 


From Our Own Correspondent 
MONTREAL. — Shareholders of 
Acme Glove Works have approved 
a plan of capital reprganization with 
slight amendments in favor of the 
preferred shareholders and steps 
will be taken to apply for supple- 


ch! mentary letters patent to bring the 


plan into force. 

The changes in the original plan 
affect the new. cumulative preferred 
shares of $100 par value, which 
would carry 6% per cent instead of 
6 per cent as originally suggested, 


be redeemable at 105 and accrued] ’ 


dividends instead of 103,-and will 
also carry the privilege of optional 
conversion of each one preferred 
share into two and a half shares of 
new no par value common. 
New Capital Set-up 

As now approved, capital structure 
of the company will consist of 6% 
per be! ee redeemable, 
conv es .of $100 
authorized at. $1- million of Mev 
$687,960 is to be outstanding and no 
par value common authofized 30,000 
shares of which 24,000 shares are to 
be outstanding. 


Each two present $50 first 
serdar il bo comand fe 
new 

the additional 930.1 being in settle- 
ment of dividend arrears. Each 
present $50 par second 

will be exchanged for one 

share of new preferred plus 1% 
shares of new common. The un- 
issued class A common is to be can+ 
celled, while the class B common 


ts | Will be exchanged share for share 


line abandonments 

volved, which will require the ap- 
of the Board of Railway 
ommissioners for Canada. The 
studies have resulted in the rejection 
of a number of and a num- 
ber of others are under investi- 

ice. i total ae econom 

deri from err 
already in effect and tron these teen 


e| ommended to the Joint Executive 


petition with the services opera 
over United States railways i 
have already been similar 


re- 
by the 


aot 


certain 
Se eh te 
aa tod 


taen. a 3 


ee 


nies the tel 
e 
the 


Committee has been estimated at 
ven less than $1,600,000, one-half 
of which Sper anna each ae 
. Furthe ons ca 
bn ‘during the year in an endeavour 
egraph saltneaeae vi ~ 
services 
of © compani been 
without definile tesuit’ ne 
Stock Holdings 
of the Capital Stocks 
i Decent 1935, 


The h 
of the ; 
follows:— 


were distributed as 


into new common. / 


H ne J 
onoura) . Marcelin 


of th 
Nationale, was appomied ¢ Dito 


ie | the Company Bl the vacaney 


F. L. Beique. 


< Retiring Directors 
e . undermenti Direc 
will retire a office at the rs 
tre clgible for Te-election:” 
r, . COLEMAN 

Mr. JOHN W. HOBBS 

Mr. R. S. McLAUGHLIN 

ae ¢ A ,R. PEACOCK, 

Mr, W. N. TILLEY, K.C. 


Your Ditestoes ledge 
with gratitude the Gyal conoperation 
employees in allt sotto” affecting 
the Company's interests. 

For the Directors 


pasgeicg, 


Montreal, March 9, 1936, 
Kren 
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provides that all 


aleary Power 
Cuts Connection 


Closes Out 5-year H 
Connection With” 
Edmonton 


At midnight of Saturday, Apri} ; 
Co. will cut out ia 
connected 
"8 power plants for 5 
then will 


plant without standby 


pete eps veictne oti 
ve ti 

of this character. * 

In British Columbia several cities 
have threatened to take action in 
the, direction of starting and con. 
ducting reétail distribution ‘then. 
selves of gasoline for the benefit of 
citizens. 


Saskatchewan too is talking ¢ 
inaugurating gasoline standards, 


You can be “Vulnerable” at 
Bridge without losing, but if your 
Will is “Vulnerable™, a loss is 


" almost certain. 
Esta 


sy, your plans for your 
te by reviewing them with 
our officers; by having your Will 
pee by your Lawyer; and 
y appointing us your Executor. 

Wide experience enables our 
officers to give you invaluable 
advice; and our availability, per- 
manence and familiarity with the 
requirements of sound estate 


qualify us to be 
your Executor. ; 
Send for our booklets—“Some Remarks 


. on Wills”; “Practical Hints on Making 
Your Will”; “A Woman and Her Will”, 


ROYAL TRUST © 


TRUSTEES 


105 Se. James Street 59 Yonge Street 
Montreal ° Toronto 


Branches Sonaint Canada, in N 
foundland ‘and in London, England 
Agetey: CHARLOTTETOWN, P21. 
ASSETS UNDER ADMINISTRATION EXCEED 

$767,000,000 


To BERMUDA 


5 DAY CRUISES WITH 
3¢ HOURS STOPOVER 


CEAVING 
APRIL 2&8 
$65.00 up 

Ee 


iatermation from 
your travel agent or 


Toronto, 53 Richmond St. West 
_Tergato, 53 Richmond St. West 


Notwithstanding 


‘thet experience hos proven foil- 


has 
to Will one of the 


3 
: 


PoP 
aan 
H 


NTREAL TRUST 


' _ 61 Yonge St., Torente 


i 


- likely to 


- cumulative 


mortgage 


session ‘volume of road- 
return in the 


future... . 


Robert Simpsor 
I would ew 
id ve me 4 
Ea Robert Sin 
Ltd. preferred. 
The Robert Simpson Co 


at about 114 to yield 5 


di that the stock 
indicating , ; 


As a reader of The Po 


 Jike to know. what yo 


the Montreal Tramways 
eral mortgage bonds. I 1 
the yield is very high ay 
if this has any partic 
cance, 

Montreal Tramways 
bonds have & 
pressed owing to diffi 
tered with the city. Thig 
and the city entered into 
ing agreement in 1918. wh 


sufficient rev 


. this retital and a number 


of Montreal aldermen 
agitating for a revision 
tract. This contract is ir 
in provincial legislation 
be changed without an 
legislature. It is unlikely 
will be taken. Meanwhi 
tation against the compa 
settled the market. Th 


» will bear watching. 


Great West Sad@ 


_ Would you please give 
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dlery Co. and its prospé¢ 


Duting the past 24: we 
ations of the Great Wes 
have shown vemerne 
previous four-year peric 
year ended June 30, 19 
pany reported a net prof 
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were less favorable, 
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uts Connection — 
' : 
; : | ) This booklet contains complete lists of the outstanding 
Connection With Standard Paving . | | best] plete 
Edmon vss have been advised to buy 
imonton aateet Paving Co. stock and 
udnight of Saturday, April.31, would like a brief report on its 
y Pens oe will cut out its gernings and prospects. 
ine connected . 
dmonton’s power plants for 5 Standard Paving has both pre- 
Edmonton then Will depeng ferred and common stock outstand- 
steam plant without standby ou do nat mention which 
ion agreement with come. = 
xpired Sept. 30, aes t March 31, 1935, the com- 
had a working capital of $403,- . 
 Robertecn f a a ings in the 1934-35 fiscal tion. 
a report in favor of continu. on). Earnin d after provid- pany’s report Can you give me a brief report 
were $55,554, an provi the ition of 
rangement. year iation and depletion 7 -F ae 
ing for deprecia 
sfactory performaace for five there was a net deficit of $64,000. As 
did not prevent severance of t March 31, 1936, arrears of divi- 
rangement even though the ends on the preferred stock will 
electric services were Vv gmount to $26 a share. 
in a dangerous position and Earnings for the 1935-36 year may 
s loss was caused both to the show some improvement, but pros- 
d the company, the company’s pects for immediate resumption of 
concluded. the full dividend on the preferred 
do not appear good. Common shares 
rice regulation will be 6 part are a long way from even a hope of 
islation to brought down ividends. 
the companies make @ yol. —~ company operates through 
y reduction of gasoline prices, subsidiaries as street and highway 
pendent oil companies plan a paving contractors, and supplies Would you be good enough to 
against restrictive legislation sand and gravel for building and ollars. let me know the present position 
character. construction work throughout On- erred of the first mortgage bonds of Bay- 


ri j tari itime Adelaide Garage, Toronto. 
british Columbia several cities tario, Quebec and the Mari 

wotion, 28 seeetaeee Re Pre ne allding Sama Would you be good enough to : : views on tet Gemial chock al tes 
Brection starting and con- recover} ; ive me ion on pre- 

g retail distribution “them- it is doubtful whether the 1 peo-te. is tates! Soerae “elode. s Deasbahen Cail ine See Seaeee * dera Canadian Car and Foundry Co, 
of gasoline for the benefit of pression Volume © th >a otinte possibility of the preferred being} Co? Is there any danger of the | very limited. The prospects a tor 

s. likely to return in re called. It is possible in another year| government withdrawing its sub- company and for the bondholders 

katchewan too is talking of future. this might be a different matter. vention on coal shipments? are not very bright. 

standards. 


ting gasoline ‘ ecorded There does not appear to be any 
Robert Simpson Co. St. James Court Apts. — ie to a — ‘the last | C8zly prospect of payments to bond-| National Sewer Pipe Co., but the| ceived any business from either the 
1 would appreciate it if you | 7 have @ bond of St. James |grns at Seeataie rae Through the | holders. Operations of the com-/direct effect of a war on the com-| Canadian Pacific or Canadian Na-! 535, bringing 
would give me some information | Coyrt Apartments which matured ae the D tee on anvemaianal in | Pany have been seriously affected by pany’s operations would be small, / tional Railways. Consequently op- the province to 3,129. 
concerning Robert Simpson Co. | 9 year ago and defaulted payment ting rail subventions on th 
Lid. preferred. . |. of principal. z has paid no in- 
; per cent] terest since. Are any steps being 
The Robert eae taken to remedy the default? pany has been able to greatly widen 
cumulative preferrs its market. -Earnings have increased 
at about SS — a higniy aan Trust Co., Toronto, trus-| +, the point where the dividend on 
eee Robert Simpson Co., after bondholders of St. James the preferred stock is covered by a 
paying bond interest and 
depreciation, earned $18.33 a share 


pplying 
=. ' eferred in 1934 and almost that the Dominion governmen 
- - oak in 1935. The stock is non- withdraw the subsidy, yet the opin- 


LNER AB callable and has no voting power. 
~ Dividends are eres = nee 
and London. A co e 08} cient for any interest payment on 
can be “Vulnerable” at of the issue is held in England, the bonds. 
without losing, but if your The building is able to earn oper- 


is “V " 1 T ways ating expenses and taxes. The fact 
Vulnerable”, 2 lows ie Montrea Tramaways , | that tt has been able to catch w 
ertain. As a reader of The with tax arrears shows that in 1936 


like to know what you think of 
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y reviewing them with ral mortgage bonds. I notice that r 
ficers; by having your Will the yield is very high and wonder tke teeenemke ema a a 
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pointing us your Executor: — opine. vs as 
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ide experience enables our mortgage bonds have been de-| dy the default in principal of the 
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os : . revenues of the tramway system | 4685 expensive, possibly mo’ 
ministration, qualify us to be were apportioned on a fixed basis,| Productive, than a foreclosure and eee 


your Executor. which, among other things, included | Mortgage sale. terms 


se’ pli 7 5 to 10 yean. ( EG | . | ect 
cpanel ines on Making : cig: In the last few years there has , Cc. P. R. Canada rete iD ele ' : : 
ms s not been sufficient revenue to pay M t eo Waele . ’ 
“al”: © th y holdings of Canadian Pacific | manent de iid 4; 
Wi . A Woman and Her wil", this rental and a number of the city Railway have recently shown a bentures are Per , 
604A of Montreal aldermen have been sharp increase in value. Is this T PRR 
agitating for a revision of the con- : a trustee IPOS ER hes 
THE tract. This contract is es are prospects 8 
in provincial legislation and cann hia : 
AL TRUST © be changed without an act of the paying a dividend? ve 
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settled the market. The situation | value of this stock has been in part 


A will bear watching. reflection of the general upward Py 
POS . , ~. trend in stock market values and ERMAN = ae i 
oo = Great West Saddlery of confid Mortqaqe Corporation 
Would you please give me some ; 
James Street 59 Yonge Street information on Great West Sad- Canadian 
ontreal » Toronto dlery Co. and its prospects? bAssets exceed ‘69000000 | 


aan in London, England During the past 2% years oper 


ations of the Great West Saddlery; We ee 
excy: CHARLOTTETOWN, PEL. have shown improvement over the D : 
UNDER ADASINIE CEED previous four-year period. In this } 
"$767,000,000 vee coded June 30, 1906, the cam LONDON, CANADA . 
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pany reported a net profit of $10,981 Established 1870 
after providing for all expenses, de- ‘ Assets over $14,000,000 
preciation and bond interest. In the 3% PAID ON DEPOSITS 344% ON DEBENTURES 


18 months ended Dec. 31, 1935, results 
i. 8 a ] S Z S were less favorable, net profit} Archibald McPherson, President. T. H. Main, Manager. 
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nfegayte | Ly. : if Any New Ford V-8 Car Can Now 
BERMUDA | = Be Purchased for *30 A Month -. 


5 DAY CRUISES WITH 


A CUSTOM-BUILT FLOOR [ip a , 
ee qe ee =e with Reasonable down Payment 
| ee <0 y Give your offices distinction. Install ; 
: ae 6: | 
Jn Trench fine =! Your crest or trademark — any de- Samii 7& - ee ‘HIS new $30 a month time payment based on the low 7% time payment plan. 
Sy 1 en Sf sign you desire can be reproduced a \ Bee ; 
SS woes i accurately vith Dominion Battle- 1% Zz, plan now, enables you to buy a 1936 The Traders Finance Corporation Lim- 
ip Linole is durable, gk " F _ r . . ’ 

esa i = facing floor covering comes in ie Ford V-8 passenger car through your — ited has made this plan available through all 

0, 53 Richmond St, West Baked cccording to our specifications, it is i : : Ford dealer on new. low monthly terms, Ford Dealers in Canada, And farther, to 


5 guaranteed for 5 years—yet it is "i ; ; cece Be ee he iy 
. ih ate ea After reasonable down payment is made, accommodate individual needs and budgets, 


otwithstanding eet woe : Zw Mey) $30 a month fs all you have to pay for any a wide variety of new and used car financing 
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[Survey Sees | 


S Will ItSell? 


T WOULD be quite possible to 

-construct a hermetically sealed 
Te ae-tike house, where light, air, 
» Sound and nearly everything else 
/ was under rigid control. It might 
© éven be built in the middle of a 
DP icsy city block, or sandwiched be- 
| tween slums. Once his front door 
> was closed behind him, the owner 


Small Homes | 
Lead Parade 


Decided Upturn Seen in 
All Areas for Indi- 
vidual Homes 
LOAN RATES LOWER 


A decided upturn for real estate 
eS eee 


ould be completely cut off from | rising 


eS F own occupancy. 


- 


es 


) the outside world. 


But would it sell? 
' After all, the home is more than. a 
* gold dollars and cents business 
tion. The average man is un- 
tedly conservative when it 
E domes to buying a dwelling for his 
A builder may 
prove that a revolutionary type of 
' construction is cheaper and other- 
_ wise more efficient. Nevertheless, it 
is difficult, if not impossible, to com- 


© pletely eradicate the conventional 


| type of house from the average man’s 


Ne 


mind. 


| Ideal Homes 


as 
z 
ot 


. 
~ 
es f 


Ry 


HE latter has a very definite idea 
of his ideal home. For many 
years he has probably been mulling 


> over plans. In addition to comfort 


and economy of maintenance, there 


© are other factors on which he places 


' very great importance. 


Surround- 


% ings, views, neighbors, alcoves, deep 
| ‘window sills, open fireplaces, indi- 


oer: 


| viduality within certain limits, solid- 
© ity, all come in under this category. 


' He is usually partial to stone, brick 


~ 


or_.evyen wooden construction. He 


' prefers sloping roofs. 


Too much stress on obsolescence 


| may actually frighten the prospec- 


~ tive home builder. If 


is new fac- 


tor rules out most of present-day 


> construction, where will his new 


home be in 1940 or 1945? 
- It is all very well to point out the 


© constant improvement in automo- 


| biles. To the average buyer the pur- 


» hase of a car is merely an invest- 
= nent of a few years. With a home 
© it is more often a near life-time 


» proposition. 


) Combine With Orthodoxy 


F THE house of the future is to 
appeal to the great majority of 


potential buyers, it must largely 


© combine orthodox lines with new 


developments in heating, lighting 
‘and air-conditioning. It must also 
have provision for the installation of 
still greater internal developments 
in years to come. Above all, it must 


» have the right environment. ‘If the 


piview is not to one’s liking, it is a 
ple matter to start a car, or lease 
new apartment. But with $5,000 to 
000 invested in a house, views, 

SE cighbors, schools, tax rates and 


. ‘other | factors become almost static. 
L a 


+ * * 


. Smart Apartments 


ce 
re 

mi 
ey 


© apply to the apartment type of 


BY: 
- 


a 


ria 
coe 


N THE other other hand, most of 
these considerations do not 


dwelling. ‘Here the builder is deal- 
ing with a different person, one as a 
rule unencumbered with family and 
with little direct interest in the local 
community. It is here, undoubtedly, 
that new lighting, heating and hu- 
midifying devices may be profitably 
and immediately intrcdced. And 
the same applies to the «-‘ice build- 
ing or hotel. Indeed it will probably 
be through such media that revolu- 
tionary changes in construction are 
gradually introduced to the more 


_ conservative purchaser of the small 


» single family dwelling. 


Certainly, there would be abso- 
lutely no risk, and much to gain 
from such introductions. The great 
majority of tenants are on the look- 


» out for essentially modern and smart 


» apartments. And as the apartment 


tenant of today may be the family 


"* householder of tomorrow, these new 


= Air Cooling 


5 r 


ry e 


ideas will gradually percolate to the 
™more conservative elements of 
society. 


DAM enes of summer should see 
a general spurt throughout 
Canada in the insulation of air-con- 
ditioning equipment, particularly in 
those places much frequented by the 
public. It is understood all of the 
crack passenger trains of both the 
main Canadian railway lines will be 


» so equipped this season. When it is 


fo 


& 
> 


Be 


Be 


| admitted that probably less than a 


-score of Canadian hotels and 
theatres are fully equipped with air 
conditioning, it will be realized that 


_ not even the surface of this work has 


been scratched. 
In the theatres alone, the field 


' appears to be very wide open. 


particularly noted in the 
small house end of the business with 


[Urges Taalatian” Offer. 


For. New Homes 


/Can. Bronze 


noticed in the Adi cities. 
Cheaper Money 


Lower rates for mortgage money | . 


are cited as a dominant factor in the 
real estate situation at the present 
time. It is stated that people are 
getting mortgage money fully one 
per cent lower than a year ago, in 
most communities. In most cases, it 
is stated only the borrower who 
seeks a fifty per cent loan or less 
finds these new sources of cheap 
financing open. 

In a purely Canadian survey, itis 
believed, there would have been less 
reduction in interest rates in ‘the 
last year, but over 18 months to two 
years the average decline has prob- 
ably been a full one per cent. On 
good urban property, it is now pos- 
sible to secure first mortgage up to 
50 per cent of the value for from 5 to 
6 per cent whereas two years ago 
the rate was 6 to 7. 

Varying Recovery 

A-second major. factor. revealed 
by the recent survey shows a very 
wide variation in the degree of the 
recovery of real estate.’ This is espe- 
cially true in certain districts where, 
as a result of depressed sales, prop- 
erty values have been forced to 
very low levels. On the other hand 
where land shows a tendency to in- 
erease in value and abundant mort- 
gage money is available, houses are 
reported going up in substantial 
numbers. 

In 60 per cent of the 275 cities re- 
porting in the survey, real estate is 
selling at prices higher than a year 
ago. The larger cities seem to have 
been more favorably affected than 
the smaller.. Turnover appears gain- 
ing momentum in practically all the 
cities reported, and again the in- 
crease is more rapid in the larger 
communities. 

Small Houses Short 

Two out of every three cities on 
this continent, apparently, are short 
of single family dwellings, while the 
gradual rise in rentals of apartments, 
duplexes, etc., is cited as a definite 
indication of a general shortgage in 
living quarters. 

While little new development in 
the construction of apartment build- 
ings is reported, the fact that exist- 
ing apartments are now finding 
tenants for their less desirable cel- 
lar space is taken as an indication 
of the approach of the zero hour for 
apartment house building. 

Rents Higher 

“Detached houses,” says the re- 
port, “even more generally than 
apartment houses show rents risen. 
They went up ten per cent or more 
in over 80 per cent of the cities re- 
ported, and up 15 per cent in one out 
of every three cities reporting. 
Rents for this class of dwelling are 
now estimated to be within 20 per 
cent of the 1926 level. In apart- 
ments,. however, even in the major 


Dividend Up 


Holders. of Preference | eaipred 


Pass Plan for Refund- 
ing Stor Stock 


From Our Own Own Correspondent 

MONTREAL.—Directors of Can- 
adian Bronze Co. have placed the 
common stock on a regular annual 
dividend basis of $1 a share, against 
a regular rate of 60 cents heretofore 

prevailing. This action was taken 
following a meeting of shareholders 
which approved the company’s re- 
funding plan. 

ateariliin to a statement issued 
by W. L. Bayer, president, the in- 
crease in the regular rate may be 
construed as reflecting to an extent 
the savings being effected by the 


refunding. 

Shareholders at the special meet- 
ing approved redemption of the 
company’s outstanding 7 per cent 
preferred stock and the issue of a 
new 5 per cent preferred stock. At 
present there are outstanding $720,- 
000 of $100 par 7 per cent cumula- 
tive preference shares, which it is 
proposed to redeem at $110. 

This stock will be replaced by a 
new issue of 15,000 shares of 5 per 
cent cumulative redeemable prefer- 
ence stock of par‘ value $100, of 
which 7,500 will be issued at this 
time. 

It is the intention to give the pres- 
ent preference shareholders first 
opportunity to subscribe to the new 
stock. ‘ 


cities, rentals still less than 60 per 
cent of the 1926 level are the rule. 

Coming to business property, the 
survey reveals less enthusiasm with 
only slightly over half of the cities 
reporting, showing higher rates 
than a year ago. Two small cities 
out of the survey show actually 
lower business property rentals, but 
no municipality over 200,000 in popu- 
lation reports any decline whatever. 

Of the Canadian cities reporting, 
forty per cent state that real estate 
is more active, the same percentage 
say no change, while’20 report less 
activity. Sixty “per cent re- 
port no change in selling prices, 
while 20 per cent report higher and 
20 per cent lower. 

On existing building nearly half 
the reports claim a shortage in single 
family dwellings, but there is an 
even break in apartments, that is, 20 
per cent overbuilt in some cities,and 
20 per cent shortage in others with 
3S remaining 60 per cent stating 
n . 


In business property, however, 
Canada is reported as over normal in 
60 per cent of the cases reported and 
normal in the other 40 per cent. 


A Complete Service 


The conveniently located offiges of the Company 
are equipped to offer to the architect, builder 
and home-owner . the most complete service 
available in gypsum and lime products. 


anada, Limited 


Gypsum, Lin Lime and ashen 


in ONTARIO, CANADA 


MONTREAL—905 Uni 
TORONTO—701 Federal Bullding 
WINNIPEG 


Tower 


VANCOUVER—509 Richards Street 


RUSSELL CONSTRUCTION 
COMPANY LIMITED 


GENERAL CONTRACTORS 
Buildings, Bridges, Marine Work, Foundation Specialists, Valuations 


TORONTO, ONTARIO 


MACHINE WORK 


LJ 
THE 


Ot PLC RM OO Ai iuen 


TORONTO - 


MONTREAL - 


Ready Built 
$35aMonth 


To Push 6-room -room Dwellings 


_ With a. 
Kitch 


LOW eee 


ee 
Ready-built, modern houses on 
the time payment plan at $35 a 
mont 


h, 
* This is not the objective, but the 
actual result of the Harnischfeger 
Corp., which operates in the cen- 
tral states. This new small house 
is known and trade-marked as the 
“20th Century Home.” ~ 

An aggressive advertising cam- 
paign throughout Southern Wiscon- 
sin is to be launched immediately 
to push sales of this ready-built 
house, according to Advertising 


Age. 
Six Rooms ‘ 

The home has six rooms and a 
bath, including two bedrooms, 
kitchen and combined 
heater and laundry room. It is 
available with or without basement 
and with either hip or a flat roof. 
It will sell for less than $4,000, and 
it is expected will be financed 
under the new Housing Act of 
Washington at about $35 a month. 

This sum will include interest, 
taxes, reduction of principal, insur- 
ance and service. ,; This would mean 
the house would be completely paid 
for in about 20 years. 

The Harnischfeger factory will 
be responsible for the erection of 
houses under supervision of its own 
experts. The framework is fabri- 
cated from steel sections bolted 
and welded together. Exterior wall 
assembly consists of weather and 
fire-resisting building boards, which 
insulate against heat cold and 
dampness. This type of construc- 
tion is said to be fire and insect- 
proof. 

Formerly the Harnischfeger Corp. 
was largely interested in the manu- 
facture of cranes and other con- 
struction equipment. 


Seek Protection 


On Repair Outlay 


Winnipeg Interested in 
Rehabilitation of Rent- 
able Premises 


Real estate and construction inter- 
ests clashed in regard to a Winni- 
peg council resolution, which pro- 
poses a municipal fund of $1 million 
for new housing, and $500,000 for 
rehabilitation. Both agreed on the 
rehabilitafion end of the by-law, but 
the real estate people opposed the 
city entering the housing field. . 

It was stated rehabilitation is 
regarded as the solution of the 
housing problem, because at the 
present time there are many houses 
which would rent if repairs were 
made. 

If the money could be raised at 
low rate of interest and legislation 
put through to ensure that the 
repayment of this money had first 
claim, then it is argued house 
owners would be in a position to 
effect the repairs and the city 
would be protected. 


addition. North Star. Oil Ltd. is 
reported to be putting in a stor-. 
age plant valued at $40,000. 


St. Lawrence Alloy 


To Build Plant}. 


Beauharnois Power Will} will 


seg: tag 20,000 h.p. to 
ew Industry 


From Our Own Correspondent 
MONTREAL.—St. Lawrence Al- 


loys will commence construction} share, 


work at Beauharnois, on May 1 on a 
$100,000 plant to manufacture ferro 
alloys. 

This company was recently incor- 
porated as a private corporation 
under Dominion charter. Through 
the issuance of 2,000 preferred shares 
of $100 par value and 5,000 common 
shares of no par value, the company 
has been financed by a Canadian 
group with whom are associa 
British and United States interests. 

Use Beauharnois Power 

Power requirements of the new 
industry will be supplied by Beau- 
harnois Light, Heat and Power Co. 
A contract has been signed for 20,000 
h.p. As the present construction 
programme of the company com- 
prises only the first stage of a more 
extensive programme, the company 
will eventually require further 
blocks of power. 

St. Lawrence Alloys will produce 
all grades of ferro silicon 45 per-cent 
up; ferro manganese of both high 
and low carbon content; and silico 
manganese. 

It is planned to ship these prod- 
ucts to the United Kingdom and to 
various parts of the empire. 


No Negotiations 
On Seaway Plan 


Queried by “KL. Ch Church, of To« 
ronto, in the House of Commons 
at Ottawa the other day in refer- 
ence to the St. Lawrence water- 
way, Hon. C. D. Howe, Minister of 
Railways and Canals, stated the 
Government would not be repre- 
sented at the annual convention of 
the cities, towns and harbors of the 
Great Lakes in connection with 
the proposed seaway. 

Asked if there had been any 
negotiations between Ottawa and 
Washington as to the basis of an 
agreement for carrying out such 
a project, Mr. Howe replied that 
there had been no communications 
of recent date, 


CARTER -HALLS-ALDINGER 
Company, Limited 


GENERAL CONTRACTORS 


PUBLIC BUILDINGS 


INDUSTRIAL PLANTS 


TERMINAL GRAIN ELEVATORS—STREET PAVING 


POWER DEVELOPMENTS 


— HIGHWAY WORK 


Operating All Over Canada 


Offices: 
TORONTO - WINNIPEG - REGINA - VANCOUVER 


£ VERYT, HING ELECTRKAL 


for't he Construction Industry 
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NOFUZ 
Panelboards 


MOTORS and 


: REFRIGERATORS 
RANGES 


CONTROL 
ARC WELDERS 


CANADIAN WESTINGHOUSE COMPANY, LIMITED 
HAMILTON, ONTARIO 


Branch Offices: Vancouver, Calgary, 


Fort William, Toronto, Montreal, Ha ifox. Service an 
Vancouver, Calgary, Regina, Winnipeg, Toronto, 


STEEL STRUCTURES 


RAILWAY AND 


Edmonton, Regina, Wi [ 
d Repair ye 
Montreal, 


HIGHWAY BRIDGES 
PLATE AND TANK WORK 
ELECTRIC ao HAND POWER CRANES 


HYDRAULIC REGULATING GATES 
AND OPERATING MACHINERY - 


Caissons, s Barges, Cool and Ore 


Bridges, Liftlocks, Tum. 


tables, Gear Cuting, General Machine Werk, Forgings 


ted/ ucts in rigid insulating board 


It is still too early in the fiscal 
year to tell whether Beatty Bros. 
improve on the net earnings of 
the year ended Aug. 31, 1935. 
were 


ings available for dividends on the 
first preferred amounted to $16.53 a 
and on the second preferred 
to $15.26 a share. Earnings on the 
Class A and B common stock were 
40 cents a share, the first such earn- 
ings since 1930. 


Building Products Ltd. 
’ Board Business Grows 


From Our Own Correspondent 

MONTREAL. — The volume of 
business handled by Buildings Prod- 
this 
year to date is considerably larger 
than in 1934, judging by the govern- 
ment’s report on domestic shipments. 
While the report covers the ship- 
ments of three companies, namely, 
Building Products, Alexander Mur- 
ray & Co. and International Fibre- 
board Co., the trend would indicate 
that each of the operators is doing 
much better this year. 


100% 
CANADIAN 
STEEL 


Specifications called for Can- 
adian materials on this job, and 
many lines of Canadian business 
have benefited by the increased 


work, 


If it is good business for Public were used 
Works to use Canadian Steel, is Beha mci 
it not equally good business for Hamilton 


private industry to do the same? Brid 


Specify 100% aes Steel 
for all your steel 


DOMINION FOUNDRIES & STEEL, Limited F 


HAMILTON o*e CANADA 


— ee eens of Can- 


os es, Limi 
7. vation “ 


STEEL PLATE — TIN PLATE — STEEL CASTINGS 
SS RT SS Sel a a 


In Tune with 1936 


Modernity is the key-note. of the Nova Scotia Cold 


Storage Terminals plant, pictured above. 


Designed 


with an eye to the future, it is typical of the many indus- 
trial establishments constructed by us. 


Perhaps we can serve you, too. Our diversified experi- 
ence, extending over more than 25 years, our efficient 
personnel and up-to-date equipment are at your disposal. 
Consult us concerning your construction programme. 


“VOLUME OF 
CONSTRUCTION 
RISING 


The increasing volume of construc- 
tion in Canada is a response to the 
spirit of recovery coupled with the 
demand for increased production 
and present low construction costs. 
As business improves, construction 
costs rise... Build now. 


THE FOUNDATION COMPANY 


HALIFAX 


Buildings 
Industrial Plants 


Pulp and Paper Mills 


OF CANADA 
LIMITED — 


MONTREAL TORONTO 


business on Mazch 15th, 
W. S. BARB 
Secretary 


Toronto,.Ont. 
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Built up Sections of Can. 
adian Steel were used 
in the on Public 
Building at Hamilton, 
erected -by 

Bridge Co. 


architects, ‘Hutton & 
So 
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competition in its 


‘ion. Apply Box 900, The Financial 


Toronto. , 


The Toronto Mortgage 
Company 
Quarterly bg 
Jotice is by given a dfvi- 
sas ot S80 y Share, upon the 
paid-up és ital Stock of this Com- 


any. has m declared for the 

current Quar 

i ble on and 

will be Peres April, 1988, 
of record 

ye Share Com at the close 

of business on 14th instant, 

By order of the Board, 


WALTER meme 
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Provincial Paper Limited 
Notice is hereby given that Regu- 
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lar Quarterly Dividend of 1%% on] 


Preferred Stock has been declared 


wy PROVINCIAL PAPER LIMIT-} 


ED, payable April Ist, 1936, to all 


shareholders of record as at close of ; 


business on March 15th, 1936. 


w. S. BARBER, 
Secretary-Treasurer. 


Toronto, Ont. 


Montreal Tramways 
Company 
DIVIDEND NOTICE 


Notice is hereby given that a divi- 
of TWO DOLLARS AND 


share, for the quarter ending March 
3ist, 1936, has been declared upon 
the paid in Capital Stock of the 
Company to shareholders of record 
on Friday, the 3rd day of April, 1936, 
at ¢o'clock p.m. and payable on 
Weinesday, the 15th day of April, 
1938, 
By @tdér of the Board. 
PATRICK DUBEE, 


Secretary-Treasurer, % 


Monday, March 16th, 1936. 


Canada Iron Foundries 


Limited 
DIVIDEND NOTICE 
Notice is hereby given that a divi- 
dend of 1%% on the $100.00 par 
value 6% non-cumulative Preferred 
Shares of this Company has been 
declared for the half year ended 
December 31st, 1935, payable April 
a _ to Holders of record April 


By order of the Board. 
M, S. GROGAN, 
Secretary-Treasurer, 


Dated at Montreal, 
March 19th, 1936. 


The Steel Company of 
Canada, Limited 
PREFERENCE DIVIDEND NO. 99 


Notice is hereby given that a dividend of 
forty-three and three-quarters cents (43%c) 
pet share on the Preference shares of the 

has been 4 


The Steel Company of 
Canada, Limited 
ORDINARY DIVIDEND NO. 77 


Notice is hereby given that a dividend of 
three and three cents or 
e 


April 7th., 1936, 
By Order of the Board, " 
Hamilton, Ontario, H. S, ALEXANDER 
March 12, 1936, 


ight Heat & Power 
LIDATED 


Owned by 50,000 shareholders end deben- 
loan Montreal Light Heat o 
Power comprises we group of 
customer-owners poss: bli 

a ed by any public 


Germans Use Less Flour 


-But Production is Up 
While undoubtedly the biggest 


“reason forthe sharp decline in Ger- 


man wheat imports from Canada in 
the last few years has been due to 
increased domestic production, on 
the other hand i 


? 
. 


1985 consumption) amounted to 
only slightly over 191 pounds. 
This decline applies to both wheat 
and rye flour. Incidentally, there is 
slightly more rye flour consumed 


* | market 


‘of Government Loans 


The fifteenth annual handbook of 
Canadian government loans has just 
been issued by Dominion Securities 
Corp. 

In 39 pages, the 1936 edition gives 
details of funded debt of Canada’s 
10 governments, and comparative 
financial statements of the provinces. 
In addition there are statistics on 
production, population, resources, 
etc. ‘ 


Seeding By Air 
Russian experiments in seeding 
wheat by airplane will be continued 
this year. Over a surface of almost 
2,500 acres in 1935, it is reported a 
very even spread of seed 
cured, even in the face of strong 
winds. A new centrifugal device is 
to be attached to the airplane this 
year. 


Fruit Prices 
Not since the year 1929 have Cana- 


| dian fruit. growers received so large 


a return for their produce as was 


the case last 
was valued at $19,591,200. 


e Secretary. 


g 
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THE J. B. WILLIAMS CO., (CANADA) LTD. 
In 1840 James Baker Williams, a young drug 


clerk in Manchester Green, Conn., evolved 
| for shaving. So successful 


at in 1847 he established a 
factory in Glastonbury, Conn., to make Williams 


a pa oa 


was his experiment 


a soap 


shaving soap in its original form of a square cake. 
hiecmeaid Still lo 


Later on this was made round. 
shaving stick, a etek 


ond, more recently sti 


ter came 
shaving creom 
rushless shaving creamy. 


Business has been conducted in Canada for 
over fifty years, a manufacturing plant having 
been established in Montreal sixteen years ago. 
This plant has now been replaced by a large and 


modern factory ot Ville La 


of Montreal, 


Salle in the outskirts 


Williams shaving products ore advertised in= 


Macleans 
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Shadow of American 


Argentine Control 


HILE probably most Argen- 
tine farmers do not expect the 


.| victim of 


Pacific Coast states has been re- 
sumed under authority of the 
government. The 
movement so far is confined to the 
market in the Philippines. That 
was formerly supplied 
almost entirely from the United 
States, but lately has been largely 
satisfied with flour manufactured 
in Japan, to some extent from Can- 
adian and Australian wheat. 

Formerly subsidies on Pacific 
Coast wheat were paid out of A.A.A. 
processing tax revenues. These are 
now shut off as unconstitutional. 
Present procedure is being taken 
under powers granted at the last 
session of Congress to the govern- 
ment to use up to 30 per cent of 
customs receipts to further the 
export of farm produce. President 
Roosevelt is reported to be unfavor- 
able to the general principle of sub- 
sidized export of farm products, but 
the interest of the United States in 
the Philippines appears to make a 
special case of the market there. 
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Crop Looms as Farmers 
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Was Victim of Fate 


Circumstances Beyond Its 


Own Control, Says Michi- 


gan Observer — Sees Subsidy Necessary in 
Liquidation of Carron Grain 


The Canadian wheat pool was the 
circumstances beyond its 

own creation or control. 
This is the conclusion reached by 
Patton, of the Michi- 


itial ent of one dollar per 
bushel, or an increase of 1§ cents 
over the first payment of the previ- 
This as unfortunate according t 

was Hi ‘0 
Dr. Patton, because prices to 
dactine with tke abamact of the 


At the end of that critical year 


in| the pool found itself with 67 mil- 


the ensuing world depression, admits 
the author, in which wheat prices in 
exporting countries were borne 
down to the lowest levels in trade 
history, amid the general collapse of 
all values, except that of gold. 

Dr. Patton traces the development 
of the pool from its origin in 1924 
through to its boom period 1928-1929, 
when it led over half the wheat 
marketed in Western Cana 

Critical Period 

The pool entered the 1929-30 crop 
year with a carryover of 62 million 
bushels of unsold wheat, or 41 per 
cent of Canada’s total carry-over. “At 
the opening of the 1929-30 crop year, 
the statistical position outwardly 
appeared somewhat easier,’ com- 


on the speculative markets. Winni- 
peg prices were carried above the 
$1.50 mark for December. Severe 
drought conditions in Western Can- 
ada indicated a.crop of only about 
one-half of the regular harvest of 
the preceding year, while prospects 


World Wheat Shipments 


50 


season. The 1929 crop 


40; 


30; 


r Goma 1323 


wana 


lion bushels of unsold wheat, or 
slightly over half of that held by 
all the grain agencies in Canada, 


course, is referring to the Board 
under Mr. McFarland and not under 
the present agency which has an- 
nounced a vigorous sales policy at 
world prices. Moreover, since that 
recent announcemen 

million bushels have 


that —, ies ores a 
inevitably usted to a lower 
export volume than that th 
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Weather conditions throughout 
the southwestern United States are 


reported » with the soil al- 
aie anlar s uakenintetons 


Best Wheat Sales 
Since Feb. 1931 
Over 118 Million Bushels 
So Far This 
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LAKE OF THE WOODS MILLINGCO,, Ld. | 
Makers of FIVE ROSES FLOUR | 


WINNIPEG - MANITOBA 
We Own and Operate 130 Country Elevators in 
MANITOBA - SASKATCHEWAN - ALBERTA 
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THE CANADIAN CONSOLIDATED GRAIN 


‘ COMPANY 

oO rs of Co Elevators in Manitoba 

xed Sadaichoeresd Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants—Shippers and Handlers ef 
All Grains 


Head Office: WINNIPEG, CANADA 


BARNETT-McQUEEN COMPANY LTD. 
Designing Engineers and Contractors—Alll Classes of 
GRAIN ELEVATORS - WAREHOUSES 
DOCKS AND HEAVY STRUCTURES 

PROPOSALS INVITED |. 
“Nothing Too Large or Too Small” 


Head Office: Mail Address: 
460 Christina St P. O. Box 547 


FORT WILLIAM, ONTA 


NORRIS GRAIN COMPANY 


LIMITED 


WINNIPEG AND TORONTO 
PRIVATE WIRE SERVICE 
GRAIN AND STOCKS 
Represented by NORRIS GRAIN CO. at 


Londen, Liverpool, Chicago, New York, Toledo, Kansas City 1s 
Saeumwemeeneeeeeees ws wi 


When in Toronte call at our office, King 
Edward Hotel Direct wire connee- 
: tiens, Winnipeg and markets. 
“An old established firm with a reputation for doing business RIGHT” 


‘Merchants — 

smippers & 
Pioneers IN THE EXPORTING OF 
CANADIAN GRAIN 
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The Financial Post BUSINESS YEAR BOOK for 1936 ao 


of 
without — the most complete 
analysis of the trade and commerce of Canada and 


than in January, 
For the first seven months of the 
year which commenced 


Winnipeg Grain Prices 


Week te Mar, 24, 1996 
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land yet published, including a complete breakdown of buying 
power and other factors of the Canadian market Order your © 
copy now. 2 
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This analysis, shows that of $38 

millions of business placed by the 
last ‘year, oe millions 
remainder 


company 
.| was participating and the 


non-par. 
Annual Premiums Popular 
Other facts gleaned by the com- 


pany in looking over its last year’s 


business were that in 1935 the per- 
centage of ordinary business call- 
ing for the payment of annual prem- 
iums remained level with the 1934 


1,201 | premiums are payable, from 15 to 18 
o4 | Per cent. 


Sales by Months, 1933-1936 
($000’s omitted) 
1933 1934 1935 


‘$ 
. 21,728 32,988 
28,716 snare 
31,416 
28 


1936 


Quarterly premium *’ percentage 
advanced toa 21 to 23 ‘per cent. 
Monthly premium business consti- 
tutes nine per cent of the company’s 
total,.compared with 15. per cent in 
1934, although the former figure ex- 
cludes optional retirement annuities. 

Analyzed according to disability 
coverage, the company finds that in 


ese» | 1930, 54 per cent of its business car- 


had dropped to 25 per 


**** | cent, but last year a gain was shown 
-e+ | for the first time to 30 per cent-of 
**** | total business issued. 


Collections and Depesits 
Collections in the company’s ordi- 


rch Bureau 
companies | nary branch in 1935 were 91 per cent, 


ESS 
| Dividend Warning 
_ For Underwriters 


Pc. D. Finlayson | Urges Aid 


For Participating 
Policies 


Life insurance companies must 


avoid anything in the nature of esti- 
- mating future dividend rates to pol- 


» icyholders, said G. D. Finlayson, 
superintendent of insurance for Can- 


: ada, before the annual educational 
» congress of the Life Underwriters’ 
» Association of London recently. 


While not usually estimating what 


| the dividend scale would be five 


years. hence, the companies have 


» shown a tendency’ to assume that 


scales would project inde- 


existing 
er finitely into the future) said Mr: Fin- 


t 
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Jayson. 
Policyholders 
Participating policyholders, noted 
Mr. Finlayson, had borne the brunt 


» of the depression as far as life com- 
= panies were concerned, and com- 
» panies must do all they could to help | Jubilee 
» them by cutting expenses, legisla- 

tive concessions, by diverting as | Pensions 


’ large a share as possible of share- 
holders’ profits. 
Regardirig the all-important mat- 


: ter of the interest rates, Mr. Finlay- 


son stressed the fact that life com- | pupiex 


: ; tion of the debt and interest prob- 
4 lem must be found which would 


* produce a reasonable happy medium 


E rate of interest, which would be in 


“ the best interests of all. Life com- 


and | or 2.15 .per cent greater 


“the 
previous year. The 1935 figure was 
the highest since 1929. During’ the 
year, there were opened up 456 new 
deposit accounts to provide for 
future premiums. Such accounts are 
when two or more annual 
premiums are paid in advance. For 
the second consecutive year, there 
was a reduction in the ‘number of 
loans on ordinary policies — 10 per 
cent in number and seven per cent 
in amount. 
Health and Death Claims 
In .1935, 1,430 policyholders took 
advantage of the company’s offer of 
free health examination and” in’ the 
same year the company paid 3,348 
death claims, an increase of 98 over 
1934. Matured endowments num- 
bered 4,644 compared with 5,108 the 
previoussyear although, in amount, 
there was an increase from just over 
$1 million in 1934 to almost $1.3 mil- 
lions in 1935. Of the total matured 
endowments; 4,249 were industrial. 


Policies Analyzed 
Detailed analysis of the t of 
policies issued by London Life dur- 
ing 1935 follow: 
Business Issued 1935 
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Joint stock companies ....-cecceseeess 
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(t) With shore re cap acenaelese 
ereeeeeeeeer: 
exchanges 


Apart from Farm 
Ratio of net losses'to te not omount at 


Montreal Life 
Dividends Up 


Annuity Rates ates and Policy 
Dividends Increased— 


Other Changes 


An increase in annuity rates, 
effective. April 1, ingen mga, 
The company reports that at the 


time its rates are g 
aperee thin, Seas Senetes oy cae 


per cent for 


Income Policies Changed 
The company is also announcing 
important changes respecting retire- 
ment income policies: Effective 
Apeil 1, the unit, of premium 
remaining at $100 will 
eh ie ts te tab tot eee 
only, an extra premium of $25 for 
each $100 of regular premium. 
Similarly, the amounts of monthly 
income. payable under the com- 
pany’s policies will be reduced by 
seven per cent, and in the event of 
death before maturity the company 
will return all premiurhs paid with- 
out interest, or the cash value of 
the 4 whichever 


ee: seas than, formerly, ae the 
re premiums. paid with 
3% per. cent’ interest 
was allowed. ‘In the event ‘of death 


13,361"203 


783,685 


17,791 °° 
1810.00 
206,004 © 


(per 


Sun Life Computes inoue 
Its Interest Rate tesa 


Five-year* : Average 4,32 


Per ce Eee c, 
Figure 6. 5.79 
An average gross , gross interest rate oi 
4.32 per cent was earned during 
five-year period 1931-1935 by Sun 
Life Assurance Co. of Canad 
cording to figures prepared by the 
company ner ay In 1935, the com- 
pany’s interest rate on the “blue 
book” basis increased to 4.11 per 
cent compared with 4.06 per cent at 
the end of the previous year. 
Average interest rates earned by 
the e company in five-year intervals 
from 1916 to 1935 are shown below. 
The average rate during the period 
1916 to 1935 eafned by the company 
was 5.79 per cent. me 
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Auto Insurance 
Field. Uncertain 


Rumors of Withdrawals 
’ From Ontario Are 
Unconfirmed 


The automobile insurance ‘situa- 
tion in Ontario has been the subject 
of much uncertainty in recent weeks. 
Rumors have béen rife that several 

prominent companies-were dropping 
ra of the field, but as yet no defin- 
ite action has been takén. Reason 
for the rumors is, of course, the un- 
favorable loss experience, with pros- 
pects indicating. no alleviation of 
claims and rates stabilized by the 
Canadian Underwriters Association 
at their present level for another 


: | year. 


pany’s protective - pension bond 
policy, on which the on’ avail- 
able at maturity: will be reduced 
by ‘seven ‘per ‘cent, — premi- 
ums and cash options ‘remain 

A further change is the announce- 
ment that the company’ 


$40,558. Claims in the. same period 
totalled $8,915. Surplus in Canada 
at the year end was $46,726 and the 
deposit maintained at Ottawa 


"364 | 944,000. 
: Total assets of the association asa 


whole amount to $38 millions, the 
largest part of which is comprised 
Sade ee Surplus te 
policyholders is $400,000. 


Wawanesa Registers in Nova Scotia 
The Wawanesa Mutual Insurance 


770; Co. and its sistercompany the 


— have made registration to 
insurance in Nova Scotia. 

Both companies will write fire, 

weather and automobile lines. 


Insurance Shares Directors 
G. Larratt Smith and Prof. M. A. 


aan R 
Insurance Company 


f Canada 
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ANUFACTURERS 


‘Some time ago the Provident As- 
surance Co. discontiriued writing 
private automobile business in 
eee “Last o a ro 
the effect thatthe Pilot had with. 
drawn from the Toronto area. This 
story was later tetracted.in full, and 
officials of the company state no 
such action is contemplated. Other 
companies, notably the General of 
America, have been said to be dis- 
continuing, but apparently no deci- 
sion has been as yet reached by the 
companies’ directors, 


OVER HALF A 


Those who have taken out flood 
insurance in previous years have 
done so at very low rates. Cost is 
said to vary according to the dis- 
tance of the insured property from 
water and other considerations 
which make it necessary to rate 
each case on its own merits. 


purchases | Dom. of Canada General 


the | usual from their 


of 

Sennen’ besten it poem Sag : 
“Tact where’ 

and itself 
passes the credit, takes the risk of 
loss and collects direct 
customers who are notified on their 
invoices that remittances are pay- 
able, to the factor. 

Commercial Credit Co. reported 
gross purchases of all recelvatiles in 
1935 of $526 millions. 
eed 

Insurance Inklings 
SI SSS 

Robert Hampson & Son, Ltd., of 
Montreal, has been appointed gen- 
eral agent for Canada for the 
Maryland Casualty Co. 

The Svea Fire & Life Insurance 
Co. has been admitted to the Can- 
adian Underwriters’ Association. 

The Canadian General Insurance 
Co. has amended its $5 automobile 
accident policy to read “in conse- 
quence of being struck, run down 
or over by an automobile.” Pre- 
viously this clause read as above 
with the addition of “while walking 
on or across any public highways.” 


‘Since the beginning of the year, 
two Canadian life insurance com- 
panies have taken out membership 
in the Life Insurance Sales Research 
Bureau of Hartford. 

They are Sovereign Life and West- 
ern Empire Life, both of Winnipeg. 

Total membership ‘in the Associ- 
ation is now 129 companies. 

W 
“requiring 
ance companies to refund premiums 
when loss claims are less than the 
face value of a policy has been in- 
troduced into the Manitoba legisla- 
ture. In such instances, the com- 
pany would be required to pay back 
premiums paid on the difference be- 


tween the value of the policy and 
the loss settlement. 
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Mutual Insurance Company 


Portage la Prairie, Man. 


TORONTO WINNIPEG 


REGINA CALGARY 


WRITING FIRE AND WINDSTORM., 
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Resignation Is Effective 


The resignation of the Dominion 
of Canada General Insurance Co 
from the Canadian aera 


is held the company will rejoin the 


“association in the near future. 


New Licenses 
OOOO 


Canada Security Assurance Co. | 
has been licensed by the federal de- | 
partment of insuranee to write fal- | 


ling aireraft and earthquake insur- 


ance on properties it insures against 
tire. 
Svea Fire & Life Insurance Co 


has been licensed by the Ontario de- 
partment of insurance to write fire, 
automobile, sprinkler leakage and 
weather insurance in that province 
for the term ending June 30, 1936. 
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. Montreal . 


Property Insurance 
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The WAWANESA MUTUAL 
INSURANCE CO. 


WINDSTORM SPRINKLER LEAKAGE AUTO 
DOCTORS’ densa emp ll PLATE Ghat 


Head ea ee 
[. Branches also o pega i Pigs and Sai a Salts ’ 


Meca 


51000,000 


PAID TO aceeaee I 


BRANCHES: 
‘erento 


NOM aaa maT) 
Deel Niel 


o.V000.00 


ESTABLISHED IN 1850 @ SYMBOL OF SECURITY 


The tna Life Insurance Company, 
writing Life, Group,. and Accident 
insurance, has been a Canadian 
institution since 1850.° . 


CALGARY + MONTREAL e TORONTO » VANCOUVER » WINNIPEG 


SIXTY-FIRST 


ANNUAL STATEMENT 
INDEPENDENT ORDER OF FORESTERS 


Policy Reserves .. 


See eeeeeeeoeeeoseee 


Additional Raseoves: minnmhibenadavabeeiesieabteses 


Surplus . 


COCC ROR SOT CES ESE SeeeEEES 


ASSETS AND LIABILITIES, DECEMBER 31, 1935 


ASSETS 
Value) 


Juvenile Fund’ ee sbudes 


Cash in 


Policy Loans SOOO Coes Ore seeerere 


Premiums and Interest, etc. .............. siesta 


'$44,552,162.74 
es 


Death "Disabil ’* ‘Sickness 
in 1936 eeeeese 159,251.46 
Pein parc iad eeseeee 20,967.50 
Net 8 
Ts os 
Juv Ceeeeressesererenes 93, 


4.62 
¥ panned 4 


540,601.00 


$38,393,081.72 
6,159,081.02 geass 
__15726,32338 


Interesi ROBCEVES .. cccscccccccecce 
Surplus Seeereereceseeseeeeeeeeese 


"$445s2162.74 
snes 


INCOME 
‘$5,420,264.46 


PAID TO MEMBERS AND THEIR: BENEFICIARIES 


ccna PPeeeeeeeoeeccece $2,665,773.27 


$4,023,988.92 
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For Expectation of Life .......... § 37,170.56 
808,830.63 For Sickness and Funeral 


Speaks to Young Men 
[OOKING sheed, twenty years may seem 2 long time 
in which you can do many things. 
At middle age looking back, thece yours will hove boon.” 
short and crowded. Some plans will not be complete. 
Life insurance is the best monnt. of beleloa aes to 
poems tice Selonone 


eeeveces , ¢. Ocean I 


For Old Age . 
For Disability Claims 89,366.08 For Surrender Values .......csce0 341,883.73 , Seaside lounges. 4 
Grants from Surplus Pecddecdcceses variety of thing! ( 


- If K . We $7.50 up at Chaite 
4 ORPHANS’ HOME, SANATORIA AND GRANTS | 29 & oe 
$81,449.06 Heddon Hall. sing 


Plan. Speci 
| Total Payments to Members and Their Beneficiaries Since Organization = 1 


Rerateric 
JOHN F. LANG, 
Supreme 


eee ° 1825 
“HEAD OFFICE. 3 GEORGE ST. EDINBURGH 


CONDON . 46 Queen vieronia ST. 6,¢.4 ise PALE wate wie 


__ Heed Office for Canada, 391 St, Jomes Street, Montreal 
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SYMBOL OF SECURITY. 
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a Canadian ~ 


) * e o 


» VANCOUVER » WINNIPEG 


aaa arn oni ey 
m HALIFAX * 


Europe. 

Ask about our Winter Cruises to 

Nassau, West Indies and South 

America, Around the World. 
to your local agent (noone 

can serve you better) or to 


CALL det 
217 Bay Street (Elgin 3471) Toronto 


One of the election planks of the 
present Alberta government 
payment of a basic dividend—tenta- 
tively set at $25 a month—to every 
citizen. In “Bible Bill's” own manual 
it is stated that a monthly dividend, 
“say $25,” will be paid. 


“Whether or not Mr: Aberhart has | 


been clever enough to avoid making 


t, the people of Alberta be- 
lieved it when they returned the 


party at the polls, 
If Mr. Aberhart and his cohorts 


whether this amount‘fs feasible, then 
let ‘them officially state what divi- 
‘dend—if any—they think they can 
pay. 

a s ® 


A Little Doubtful 

ESPITE the size and recognized 

strength of Canada’s chartered 
banks, a surprising number of per- 
sons still insist on actually handling 
the money in their account—to 
make certain it is still there. Appar- 
ently.the propaganda of the “money- 
by-a-stroke-of-the-pen” people has 
created doubt in the minds of some 
depositors as to what really hap- 
pens their money. 

One instance reported recently 
concerned a fairly prosperous manu- 
facturer, a foreigner. This gentle- 
man religiously went :to the branch 
where he carried his account every 
third Monday, laboriously counted 


out his balance of something over 85 


$400, and re-deposited the full 
amount. It was explained to him his 
money. was not kept separately, that 
different bills were handed him each 
time he withdrew his balance. He 


~V) pwas' quite content, however, if -the 


CHICAGO 


WAREHOUSE 
ACCOMMODATION 


Quick deliveries to Western Ontario 
points, 


Large, modern’ fireproof 

on C.P.R, and C.N.R. sidings. 

Space availablé Zor light manufac- 
turing. 

Full information on-request from: 


FIREPROOF WAREHOUSES 
LIMITED 
Canada 


London - 


—————=_—_—_—_—_—— 
Canadian Pacific Express | 
Travellers Cheques 
Nem eal Gaeta] 


them on y 


| Get them from any agentof the 
Canadian Pacific & most Banks 


It’s the . 
countless 
courtesies 
that count 


| CHALFONTE 
HADDON 
HALL 


Tur many extra ways in 
which we entertain our 

vests and make them 

l at home give 

charm to a visit here. 
Music. Ocean Decks. 
Seaside lounges. A divert- 
ing variety of things to do. 
$7.50 wp ot Chalionte, $8 
up at ddon Hall, single. ; 


ATLANTIC CITY 


money was intact, merely wishing to 


-Tmake certain that the amount of his 


balance was secure. 
The branch concerned is quite 
willing to cater to the wish of its 


customer, but it does mean consider- | da 


able inconvenience to the teller, 
who, of course, has~to count the 
money each time it is withdrawn 


Debt Legislation 
HE manner in which debt ad- 
justment legislation is affecting 
mortgage lending institutions was 
aptly illustrated recently in a letter 


| by an eastern mortgage company to 


an Alberta applicant for a loan; In 
declining the application the com- 
pany stated it no longer was mak- 
ing new loans in ‘that province in 
view. of the attitude taken by the 
government. 

One case was instanced involving 
a property on which a mortgage of 
$1,400 was held. The last payment 
by the borrower, who occupies the 
house, was made to the. loan com- 
pany in July, 1932, and all taxes have 
been left unpaid. Yet only in recent 
weeks has the Debt Adjustment 
Board allowed the company to ob- 
tain title. As a result, there is four 
years’ interest due on the mortgage, 
three years’ taxes owing, and the 
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ployees, or by breaking and enter- 
ing, have robbed or attempted to rob 
since January 1, 1931, or who may 
hereafter rob or attempt to rob, a 
branch or office of any chartered 
bank in Canada. ’ 

“The association reserves the right 
to approve or reject any claim and 
to determine the amount to be paid 
in respect of any and all claims. 

“All claims for rewards must be 
made in writing to. secretary of The 
Canadian Bankers. Association, To- 
ronto,- within.one-month after the 
date of conviction”. . 

Since January, 1924, the Canadian 
Bankers i ~has paid the 
sum of $137,828 in rewards in this 


connection, - —-- 

In 1984,- the Jatest - for which 
réavailable, there 
beries in Canada 


~} 


marl & large pert of this was 
a, In some cases the entire 
am taken being found- on -the 
robbers when they were captured. 
ss nao oe in 1935 ~ 
ot shown by these figures, but 
confirmed by the records, is the 
fact .that...during - 1933.34 _ seyeral 
i ps of bandits, “with 


: ri 
wt culation” for a 
of years. These gentry had 
banks, so their. present socluaie “ 
¥ seclusion 
a benefit to the « 
whole. As a Yvesult, there was a 
marked decline in’ bank robberies 
during 1935, as will he evident when 
complete statistics for the year are 
“Griminol gists agree 
r olo general] 
that it is not punishment but the cer- 
tainty of punishment that acts as a 
deterrent of crime. This certainty 
or high degree of certainty is usual- 
ly given credit for Canada’s good 
record in the matter of crime pre- 
vention as compared with the 
United States. The underworld 
knows that Canada is definitely an 
unsafe place to work and is there- 
fore inclined to favor countries 
where “working conditions” are 
better. 
It is only the professional criminal 


oar 


company is also out $200°in solicitor’s | . 


i | charges for continually bringing the 


case before the Board and for fin- 
ally obtaining foreclosure when it 
was at last permitted. 

“We do not mind ‘carrying deserv- 
ing borrowers for a reasonable 
length of time, and are doing so all 
the time,” the company explained, 
“but what we object to is being com- 
pelled to carry people who are sim- 
ply taking advantage of the legisla- 


tion.” 
eee 


Farm Loans... 
3 Raper government farm loan 
agencies have loaned twice as 
much in Ontario in the past 15 years 
as all member companies of the Land 
Mortgage Companies’ Association of 
Ontario had outstanding in 1921 on 
farm properties, was the opinion ex- 
pressed. by R. P. Baker,’ past presi- 
dent of the association at the recent 
annual. meeting. This was despite 
the fact that most of the companies 
had been in the farm mortgage busi- 
ness for more than 40 years when 


the first of the government agencies 


was established. 

The inevitable effect, of course, 
has been to practically put lending 
institutions out of the Ontario farm 
field. Not only were they unable to 
compete for new loans, but as com- 
panies’ mortgages matured, they 
were renewed through the govern- 
ment mortgages. 

In questioning the soundness of 
loaning so large an amount in such 
a short period of time, Mr. Baker 
points out that experience tends to 
the conclusion that the credits could 
not have been extended without re- 
sulting in much greater losses than 
in the case of company lending. Fur- 
ther, he raises the question, as to 
whether government loans to farm- 
ers may not have hurt, rather than 
helped, Ontario agriculture as @ 
Too much credit unwisely 


cupying these positions for 14 


Bank of Canada 
Weekly Statement 


among the. bank’s liabilities in gains 
in reserve in the United States and 
in “all other assets.” 
Balance Sheet 
Mar. 18 
5,000,000 5,000,000 
85,520,457 85,479,333 
173,082 173,002 
« 21,521,811 24,628,335 
188,817,808 183,635,603 
1,567,171 
211,906,879 209,804,867 
+ 904,905 1,006,610 
303,505,333 301,553,902 


180,001,682 180,309,470 


Liabilities 
Capital paid-up .... 
Notes in circ. 


1, 
*e 


in ste 
Res, in U. &,...++ 
Res. elsewhere ... 


Total reserve 
Subsidiary coin ... 


Investments: 
Dom. t. short. 26,360,611 26,124,968 
Other m. govt. 82,396,650 82,385,161 


7 ? 
9,381,688 8,601,573 
mer 8,858 


191,289,087 191,254,805 
290,626 273,221 


"| Total invest. ....... 108,757,261 108,510,129 
sees 119,454 119,171 


Premises ......0++++ 

Allother assets..... 3,048,905 1,306,576 
Total assets ..+e+++e 303,505,333 301,553,902 
Reserve ratio. «+... 64.31% 64.75% 


who gives bankers much concern. 
The. more of them who are appre- 
hended or made to feel that Can- 
adian banks do not offer a profitable 
field for their. activities, the safer 
Canadian banks and Canadian busi- 
ness as.a whole will be. é 
The .standing -offer of. the Can- 
iation has greate 


1,630,929 | 


OTTAWA. — So far only one 
major item on the sessional 


$7.4 Millions ‘Still 


e 


Br. Columbia ..cccees 


‘At End ruary 
Although two sro open- 


*! ed by Canadian chartered banks in 
February 


and two closed, there was 


¢| 4 net decline of one during the 


month to 3,558. The difference is 
accounted for by the merging of a 
Walkerville and a Windsor branch 
of the Canadian Bank of Commerce. 
Branches were closed by the Im- 


. | perial at Queenston and by the Com- 


merce at St. Clair and Lansdowne, 


*| Toronto, Those opened were at 


Beardmore, Ont., by the Imperial 
and at Creighton Mine, Ont., by the 


Toronto, 


Reid, London; S. E. Cork, Toronto; 
and R. P. Baker, London. 


Staff Changes 


The Imperial Bank has announced the | ottaw, 
staff changes: 


following 
formerly manager at 


¥. C, TROTT, 
Sault Ste. Marie, to be manager at Welland. | T. 


J. H. ROLPH, formerly manager at 
Welland, has retired on pension. 

J, D. PATTERSON, formerly manager 
at North Bay, to be manager at Sault Ste. 


M. G. COBURN, formerly manager at 
Caledonia, to be manager at North Bay. 


R. F. BROWN, formerly at head office, Win 


Toronto, to be in charge at Caledonia. 
formerly accountant at 


J. C. MOSS, 
640 | Wetaskiwin, to be manager at New Nor- 


way, Alta. 


Saska 
S. T. SKENE, formerly of Toronto, to be 
ton. Ed 


assistant manager at Edmonton. 
D. G. P. FORBES, formerly 
Dundas and University, Toronto, 


a at Kitchener. Le 
J. W. THOMSON, formerly manager at 
Kitchener, to be manager at Dundas and vs 


University, Toronto. 


adian Bankers Associat 
ly facilitated the work of the police, | _ 
of this} * 


not only in the suppression : 

type of crime by stimulating citizens 

to render assistance in the pursuit 

of the bandits, but also in making 

a ble to the police clues which 
t not otherwise have come to 


‘community as a light. 


Prospects are made from time to 
time, in fact whenever a bank rob- 
bery is attempted, that better protec- 
tion be provided for banks. The 
fact is that a very good degree of 
protection is provided already; it 
would hardly be in the public inter- 
est to go into details. 

It would be vain to hope that bank 
robberies could be completely abol- 
ished any more than can any other 
type of crime. What can be done is 
what is being done, namely, to make 
them an unprofitable form of enter- 
prise. Our police and judicial sys- 
tems deserve credit for this, but a 
fair share of the credit should go to 
the printed card of the Canadian 
Bankers Association. 


A FINE ART SAYS— 


TO THE 


‘FORGER 


IT WAS NOT BY ACCIDENT 
that steel engraving became 
the accepted method for pro- 


ducing bank notes, 


stamps, bonds, stock certificates and 
similar “money symbols”. The fine 
art of the master steel engraver has 
about it a finesse that defies dupli- 
cation and deceit by felonious fingers. 
To this protective artistry we add care- 
ful printing on exclusively-made Safety 


Paper. 


Your monetary documents 


when so steel engraved by this Com- 
pany breathe distinction and prestige 
... they can never be successfully 
copied or forged. Our experience of 
more than a century is at your service. 
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Weekly Bank Clearings 
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AUSTRALIA and NEW ZEALAND. 


BANK OF NEW SOUTH WALES 


(ESTABLISHED 1811) 


Reserve Liability of Proprietors 


Aggregate Assets 30th Sept.,1935 - « « £115,559,000 
A. C. DAVIDSON, General Manager. x 
747 BRANCHES and AGENCIES in the Australian States, New Zealand, Fiji, 
Papua, Mandated Territory of New Gainea, and e transacts 
every description of Australasian Banking Business. Wool and other Produce 


Head Office: 
GEORGE STREET, SYDNEY. 29, TH 
Agents: Bank of Montreal; R 
Imperial Bank of Canada ; Bank 
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THE GLAMOR OF REALITY 


IDENTIFICATION of merchandise by 
customers at the point of sale is a vital 
factor in merchandising. And identification 
is what the national magazine, above- all 
other mediums, imparts to a product. It is 
the publication medium by which your 
merchandise can be presented to the public 
vividly, realistically, and in all its beauty, 


utility or efficiency. 


USE A CAMERA and your products take 
on a glamorous teality in the magazine ~ 
with more and finer detail, more scope for 
drama, action, conviction and selling power. 


EMPLOY AN ARTIST and every resource of 
his talent—every form of technique—can 


be reproduced to give your product life 
like visualization. i 


Or call to your aid the modern magic of 
COLOR REPRODUCTION and your product 
glows lifelike and compelling from’ the 
pages of the magazine. , 


IF YOU WISH to present - your* product 
with mirror-like fidelity—if you wish to 
give it national identification and familiarity 
—and if you wish this realistic presentation 
of your product to reach Canada’s most 
active purchasing markets — then the 
national magazine merits a definite and 
important role in. your merchandising 


policy. 


Chafelaine - Canadian Magazine - Maclean's Magazine 


National Home Monthly 


Canadian Home Journal 
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MONTREAL, TORONTO AND CURB STOCKS 


Range [DivMar21 
y= 1936 el 
' HighLow| $ 


% | 


.. Assoc. T. & T.p 
6.6 Atlan. Sugar, p) 


| » (B) weve 
o- es Se eek 
-+-(/Beath & Sons.. 
<a a 
tBeauhiarnols 
3.8. Belding Cort. .. 
Ae pref, .... 
4.1) ane 
... (Biltmore ts . 
6.4} Do. pref. .... 
.-. |Bissell, T. E. .. 
...|Blue Ribbon ... 
6.7| Do. pref. .... 
6.5 Brant. Cord., pf. 


5; Do. pref. ....| 
3.8,Canada Life ...| 


5 |Can. Nor. Pr...| 
64| Do. pref. .... 
3.4/Can, Packers .. 
.../Can, Paper, pf.| 
...(Can. Paving ...! 
..-| Do. pref. ....! 
5.2,Can. Perman. ../| 
.../Can. Steamsh'ps 
ove) OO. MEOE. onent 
6 Can. Vinegars .| 
... Can, W. Cable.| 
cool eh GP yas ot 
a S | were 
...|Can. Bakeries .| 
.... Do, pref. .... 
5.1:'Can. Bk, Com. 

6.4| Do. pref. .. 

... Can, Canners 

6.6; Do, ist pfd... 
.... Do, 2nd pfd...| 
.-. Can, Car & Fd'y 


2.5 |\Can. Bronze “ 
*} 


.-4) Do, Rights vol 
...|Can. Convert. ./ 
8 |\Can, Cottons ..' 
6 Do. pref. .... 
4.2\Can. Dredge ..., 
6 |Can. Fairb. pf../ 
Can. For. Inv... 
Do, pref. ....! 
Can. Gen. Elec.) 
81 ... Can. G. Inv. ..| 
3434) .../Can. Hyd, El. p) 
eis ..- Can, Ind. Alc...! 
8 . .... Do, (B) 
225; 4 1.8)\Can. Indust. B.| 
148 | 7 4.2| Do. pref. ....| 
Bi\*% ... Can. Int. I, Tr,.| 
35; . ...|. Do. pref. 
20; 1 
ai; . : 
2 .../\Can. Marconi ../ 
3.2,Canadian Oil ../ 


5.1 
7.5) 
3.1 


143| 50c 


.. Can, Wineries . -| 
..|Can, Wire Box. ./ 
.. \Catelli Mac. A.| 
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an-approximate price is better than none at all, 


. SB 
: 8383 S2: 


Sterling Trust 
Traders Fin., B, pfd. ....... 
Trusts & Guarantee .....+, 
Insurance Stocks: 

British America ... 


B 8. . 
S: : 


spate saagesz 
S3SSsS 288383 KSB: 


sh sh 
S33: 332 


1G. Steel Wares 
Be es ve 
ypsum, e. 
Ham. Cottons. 
*Hinde & Dauch 
Inter City Bak. 
Inter-City W. 
Bakeries .... 


Kingston Elev. 
Lake St. John 


a 


; P..& Pa. ... 
; London Rity. . 


Par Range 1936 
Val. High Low 


ww 
a 


152 164 16 
121/103 1034 102) 103 
145} 10- 10 1 10 
100; 4 5 a 4 
10} 12h 128 123 12) 

4 = (Mar. 


_ 


o ~7 
skeee 
‘ es ta aaah ings Se 
Sseazsestzees 


8s 


BkRoeessbekszess 


Se 


ase 
ons 28 
3 


ase 


(Feb. 19) 


432 412 423 


Seeee: 


140| 182 182 18% 182 
380; 153 163 154 163 
19|200 198 197 197 
25|53 55 55 55 
45;58 59 SB. SB 
340/1.50 1.30 1.20 1.30 
25'3.50 3.60 3.60 3.60 
«---| 61 (Feb, 11) 
20} .. 1024 102) 102) 


| 
30,240 240 237 237 
1152 155 155 155 


~ 
Bais a 


~SesSsece 
ou 


Skskets. 


ee 


if 
= 


eee} 25 
20) 


14,103 103 103 103 
15/183 18 18 18 


| 
260} 89 91 
1390, 5 5é 
e+e} 2 
135; 48 
@-+.j422 
175; 234 
1833 963 


88, 91 
53. Sk 


( « 

1933] 152 164 15) 16 
75| 972 99) 98 991 
3) 2 2 2 2 
35) 20 22h 22 23 

3105, 5 Sh 4k 4) 
985) 383 35 

1 

793) 


I 
+-:-| 40 (July 3, °35) 
15 S& 5 


262 
295/14 142 14 
105, 78 7 #7 
85) 291 29; 291 29) 
690 43 43 43 43 
45/104 1014 101 1014 
190178 179 176 177 
«...| 30h (Feb. 13) 

91/108 108 107 108 


' 
«.++| 92° (Mar. 16) I 
.-+.f 24 (Mar. 11) i 
5123) 21 22) 218 22 | ; 
256; 183 18% 172 181 |x, 

5)127 123 123 123 |“; 
e-s-| 1b (Mar. 11) 5 
sevs[42 Feb. 3) _ 
ees} 9 _ (eb. 13) i 
10/016 1154 1154 1153) 1 
1342) 13) 13h 13) 13) 
47, 995 100 99 99 
1990; 2) 28 
$21| 94 
_ 10) 42 


. 


tt et et et 
Cc 


173 18 #1743 171 


ee 
soo od 


ooosh) ee 
65,2. 
--| 18.. (Mar. 11) 
doeel Be (Feb. 12) 
958! 61 64 62 64 
615, 56 5743 56 574 
«---| 3h (Feb. 6) 
130} 2 1 1 1 
seee| 2 (Feb. 4) 
esse} 72 ‘Mar. 3) 
45| 344 33 4-331 (35 
«---| 324. Jan. 16) 
51110 110 110 110 
} 
120) 39 
o-+/AM24 
i 42 


to 


BSasSkeuseste 


> 


— 


eL 
oe 


SSsasensku 


cs 


384 38) 
(Mar. 16) 
(Feb. 24) 


BESSSESRSESS! 


Re 


—_ 


w 
ike 
~~ 


Company 


.../Walkerville Br, ! 
--.|Waterloo 
-..!West. C. Flour 


Mig. . 


Clos 
Eales. Mar. 


(or last) week week Mar.23 
59 
ll 
02} 


09 
4.45 
04 


19,801 
53,000 
19,300 
39,300 

624 
31,700 


WEEK ENDING 


High Low 
16 - for for Close 


1500 . .73 


7,700 
15,200 
62,800 
24,500 


07 =. 
33.50 35.00 
10 .B 
1.07 
20 (Mar. 3) 
135 1.47 1.40 1,45 
‘ J 035 
1.35 


_ 
Sfitoe 
aE oS 

~ 


4.10 

238 48.50 50.50 
Me 6 
55 
38 
48 
074 
17 17 


SSssgursnzcss 


seaigange 
om 


4 
045 
07% 


07% .09 
32.00 33.00 


1.15 61:10 1.12 


~- 
-_ 


Sesesresue 
88a ew 8 


BE iw we we 
sesgeesssits® 
__, Batrone, oe 
Sess= 


_ 
- 


RSSBESE 
bbe eee e 
zakess 
i: oe, 


bSase 


(Jan. 13) 

49.00 49.75 
453 40 44 
(Mar. 5) 
(Mar. 13) 


47 

(Feb. 28) 
san 
044 


-494 


05 (054 04 
53.00 54.50 64.00 §4.00 
0 0 . 09 


09 =. 10 . 
3.95 4.10 3.95 3. 
2 .B 4. 

1.05 
1.26 


034 
475 


9.75 


12 
220" 


24 
2.65 
-00 


33,000 
59,229 

6,600 
24,939 


SSRR8Ei 


to 
~— 
o 
to 


‘ 
1590; 33 
195, 12 2 
| 7h 


= 


~ 


Serebassssazesssi2 


eis 


BRS 


so w Sa wo 
- 


i 
= BES STSE-FS—-FERFS-- ~~~ 


seeeRese 
a0 00, Wa. ts 
ekkeseze 


oa, 2 
SaBeE 


S Sskebars 


= 
= 
Rg; 
- 
= 


to 


sasecee 


aSeeSe8 
— & 


Een 


&3a838 


. ne 
to 


2 «62 
| ie 
(Mar, 7) 

| 34 


095. 124 


MARCH 23, 1996 Massey 

t le . 
spateute itis . 
M. & ©. Paper 6 
Mtl, Docks 
On Bldg.. 
Price Bros, bds. 
*Prov. Paper ... 
Queen’s Hotel. 
*Reliance Gr.:.. 


Low 
for Close 
week Mar.23 
A 69 
1, 1.10 
3. 3.17 
044 
35 


Par . Range 1036 Company 


Close High 

yi pod Sales Mar. 16 for 
High last) Sovereign Life, 25% pd. -.. 

jun y 

Toronto General ..... pS ee 
ee COM, sseee- 
eee ** eeececs 
Allens aes pid. 


Do., Kirigston, pid. . 

Do., Parkdale, pfd. ...... 

Do.. Toronto pid. bon. c. 
East, Theatres, com, é 

CROs BEG. oe asicnts é 
Loew’s London, pid. .. 
Mansfield Theatre, pfd 
Para. Kitchener, pfd. 

Do., Oshawa, pfd. ....... 
United Amusement, A 

Do., B 


Investment 
Can. Gen. Invest. .......... 
Can. Investors 


6 Se OMe. 
Sbeesarszn 


SF 


geese 


eeeeerees 


_ 
w 
<2 @ 
88a 


_ 
_ 


SoBsreesi 
RSS iRaBRFo$ 
ssseses 


28 $323’ 


— 
2. Ses a5 teers, Oe mS, OS. 
SRLSRaSSEXSSSRRSS 
as ~ to 
BsRe: 


as 


— 
Rud 


tPayable in-Canada or U. K. tPayable 
in Can:, U.S.,orU. K. §Payable in U. S. 
*Payable in Can.orU.S. °Un- 


fae eteeee, gee oy, 
SSESUSSNSVsss 
mtd 
5 ee. SS 
SRS 48 


— 
w 
i) 


$3 3 ~1 90 
> 
wo 


S 

¥ 
s 
S 


~ 
s : 
eo 
2° 
3 


eeeteustsusse 


eet: 
&S Sf 


ZAZA 
° 
. 2 
8 
~ 


~ 
- 


For. Power Sec.. pfd. 
Invest. Found. Units 
Sec. Holding Units 


Unlisted Mines 


March 24, 1936 


_ 
ze 
° 
S 


7.95 
$ 454 


— 
- 
oe 

wo 

~ 
wo 
we 


oS 
Sms! 


Assoc. Tel. & Tel., pid. ... 

Calg Power, pfd. ....... 

Can. West, Nat. Gas, pfd. .. 
Do., com. ::. 4 


RRS2RBE 


hens BUVEL 0 occcccecescce 


Bailor eeececece 
Bidgood Kirkland ......... 
Bankfield Gold ... 
Big Master .........ccercese 
14 | Bosquet Gold ..... 

. Can. Pandora 

"124 Can. Kirkland 

“61 ; “““? | Capital aeare. NEW: ccsoce 

Casey Con 

ne 36.50 34.25 36.00 c 


‘ (Mar. 6) 
53 4.05 4.40 4.0 4,35 
VANCOUVER STOCK EXCHANGE 
(Transaction for Week to March 20) 
Close High Low 
Sales Mar. 13 for for Close 
(or last) week week Mar.20 


(Feb. 4) 
02 


2m 


eeererece 


16 
u“ seeseece 
06 
12 


Winnipeg Stocks 


Central Porcupine 

Condor 

Cons. Chib, Free ... ‘ 
Cons. Chib. Pool .......... 
Corless Patricia 

Cuniptau ..: - 
Dunlop, new ......... peees 
Dorval Siscoe Gold ..... 


.25 | East Malartic . 
.08 | Glenora Gold 
17 naan 05 061; . 
43 > 0714 | Gurney Gold ... 
’ Jowsey Is. ...... 
North. Mtge. .:. 
North. Trust ... 
Ore Grande .... 


(Transactions from Mar. 16 to Mar. 21) 
High Low Close 
for for Mar. 
Sales period period 21 
Bajlor Geld 500 03 03 . 63 
Cons. Goldfields - 1,000 . 0 
13 335 
. 4,150 : 2 29 
- 6,909 a 42 «2 
- 1,000 045 
500 , . 6 
. 1,000 3 03 ° 03 
800 
72 
0 


ereeeeee 


ge 


ssbgesscketseieasess 
Ow = 


Company 


a 


S8rre2e5R8828 
= 


on 


__ 
o~s 
- 
to 


eeueeesianee 


.21 | Hudson Patricia .......... 
Jellicoe ite 
Johnson Nipigon .......... 

-19} | Kaw Crow. ....csccsceccecs 

.044 | Keora Mines ....... 

Kirk. Gold Belt ... ‘ 

.07 | Lafayette L. Lac ...... ovee 

43 | Long Lac Lagoon ......... 
Lamaque Gold ....... 
Leitch Gold 


4 |. MacL, Cockshutt .......... 
Magnet Lake ......csscess 
Matachewan Can. ......... 
McCarthy Webb .... 
Mosher . 

Moffatt Hill .-+....... cumas 
Moffatt Hall (new) ...... 
N Sh i veete 


eee eove 


Seecseucezces 


Ri 

Rice L. Units ... 
Seattergood .... 
Traders Bidg. .. 


42 
oso 
aw 
s 
i 
o 
— 
a 


_ 


1 
094 
3S 
03 
2.10 


033 

39 

03 
2.10 


Seeereee 


egrbseee’ 


West. Brew. .... 


‘ 


-_ 
eo 
- 


sseeesbcebakaee: 
So 


eu 
eeeseeesis 


eeesce 


gS 
ed 


Stecks Not Traded in During Week 

~ te Bid Ask 
2 | Beaver Fire Ins. ........... 100 

Can. Indemnity ............ 125 

City Dairy, A ....... waihega. ap 
Opemiska Copper ......... 1: d ee Securities ° 23 
Opemiska Mines ...... Gee ; . 
Oriole 06 2 i pans 4 


a 


eS 
& 


8 


- 


238 


8 


-_ 
< 


s23si 


Proprietary M. ....... 
Phoenix 


BeReseaue 


not included. 


>; 


Sreeskenseasesses 


Shawkey ... 

Sladen 
GOVE TARE ic crccddccccecce 
-125| Smelter Gold ........:.. 
-55- | South Keora .........+ 
O45 | Springér ............0... 
01 | Straw L. Beach .. 
Sturgeon R. Gold 
Thompson Cadillac (new). 
Wells Long Lac ...... 
Wingold ........ 
Wendi 


Young Davidson es 


s 


. 


eee eeeeereree 


See eee eeeesere 


09 
13 eT 
ro ; 
03 


09 
-04 


. 

os 
. 
- 
w 


~~ 


a 


Listed Bonds 


——SSSSE———SS=— 


Week Ended March 23, 19:6 
Int. Range 1936 
rate Due. High Low High Low 


| 
Mtl. L. H. & P. 
| ‘96 B62 SOR 51 «50 


eee 
sesh 


esea8 


oe 


4 104 
04 


_ 
—_ 


aegseesics 


S-SSSH-FSS-FSSES-F--FTSTR-TSSE--F--F 


q Debs. ...... 3 
6 "48 3.15 3.00 3.75 3.00 


Zz 


ce 
& 


Mining Dividends 


Rate Close Yield 


%e 


Mar. 
4.50 es 


——>————__=S 
Investment Trusts 


— 
sig 
— 


. 


223 


. 
« 


Sasesksiese 


. 
. 
ne ee 
> mw he te 
. 
so us 


Ro’ 


11.73 
5.25 
5.93 
4.15 
3.90 

12.00 


‘4 All Can. Com. Trustee Shs. 
8 Can. Int. Trustee . 
6.9 | Grouped Income ... 
-. | Can, Invest. Fund 
Can. Ameér. Trust ........ 
Can. Equity Shares ....... 


=a te 
es 


eeeeetees 


sts 


= 
ad 
os 
4 


8.8° 

3.3 

* = 

| Public Utility Earnings 
| 

, Brazilian Traction 


3 
- 


se>sRrsesuecess 
2 


> 
= 


HomeeG msis-erooownt eas 

oy Hudson Bay Toran 

19 q eaves. 80+5 
Int. Nickel, c. ....... $1 


05} | Kirk, Laket ........ 


‘ 


twelve mort 
accounts, ban 


company in 1935 in 
1994 by 31.6 per cent in dq 
and 336 per cent in ton 
improvement enabled 1 ¢ 
to pay 3 per cent on t 
income bond:, 
cent still in accrued 
that issue. Further the 
000, 
m 


ortgage bonds were rec 


Income an4 Surples \c 
Year Ended Decen be 


rating revenue -.. 
oS revenue oncreee 


Les ee ies eecece 


co oeeee 
Under. — ved 


seeaererereeree 


Balance 
‘Defic. working Capital 


987, 
246.4 


7408 


4B wcveess 


Working capital ...--- 


Hamilton Cotton 


On reduced rate of 
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Langley’s Lt 

Sales of Langley’s Ltd 
were belov, the volume a 
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which has continued inta 
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peyance of $15,415 available for divi- 
ds on the common as con- 


dened with a deficit of $142,846 in 


“e income account does not re- 
gect the full improvement which 
took place in the company’s affairs 


over t 

nt accounts, bank loans at 
ws 000, were retired. The balance 
sheet shows that, aside from current 
tems, there was a decrease in liabili- 


he past twelve months. Among Add other 


ef EE | 


t 


Hempt $419,290, of which amount half | Less: 


om surplus earnings and-the 
— from realization of assets, 
On top of this, there was a net gain 


king capital of $89,845. 
Be yohumne of sales handled by 


ey 31.6 per cent in dollar value 
and 33.6 per cent in tonnagé. This 
jmprovement enabled the company 

per cent on the general 
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vote income bonds, leaving 9 


r cent still in accrued arrears on 


issue. 
ed debt was reduced by $200,- 
while 
mortgage bonds were redeemed. 


Income and Surplus Account 
y ded December 31 
Year En 5 


$ 
. Operating revenue -.. 354,693 
Other revenue 
+ Legal fees .++++ . 
Exec. salarieS «++eee 


vet revenue 
— Depreciation « 


Directors fees .-++s 
Under. interest ..« 
General interest »+« 


Balance 


‘Deli. working Capital 
1935 


$ 
ssetS ...cces 987,514 
Current a . 246,000 


Current liabilities .. 


Working capital 


Hamilton Cotton Co. 


On reduced rate of operations 
earnings of Hamilton Cotton Co. for 
the 13 4-week periods ended Decem- 
ber 28, 1935, were proportionately 
lower than in 1934. Forward book- 


ings in 1936 are better. 
Income and Surplus Account 
Years Ended _. - 


Net earnings ¢ 

Less: 
Bond interest .....+. 
Directors’ fees .....« 
Provision for taxes . 


Net protit ........-00 
Less apropriations: 
Pref. dividends 


Surplus for year* .... 
Add: Prev. surplus .. 
Less: Inc. tax prev. 


Non-recurring losses 
Loss on bonds 


Bal. car. forward 

* Subject to income tax. 

t After depreciation, management and 
executive salaries, etc. In 1935 deprecia- 
tion of fixed assets amounted to $99,324, 
and executive remuneration $29,700; in 1934 
depreciation $102,413. 

eIncluding income from investments of 
$1,151 in 1935; $927 in ‘1934, 

Working Capital 
1935 


$ 
837,631 
151,676 
685,955 


5.54—1 


1934 
s 


Current assets ....«00 


886,860 
Current Mabilities .... 306,824 


578,036 


Working capital 
RAO crcocdeccccecccce 2.87—1 


Langley’s Ltd. 


Sales of Langley’s Ltd., in 1935 
were belov’ the volume of the pre- 
vious year, but there was‘a decided 
improvement in December business, 
which has continued into 1936, the 
annual financial report of the com- 
pany reveals, 

Encouraged by the December up- 
turn, directors paid a quarterly divi- 
dend on the 7 per cent preferred 
shares in February of this year. Full 
7 per cent dividend requirements of 
$39,599 were paid on the $565,700 out- 
standing preferred in 1935 against 
net earnings of $6,085 or $1.07 per 
share on the preferred, after depre- 
ciation, compared with earnings of 
$394 per share on the preferred 
after depreciation in 1934. 

The 1935 balance sheet shows a 
decline in net working capital, but 
total assets stand at $1,423,538 com- 
pared with $1,412,600 at the end of 
1934. Auditors’ report shows that 
seven quarterly dividends on the 
cumulative preferred, amounting to 
$69298, are now in arrears. 

INCOME AND SURPLUS ACCOUNT 

Years Ended Dec. 31 
1935 
$. 
37,409 
4,679 
470 


1934 
$ 
56,909 
4,675 
460 


Net operating profit .. 
Add misc. inc. inter., 
etc. . 


Less directors’ fees . - 


Net earnings . cause 
Less interest & exch, 
Less obsolesc, & depr. 
Less inc, tax reserve ° 


61,124 
444 


Net profit ... sb cletiaeeia 
appropriations: 
Preferred dividends ., 


Surplus for year 

Adé previous surplus 

Add prof. on secs. sale 
Sundry adjust. eo 


Bal. carried f - 
Deficit orward , 


333,514 
79,399 


‘401 
1,592 


44,694 
Working Capital 
1935 
$ 
147 682 
38,155 
109,527 
. 


current assets ..... 
“Wrent liabilities 


aS 
148,669 


; Can. Locomotive 
3 anadian Locomotive Co. reports 
The rating loss of $119,379 for 1935. 
48 is in contrast with a loss of 
$71.78] in 1934. 
' + accounts for last year show 
= no depreciation was charged nor 
_ bond interest of nearly $63,000 
. €n into consideration as the latter 
on evable only if earned, although 
@ cumulative basis since the be- 
ening of 1934. A bank loan of 
=a " is shown in the current 


Income and Surplus Account 
Year Ended December 31 
19. 


Operating loss ...... 
Ad: Legal Fees : 
x€c. salaries eeree 
Directors’ fees 2... 


{ass tor year : 
. : Invest, income > 
rofit Sec. Sales ove 
*yment on Patent 


95,130 
Geficit ...... 134,100 


Detiett forward evevee 229,230 
Werking Capital 
1935 


x 
Previn, 2 year ...., so 558 
134,100 


$ 
Current assets 104,00: 


ee 


$18,000 of the general | Wi 


pany in 1935 increased over | Less 


Further the underlying | Current 


cess 21,102,671 15,828,949 
446—1  '3.64—1 


Canada Iron 


- Canada Iron Foundr‘es financial 
statement for 1935. shows income 


maintain i 
ed, while the balance sheet = 


reflects an improvement over a 
year ago. 7 

The balance sheet shows an in- 
crease of around $86,000 in the in- 
vestment account, which now stands 
at over $3.1 millions. Inventory 
showed gain of about $50,000, and 
while cash on hand declined from 
Seed got te ss0 0h ony 
creas ‘ ° . The only 
change of interest among the liabili- 
ties is the liquidation of a $25,106 
loan. 

Income and Surplus Account 


Year Ended December 31 
‘1935 


$ 
Operating profit ..... 152,613 


Other income 


ividends 


Surplus for year ..... 
Previous 


109,582 
surplus .. 67,805 


Surplus forward 781,397 
tIncludes operating income. 
Working Capital 
1935 


$ 
Current assets 1,343,932 
213,541 


Current liabilities .. 
1,130,391 


Working capital-..... 1,137,212 


Western Grocers 

Western Grocers Ltd., Winnipeg, 
had earnings in 1935 of slightly over 
twice preferred dividends and equal 
to $4.97 a share on the common stock. 
Earnings were $4.02-a share on the 
common in 1934. 

In October, 1935, the company 
acquired all the common shares of 


H. H. Cooper’Ltd., Edmonton, whole- | Ratio 


sale grocery firm. It is stated in the 
annual report that this will prove 
of great advantage to Western Groc- 
ers. Another subsidiary, Dominion 
Fruit Ltd., had a profit in 1935 that 
is not reflected in Western Grocers 
statement. ° 

Working capital increased nearly 
$82,000 in 1935. 


Income and Surplus Account 
Years Ended December 31 
; 1935 1934 


Operating profit ..... 
Less: Exec. salaries .. 
Legal fees 
Directors’ fees ....-. 


296,707 
47,970} 219,412 
626 
4,000 3,750 
Net earnings 215,662 


Less: Depreciation .. 
Reserve for taxes ... 


Net profit .... 
Less: Pref. dividends 
Common dividends . 


32/147 
151,709 
8,471 


47.187 


167,785 
83,601 
33,886 

Surplus for year 50,298 59,637 

Add: Prev. surplus... 378,680. 319,043 

Adjustments: 239 
iD bioespes 
Surplus forward 429,217 
= Working Capital 
1935 1934 


$ 
1,751,173 
521,313 408,611 
— 


1,424,234 1,342,562 


Current assets 
Current liabilities ... 


Working capital 


Canadian Goodrich 
Canadian Goodrich Co. reports net 
trading profits of $333,075 for 1935 


_on increased sales as compared with 


$269,697 in 1934. 


Net profit was $66,556 after de-| 


preciation, bond interest and other 
charges. In 1934 the net profit had 
been $68,044. Interest on the income 
bonds was paid at the rate of 4% per 
cent, making $49,808 in all. 

Working capital increased during 
the year from $1.6 to $1.7 millions. 
Current assets are $2.2 millions and 
current liabilities $436,544. 


Can. Fairbanks-Morse 
With an increase of 12 per cent 
in volume of sales and a lowering 
of expenses, revenue of Canadian 
Fairbanks-Morse Co. recorded an 
appreciable rise during 1935 com- 


307| pared with the previous twelve 


months. Net income available for 
depreciation, dividends, om, eran 
at $108,340, as against $72,344 

oe ee a small deficit for the 
year. after all charges, 

with-a loss of $43,420 in the 

ous year. 

The balance sheet shows a strong 
working capital position, net 
amounting to just under $2.6 mil- 
lions. There was a partial liquida- 
tion of investments, this account 
standing at $530,310 at the close of 
1935 compared with $670,255 in 1934. 


and Surplus Account 
aS Dec. 31 


$ 
100,763 
67,989 
962 


59,450 


108,340 
664 


Operating profit ...++ 
invest. income . 
Legal 


Net 1evenue ines 
Less: Deprecia “ 
_ es oeeee 


- MT re th! seresee 2,9 Asi 2, 
¥ MW ‘i Do 


31,806 | lions to $7.7 millions, 


85| in that for 19 


$ 
Current assets «+ 18,452,646 18,400,300 
Current liabilities .... 7,225,693 7,012,061 


Working capital 11,227,053 11,478,309 


Pelissier’s Ltd. 
Annual report of Pelissier’s Ltd., 


Winnipeg brewery before giving ef- 


tinued to decline in the fisca] year 
ended January 31, 1936. Net loss 
was $12,359, compared: with $684 net 

loss in the preceding fiscal year. 
Sale of the company’s assets, over 
which legal proceedings are reported 
to have been instituted; includes as- 
sumption by the purchaser of all 
liabilities, losses: and profits, from 
December 31, 1935. 
epee and aye Account 

.. Years Ended anuary 31 

; 1936 
$ 

> 925 

1,550 

... 5,200 

10,534 

12,359 

““*42,812 


Net loss, ...., Be cba one 
Add: Prey. deficit .... 
Excess of cash val. 
of life iris, policy 
Over Prem. 4.0.06 


Deficit forward ...... 
Capital Surplus: 

Purch, ,of pref. for: 
retirement .c,..«sdee 

Less w/o expense w.. 


Baj. carried forward,. — 26,940... 
; Working Capital .., 
[ 1935 


61,434 
9,323 


+ 
103,471 
°23,431 

80,040 
4.41—1 


Current’ asset¥ °....006 
Current abilities ..,. 


Working ‘capital 


Can. Nat. Steamships 


For the first time sinte the forma- 
tion of the company, Canadian Na- 
tional (West Indies) Steamships op- 
erating results show a‘surplus avail- 
able for interest requirements. The 
operating profit last year was $200,- 
030, as against a loss of $96,678 in 
1934. After payment of bond inter- 
est, the income deficit to be provided 
by the government was $269,969 as 
compared with $566,678 in 1934. 

The balance sheet of the company 
shows an increase in the Dominion 
of Canada account from $69 mil- 
On the other 
hand, advances from the C.G.M.M. 
were reduced from $400,150 to $117,- 
986 


. Income and Surplus Account 
Years Ended sO = 


3,816,245 
3,616,215 


Operating profit ..... 200,030 
Less: Debt discount .. 3,094 
Interest due govt. .. 318,814 
Depreciation 325,513 


Net deficit , 917,390 
*Deficit. 


Operating revenue .. 
Operating exps. ..... ° 


. | Operating revenue .. 


as® 


Bs 
i 


at 
E 


rat ai 
oii 


Net Oper. Rev. .. $ 14,238,253 $ 12,966,428 
ieee 7335 008 , Sool eer 
Less: Taxes, rents, ( 


13,769,509 10,711,350 


6,616,761 
55,811,746 
3,424,024 2,410,785 

Net inc. deficit $ 46,876,182 §$ 49,605,719 
Miscell, credits .. 641,795 2,089,998 
31,095,627 6,152,054 

35,994,578 


_s 8,014,696 $ 
+ 53,468,792 


Net loss . $115,281,690 $ 89,062,353 
ney re in (sp ‘ 1934 
Current Assets ...$ 74,787,953 $ 65,620,387 
Current Liab. ... 45,330,201 35,601,562 


Working Capital . 29,457,752 29,928,805 


Cc. G. M. M. 


After an unbroken sequence of 
operating deficits running back to 


1921, the Canadian Government Mer- | Fanny 


chant Marine was able to report an 
operating profit of $311,822 in 1935, 
an improvement of $439,088 over the 
previous year. Notwithstanding 24,- 


701 tons of additional cargo handled, Ge 


with an increase of 20 per cent in 
operating revenue, operating ex- 


during the year showed an/ Ham. 


increase of less than 1 per cent. 
The consolidated balance sheet of 

the C.G.M.M. at the end of 1934 

showed advances from the govern- 


ment totalling $502 millions, of |I™ 
634 | which $21.8 millions represented ac- 


crued unpaid interest. / 
Income and Surplus Account 
Years Ended Dec. 31 
> 5 he 
2,764,549 2,302,550 
2,452,727 2,429,825 


Operating profit ...... _ 311,822 *127,265 


Less: Int. charges .... 1,586,664 1,609,C21 
Depreciation esvosee 726,721 726,721 


-—-——— 


2,463,007 


ting OXP. corse 


Deficit ...+.+++ eocsees 2,001,563 
* Loss. 


Collingwood Terininals 


Collingwood Terminals Ltd. re- 
ports considerable improvement in 
net earnings in 1935, so that interest 
charges were covered. After deduct- 
ing depreciation and other charges, 
however, a deficit was recorded, al- 
though $9,000 smaller than the 1934 
deficit. 
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Inv. Found., pfd. 


FEE 


Do., final ...... 17ic 
Int. Power, ist pé. $1.50 
Int. Nickel, c. ..... 25ce 

Do., pf. ...seeees $1.75 May 1 
Jam. Pub. Ser. - $1.75 

Do., pref. eee 1%% 
Jam, P/Ser., c. «.. 374ac Ap 
Kirk, Lake G, .... 3c 


BREF SE 


PEREBE Re 


Mtl. City & Dis. Bk. $3.00 
Moore Corp. A, pf. $1.75 
i anans . $1.75 


MtL Telegraph ... 80c 
Mtl, Tramways ... $2.25 
Nor. Ont. Power .. 75c 

Do., pref. ..s0. ee 
National 


Niag. Wire .. 

Do., pref. ..cccee 
National Trust .... 
Nat, Biscuit, com, . 


$2 
40c 
Neoa P. of W. Bin. a 


T5c 
75e 


“a posing Cc A 50c 


ep DE. ovvcces ° 
New Eng. Pr., pf... $1 


North Star Oil, pf. src 


42 | Nor, Can. Mining . 


Ont. Loan & Deb. $1.50 
Ogilvie Flour, c. . 
L. H., pf. 


5 | _ Do., com. 1.50 
Ottawa Traction .. 50c 


Add: Prev. deficit’... 
Deficit evens ecesce 
*Surplus 
Working Capital 
1935 
$ 
58,369 
8,471 
49,898 


Current assets ...+++ 
Current Mabilities .... 


Working capital sieee 


Insurance Company Reports 


Independent Order of 


Foresters 
Total assets of $44.5 millions at the 
end of 1935 are shown in the 6lst 
annual report of Independent Order 
of Foresters as compared with $45.2 
millions at the end of 1934. Bulk 
of the total is represented by bonds 


company’s fiscal year. After all 
charges, net profit for the year was 
d surplus forward $18.717 


having a market value of $24 mil-| in Canadian 


lions. Mortgage holdings were lower 
at the year-end at a total of $58 
millions while real estate account 
increased due to foreclosures. Policy 
loans outstanding were reduced at 
the end of 1935. 

Total income from premiums and 
interest declined $100,000 during the 
year, the 1935 total being $5.4 mil- 
lions, while total payments to merh- 
bers and their beneficiaries increas- 


millions of which | advance 


almost $2.7 ons was paid in 
death claims; $809,000 for old-age 
and $342,000 for surrender 


The report of the actuary, ak 
H. Pipe, shows that after provi 
for all matured liabilities and the 


$1.7 millions or $4.1 per cent over 
and above statutory requirements. 


Comparative figures of chief bal-' 


ance sheet items follow: 


$ 
Bonds (market value) 23,988,312 23,966,800 | Int. 
1 estate 300, 


$43,385 7,215,601 


Total assets aieee 
TORETVES .oss00 * 
Teserves .esoe 1,500,000 1,727,218 


Surplus ...+-++ee5 1,762,323 1,766,987 


i previous year. “These 
figures are after deduction of $16,377 
from the 1936 total and its inclusion 
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Profit and Loss and Earned Surplus 
Account 


Year Year 
ended ended 
Feb. 29, Feb. 28, 
ag 1935 
19,353 
23,780 

1,062 


* seeeeee8 
Ve seee 
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Net eit eects eeeee 
Lsse! Prev. ‘doticit -72 
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Do, extra 
Page Hersey 
Pioneer Gold ...... 20¢c Apr, 
Pressed Metals .... 25¢ 

Do., extra ...... 12%ec 
Prov, Paper, pf. ee $1.75 
Reno Gold . ; Se 
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TOOLE, PEET & CO. 
LIMITED 


FINANCIAL AGENTS 
Appraisers and Valuaators 


CALGARY CANADA 


et's Look at the Record 1 


. 


AS OF DECEMBER 31, 1935- 


Assets Surplus 


Hardware Mutual Fire Insurance Com- 
pany of Minnesota .............. $7,010,079.94 $2,731 408.57 


Hardware Dealers Mutual Fire Insur- 
ance Compaity:... i. isc cen cess: 


Minnesota Implement Mutual Fire In- 
surance Company .............- 


$5,947,066.55 $2,547,288.15 


$5,557,426.87 $1,507,899.75 
Since organization each of the Federal Companies has paid dividends 
over $17,900,000.00 to its policyholders. 


Present Dividend Schedule 20%-40%. | 
Do-you know how much you can save under the Mutual plan? 


Inquire today. 


FEDERAL HARDWARE & IMPLEMENT MUTUALS 


Hardware Mutual Fire Insurance Company of Minnesota, Minneapolis, Minnesota. 
Hardware Dealers: Mutual Fire Insurance Company, Stevens Point, Wisconsin. , 
Minnesota Implement Mutual Fire Insurance Company, Owatonna, Minnesota. 


Western Office 
605 Power Building 
Winnipeg, Manitoba 


Eastern Office 
907-159 Bay St. 
Toronto, Ontario 


F. B. DALGLEISH, 
Chief Agent 


Oy, 


77 : oe * your 
FJ Eavoy 
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Responsibility . . . . authority ...'. pride — these are 
definitely sensed when the views of your House are 
stated on letter paper of Earnscliffe Linen Bond. Its 
dignity . . . distinguished appearance ... and sub- 
stantial character are born of its high RAG CONTENT. 
Its subdued richness of texture and finish speak cf 
quality. These subtle influences are invaluable in 
winning for your message a more ready acceptance, 
Specify Earnscliffe Linen Bond to your printer. 


ROLLAND PAPER 
GH idee shrek waccie Mika 1Ra2 


| MONTREAL: - 
BRANCH OFFICE: TORONTO, ONT. MILLS AT ST. JEROME AND MONT ROLLAND, QUE. 
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Member of Audit Bureau of Circulations 


Investor Can Get 


Gamble or Stability 


In Utility Securities 


Sharp Investment Con- 
trasts Should be Noted 
by Buyer 


LEVERAGE IMPORTANT 


ublic utility securities have long 
ae regarded as among the most 
stable of corporation investments. 

The ordinary investor, however, 
has often erred seriously by failing 
to note the difference between the 
various types of utility securities, or 
in overlooking differences between 
the kinds of utility services. 

There was once a time, before the 
Great War for example, when bonds 
gnd shares of most electric tramway 
companies were regardea as gilt- 
edged. The coming of the automo- 
pile dispelled the illusion in many 


vais there was a time, before 
the Great Depression, when the riski- 
est types of public utility securities 
were bought eagerly by many. in- 
yestors. They found out how risky 
some of their investments were when 
it was too late to do much about it. 


Common Peculiarities 


Clearly there must be discrimiffas 
tion in public utility securities just 
as in other investments. However, 
there are certain peculiar features 
of operations of public utilities that 
apply. to most investments in the 
field. They include: : 

1. Public services of utilities, par- 
ticularly when under franchise, ap- 
proach the functions of government 
and are concerned with the public 
interest so that utilities are subject 
to government regulation. 

2. Operating conditions often tend 
toward monopoly so that utilities 
sometimes have a job to maintain 
public goodwill. 

3. Assets of utilities are not read- 
ily moveable so that the peculiar 
conditions of government and busi- 
ness in the operating territory may 
be of vital concern to the investor. 

4, Credit risks of customers are 
usually nil and privileges granted to 
utilities usually make for stability of 
earnings, at least for operating com- 

+ panies. 
Case of Difference 

Getting down to cases makes the 
differences in public utility securities 
clear. 

Two years ago when bonds were at 
low levels, a Manitoba investor was 
approached by a security salesman 
to trade a National Light &-Power 
six per cent bond at about 67 for an 
International Hydro-Electric six per 
cent debenture at 65. The idea was 
to retain income and to make a slight 
profit on the deal. 

The investor made enquiries. He 
found that National Light was an 
operating company supplying power 
and light to Moose Jaw and vicinity 
and that his bond represented a first 
mortgage. True the territory wasn’t 
very prosperous but the utility was 
@ necessity. 

On the other hand, the debenture 
offered to him represented not a first 
mortgage but a loan secured by 
shares in a number of operating 
utilities in Canada and the New Eng- 
land states. The holding company 
was subject to the adverse Roose- 
velt utilities policies which had been 
in the wind for years, and any ad- 
verse developments for the subsidi- 
aries would be felt to a more than 
proportionate extent by the holding 
company’s debentures. 

By retaining his first mortgage 
bond, the investor has seen his se- 
curity return to 100, whereas if he 
had bought the holding company de- 
benture he would have seen it rest- 
ing around 51, and at times even 
lower. 


Operating and Holding 

One of the first distinctions to 
make in analyzing utility invest- 
ments is whether the company is an 
operating or a holding company. 
Sometimes a company will be partly 
an operating company, partly a hold- 
ing unit. 

Analysis of the merits of securi- 
ties of operating companies is fairly 
simple. First, it should be noted 
Whether the company is a wholesale 
or retail distributor. A diversity of 
Customers is desirable. Ottawa Val- 
‘ey Power Co., for instance, is badly 
involved through cancellation of its 
Contract with the Ontario Hydro, its 
only major customer, Beauharnois 
46 a wholesaling firm that must now 
depend largely on Montreal Power 
or its revenue, its other large cus- 
‘omer, the Ontario Hydro, having 
Tepudiated. 

A second point of analysis in an 
operating utility is the capitaliza- 
tion, American experience indicates 
an investment of not over $200 per 
horsepower of primary power out- 
Put as reasonable. As a rule of 
‘hum, this may be used as a guide 
® whether the total capitalization is 
€Xcessive, 

In electric utilities, bonds usually 
orm a large part of the capital be- 
a of the large sums required for 
*velopment, particularly for hydro- 
electric power generation. 
Earnings Requirements 
a earnings. The amount avail- 
€ for bond interest should usually 
= above 1% times the interest 
oo after allowing for such 
: ges as depreciation. Sometimes, 
auever, earnings are stated “be- 
= depreciation and interest 
Tees.” However, even earnings 
after depreciation may, be over- 
optimistic if the depreciation allow- 
‘nce is inadequate. Depreciation 
ap maintenance should normally 
: charged at about 2% to 3% per 
an of property account, If the 
a Se a eee 
ckly, the char. 
tester y arges should 
ividend requirements for pre- 
ferred shares are usually expected 
to be covered by a ‘wider margin 
bond interest, say two times. 
Appraisal of common siccks of 
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Power Capital — 
$1,430.8 Millions 


Capital invested in central elec- 

tric stations in Canada -increased 
by 100 per cent from 1925 to the 
end of 1934. Figures are’ $726.7 
millions to $1,430.8 millions. Well 
over 90 per cent of the capital is 
invested in generating facilities. 
* The distribution of the capital 
investment in central electric sta- 
tions by provinces at the begin- 
ning of 1935 follows: 


i ME as nite duties s aoe dca 
Nova Scotia ...........06 of 30'745/999 


taFlo .....ccse ceeeeeeecs 493,414, 
Manitoba Asse ee ee eeeeeerese “71'352,080 
Saska erssececccece 25,404,592 

eseveess 27,102,474 
96,144,878 


deineisihsidaniadegsitte hie at ne ee! 
mon shares fluctuate widely in ac- 
cordance with current sentiment and 
financial conditions apart entirely 
from general business conditions. 
Market Values’ . 
Records show that market values 
of shares of public utilities usually 
vary from about 10 to 20 times earn- 
ings per share. Montreal Power, for 
example, at $33, is selling at nearly 
19 times the 1935 earnings of $1.75 a 


share, , 

The yield on Montreal Power at 
present prices is about 4% per cent, 
compared with a rate of three per 
cent on prime government bonds and 
about four per cent on high quality 
utility bonds. The yield on the 
shares ahd on those of other utilities 
compares attractively with returns 
from shares of many manufacturing 
companies. That is, utilities are rela- 
tively less highly valued in relation 
to earnings. 

One reason that a modest value is 
placed on some utility stocks at pres- 
ent is that there is not the same pros- 
pect of rapid increase of earnings 
as there is in other fields. The very 
stability of utility earnings may 
make some utility shares less attrac- 
tive to the speculator than to the in- 
vestor. f 

Leverage Principle 

The “leverage” principle in utility 
shares gives greater opportunity for 
rapid increase in earnings and values 
than exists for shares where there is 
no “leverage” at work. 

Leverage is a term used to describe 
the influence of fixed charges on 
earnings applicable to common 
shares. In the case of Southern Can- 
ada Power, for instance, net earn- 
ings have dropped from $1.4 millions 
to about $1.3 millions since 1932. 
Total fixed charges haven’t changed 
greatly. The decline in earnings per 
common share, therefore, has been 
disproportionate. Earnings were 94 
cents a share in 1932 and 75 cents a 
share in 1935, down over 20 per cent. 
On the other hand, however, if and 
when earnings rise, the common 
would stand to gain more than 
proportionately. 

Holding Company 4 

Leverage is most pronounced in 
holding companies where there is a 
pyramiding of capitalizations. 

The manner in which holding 
companies may be formed is illus- 
trated in the accompanying dia- 
grams. The units (1), (2), (3), repre- 
sent operating companies. Shad- 
ing represents bonds, the white 


areas being the equity represented’ 


by common shares. 
The three operating units may be 
combined by acquisition of the 
equities by a holding company (4) 
but the bonds may remain outstand- 


ing. The figure (5) represents a fur- 
ther extension of the holding com- 
pany principle where a second hold- 
ing firm acquires control of (4). The 
second company (5) is partly an op- 


utility. 
or ovens at Work 
The way leverage may work to 
increase earnings of the final hold- 
ing company in @ recovery period is 
illustrated: ’ 


Bond int. of (1) 12) 4)- 
Bond int. of (a) sccos. 
ee 300,000 
Pra. divs. ot (5) ... 100,000 
Net on com. of (5) . © 400,000 200,000 
In this hypothetical case, earnings 
on the common shares of the second 
holding company (5) are doubled on 
an increase in total earnings of only 
25 per cent. 
Reversing the however it is 
also a t t in going from 
good Tee: into depression, the 
earnings of the second holding com- 
suffer much more severely than 
tnode of the operating companies. 
The same effects may result from 
other, but ein, through the 
leverage princi; 
\ —— of oo all cal 
In a period of recovery in utility 
, therefore, the greatest op- 
portunities for earnings, 
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Private Power Companies Pay 91 Per Cent.of Industry’s Tax Bill— 
7%. of Gross Revenue—Provincial and Municipal Systems Favored 


BY JOHN E. LANGDON 
The goose that laid the golden egg 
was a piker compared with the 
privately-owned power companies 


opera’ 

Every day year—Sundays 
and holidays included—the federal, 
provincial and municipal govern- 


ments receive over $16,000 in the : 


form of taxes from the power com- 
panies. 

Governments must run and the 
power companies do not object to 
contributing their share of taxes, 
though they have grown at an 
alarming rate in the past few years. 
Other businesses, as well as indivi- 
duals, are called. upon to pay, so 
that the privately-owned power com- 
panies are not doing anything extra- 
ordinary in contributing $16,000 
daily to the coffers of the different 
goverments, 


Subject to Criticism 
If the matter ended there, all 
would be well. But the private com- 
panies have been subjected to in- 
creasing public criticism—a criticism 
which takes the form of comparing 
‘the rate schedules of the private 
companies with those charged by the 
often tax-free provincial and mu- 
nicipal systems. 
Survey Substantiates Claim 

In this special survey of the tax 
situation as applied to the publicly- 
operated and privately owned cen- 
tral electric systems, the figures used 
and the conclusions drawn have 
been based on returns made to the 
Dominion government. It brings to 
light a situation which is not well 
known, even among those strongly 
opposed to government ownership, 
and substantiates the argument that 
the. privately-owned companies are 
bearing a tax burden out of all pro- 
portion to that borne by the provin- 
cial and municipally-owned systems. 

How It Works Out 

In 1934, the latest year for which 
complete statistics are available, the 
central electric stations in Canada 
had a gross revenue of $124,463,613, 
wn which taxes of $6,384,481 were 
paid. 

The provincial and municipal sys- 
tems accounted for $47,154,000 of this 
revenue and the. privately-owned 
companies $77,300,000. 

Of the taxes paid, the privately- 
owned companies. contributed $5,- 


the dangers of the risks in in-| of 


prove 
vesting on the outer fringe of earn- 


Some of the more popular utility 
securities, in which the leverage 
principle may lift recovery earnings 


len substantially, include: 
Year 


Power Corp. of Canada common. 
B. C. Power Corp. A and B shares, 
Union Gas Co, common shares. 
’ Shawinigan Water & Power com- 


mon. g 

Canadian Hydro-Electric pre- 

ferred. 

Init. Hydro-Electric 6 per cent de- 

bentures. 

wi Electric preferred. 

vestor Safety 
* The foregoing are not what can be 
termed safety first securities. They 
represent the possibility of capitaliz- 
ing. on improving earnings in a 
period of recovery. 

For the investor who requires 
safety of principal first and foremost, 
bonds and preferred shares of well- 
established utilities must be given 
first choice. There is a long list from 
which to choose on which interest 
and dividends have been covered 
1% to 2 times or more, even in de- 


Private Power Industry 


Feel§* Taxation 


The private utility companies have always been a good mark for taxing 


3” 


Burden’ 


authorities, and the proof of this is to be seen in the accompanying table. 
The listing covers some of the principal privately owned power systems 
in the Dominion. Back in 1930 about 6 to 7 per cent of their income went 
to pay taxes. In 1935, despite a drop in revenue for the majority, between 
10 and 11 per cent went to meet taxes. 


The situation is not a pleasing one, but even in 
cornninndnn DOGG cutcihepetsiie 


Gross 
B. C. Power ...... peeccesss$hd, 404,041 
Canada Northern eee 3,181,504 
Montreal Power ....eiee.- 23,464,080 
Nova Scotia Power «essoos.. 1,879, 
Ottawa Power ..csccccesss 2,212,886 
Quebec Power ....scccsesses 3,677,103 


Saguenay POWEr «.ssccesess 
Sh 


4,365,202 
awi sraccccvcceccess 14,954,074 
Southern Canada eceseseses 2,257,421 

* 1934. 


death taxes must be paid. 
1935 ——_—_—_. 


te 
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860,793 and the provincial and muni- owned companfes had an income of 


cipal systems only $523,688. 
Put in a Nutshell 

Briefly put it can be said that 
over 91 per cent of these taxes were 
paid by the privately-owned compa- 
nies and amounted to over 7 per cent 
of their revenues and 0.030 cent per 
kilowatt hour of output. 

The private companies do not com- 
plain about this obvious and unfair 
distribution of the tax bill among 
the central electric stations. They 
appreciate that business by govern- 
ment is seldom equitable. They do 
feel, however, that if their rate 
schedule is to be compared with 
that of the provincial and municipal 
systems, then the latter should be 
called upon to bear their proportion 
of taxation. 

B. C. Takes Lion’s Share 

Some highly interesting figures on 
taxes are obtainable from the gov- 
ernment records for British .Col- 
umbia. For example, utilities pay in 


taxes a larger percentage share of | yunic 


the central electric station revenue 
than any other province—8.80. per 
cent in 1934. Quebec ranks next, 
followed by Prince Edward Island. 
It is cant that in all three 
provinces public ownership of cen- 
tral electric stations is limited. In 
those provinces where public owner- 
ship is followed, taxes are light. The 
citizens of Ontario paid $52,785,524 
for light and power in Ontario, but 
this amount only 22 per cent 
was paid in taxes. The privately- 
owned companies in Quebec, with $6 
millions less in revenue, contributed 
7.05 per cent of their income in taxes 
to various government authorities, 
Where Public 


Pays 
The gross reyenue received by 


central electric stations in each prov- | 


ince and the amount paid in taxes 
is set out hereunder; 
% of 
Gross 
6.15 
10 
05 


5 
3 
7 

2 
3 
3 
4 


TAlta. ..-+r000 4,585,364 
B. Cy seseeeee 10,715,293 
Canada ......124,463,613 6,384,401 5.12 


oe vince, the provincia 
Major share of domestic business in 


province carried on by municipally-owned 
. vored 


22 
90 
25 
-25 
80 


$5 millions, but paid out in taxes 


nearly $400,000. 
e particulars follow: 


Taxes 
Paid 


Munici, 


3 nil 
Priva 17,108 


$ 3,187 
269,875 


Prov. & mun. .. . 479 
Privately-owned 0 96,666 
Quebec Utilities Pay 

Quebec is one of the strongholds 
of the privately-owned power com- 
panjes and practically all revenues 
for electric energy accrue to them. 
However, even in this province 
there are a few municipal systems, 
and the amount of their taxes: in 
relation to income is out of propor- 
tion in comparison with the private 
companies’ tax bill 


Quebec’ 
G Taxes 


Example 
Unlike Quebec, Ontario is ‘the 
stronghold of public ownership in 
the power business. The Ontario 
Hydro-Electric Power Commission 
is ong of outstanding examples ‘of 
publi¢ ownership and its operations 


have been held up as an example 
there 


British Columbia 


ed- companies. However, 80 per cert 
of the revenues of the central elec- 
tric stations in Ontario went to the 
provincial. and municipal systems 


and on this: incemé they paid less 


than $300,000 in taxes. 

The privately-owned companies— 
some of them in competition with 
the’ publicly-owned systems—han- 
dled just under $11 millions of busi- 
ness in 1934. If their tax bill had 
been in proportion to that paid by 
the provincial and municipal sys- 
tems, it would have amounted to 
about $75,000. Actually the private- 
ly-owned companies paid $880,847, or 
nearly 200 per cent more than the 
provincial and.municipal systems. 

Ontario 
Grdss Taxes 
Revenue Paid 
Prov. & mun. ....+..$41,841,634 $ 297,673 
Privately-owned ..... 10,943,890 880,847 
Prairie Situation Interesting 

Some curious anomalies are 
brought by an examination of the 
returns for the three Prairie Prov- 
inces, In Manitoba the two types of 
systems do practically the same 
amount _of business, but the pri- 
vately-owned cornpanies’ tax bill is 
twice that for the provincial and 
municipal 

In Saskatchewan the privately- 
owned companies do about 40 per 
cent of the business reported by the 
provincial and municipal systems, 
but they pay a tax bill twice as great. 
“In while the amount of 
business is divided about equally 
between the two types of systems, 
the privately-owned companies’ tax 
bill is only 33 per cent larger than 
that for the municipal systems. 


Manitoba 
: Taxes 
Paid 


Gross 


Revenue 
Prov, & mun. ........ $ 3,201,570 $ 


& 
Privately-owned 161,653 


In British Columbia the privately- 


598} owned companies do over 90 ‘per 


cent of the available. business and 
pay a tax of $943,022. Though the 
municipal handle the other 
10 per cent of the business, they ap- 
parently, never heard of a tax collec- 
tor, for the Dominion Bureau of 
Statistics reports that they paid no 
taxes in 1934. ; 
’ British Columbia 

Gross 


’ Revenue 
Pete owned 2c eistoe 
Pri  weree 10,137,202 


Taxes 
Paid 

nil 

943,022 


has a ter density of customers using electric 
Cena Dominion according to a govern- 


energy other : 
et ees: Gotarle ib seccnd and Quebes, third. The annual average 


55 | sitls for domestic service in 1984 were remarkably close together in all 


rovinces, especially in view of the large difference in consumption and 
Sak per kilowatt hour. This indicates that with adequate supply low 


ely affected by the 
wae kites in Ontario 


cost per kilowatt hour 
and per capita. These were 


tion per customer 
flat rate for water heaters in Winnipeg. Flat rate 
also affect Ontario averages, but not to the same 


extent because the consumption of these heaters was a smaller percentage 


of the total consumption than in 


Domestic Service Power in 1934 


Nova Scotia eee eee eeeeneee 


main | New Brunswick ....¢s++s0 


pression. The same cannot be said of | economic areas. 


securities of companies 
industries, Utilities, a 


less stable} In 
fore, cffer| and 


Sr eseerereeresereeee. 
eee 


fee Ht ” o} % 


et |Gas Holds Its Own § 
With Electricity in | 
Industrial Fields} 


Power Output 
At New High 


Production of electrical energy 
by central power stations in Can- 
ada during 1935 reached the all- 
time record figure of 23,404 mil- 
lion kw.h., an increase of 10.6 per 
cent over the record output of the 
previous year. 

One of the principal ‘causes of 


a big market for off- 


secondary power. 
demands showed an 


also were on a scale greater than 

has prevailed for some time pre- 

viously. . 

Trend of production in the five 
main economic areas follows: 
(Thousands of Kilowatt Hours) 

1935 1934 

iain cose 177,356 760,676 

eoseceeeee 12,562,317 11,356,194 

6,856,946 6,005,758 

Be {Sasae Sees 

Canad@ ....+..00... 23,406,408 21,150,530" 


’Phone Trafic 
Moves Ahead 


Decline Checked — Facili- 
ties to Handle Larger 
Volume 


' Operating experiences of the Can- 
adian telephone companies across 
the Dominion have been much alike 
in recent months; a gradual increase 
in the number of the telephone in- 
stallations and a greater use of lo 
distance facilities. 
From 1930 to the middle of 1934 
telephone companies reported a 
steady decline in the number of sta- 
tions installed and revenues. During 
the latter part of 1934 the decline 
was halted and the returns for the 
full year were more encouraging 
than they had been for some time. 


Decline is Checked 

Last year opened up well, but an- 
other decline set in. However, this 
was checked and in the closing 
months of 1935 operators right across 
the Dominion reported installations 
greater than take-outs, while long 
distance toll traffic was advanced. 
sharply. 

Since the beginning of 1936 this 
condition continued and prospects 
are that the telephone industry will 


eeeeeeserece 
eeeeeeeerere 


‘} enjoy one of the best years since 


1930. 
Equipment in Place 

In considering the earnings out- 
look for the telephone companies 
one fact stands out; the operators 
will be able to take care of a much 
larger volume of business with little 
or no capital expenditure. 

During the boom years it was 
necessary to extend facilities on a 
very broad scale to take care of an- 
ticipated future demands. Unfor- 
tunately these demands did not ma- 
terialize and the companies had left 
on their hands a large amount of 
modern equipment far beyond that 
required during the low point of the 
depression. 

While the pick-up of the past 18 
months has taken up part of the 
slack, the companies are still able 
to handle a much larger amount of 
business without adding to facilities. 

Should Help Earnings 

The lack of any major capital ex- 

penditures for the immediate future 


87,379} means that earnings in relation to 


capital invested should record a 
ked increase, 


in 
This has brought about a substan- 
of interest charges. and 


to the. 


No. 13 4 


Advances Are Made in” 
Heating and Cooking 
Fields 4 


hi 


STRONG IN CITIES a 


43 
ey 


superiority for lighting to all. 


these and forced the gas industry % 


into its natural field as a fuel for ~ 


cooking and heating. 


enterprising in 


a 


Gas companies have been very © 
developing new — 


uses for gas in the household. They ~~ 


are keenly competitive in the sale © 
of gas refrigerators and in sale of © 


gas appliances of all kinds. Their 
ability to make coke and other sub- > 


stances as by-products has been ee 2 s 


factor in their survival in 


struggle. for existence and for 
profits. 


Artificial gas in Canada has been . 
mainly straight coal gas including 
coke oven gas. Carburetted water 
gas made has been only about one- 
fourth of the coal gas total and com- 
paratively small totals are shown 
for the straight water ges, mixed 
coal and water gas, oil gas and acet- 
ylene gas. 

Naturally sales fell during the de- 
pression. When industry flags its 


demand for gas flags as well. Gas) = 


used by makers of gas in their own 


plants and in associated metallur- a 


gical works also fell, 
In Ontario there was a great sur 
plus of electric power and large 


blocks were used for steam conver- 9 


ty 
ree 


sion at prices far below cost. The | 
decision of the Ontario Government ~ 


for-which it was previously com- 


mitted throw these industries back 


on coal, coke and wood for making 
steam. Gas companies will get no 
advantage. , 
In Ontario the Hydro Commission 
continues its policy of delivering 
power into homes at cost for heat- 
ing water. Lower electric rates to 
householders have already been 
promised, 
aarte gas manufacture consists of 
e 
minous coal. The industry there- 


fore feels keenly any increases in 


destructive distillation of bitu- 


price of coal or obstacles placed by — 
freight rates or duties. The chief — 


by-products are coke, 
onia, 


pipe 
in 


FE 


tar and tar “9 





~~ Montreal Power 


EMajor Refunding Operation Beings About Sharp| negea—vesckes! 
. _ Reduction in Funded Debt — Current | corded — Purchase New 


ed 
- 


gear the compa» 
of its pla: 
adjustm«ng 
1935 in the 
assets. 1" 


a 
Me 


ut 


& 
3 
5 


1934 
for depreciat 
were applic 


3 


. Dominion I 

> ment and Quebee municipal bonds 
» dropped from $19.3 millions to $10.3 
| millions. Cash on hand declined 


fi 


. 4% ae cent bonds, due 1956, 
outstanding $1,400,000: 5% per cent ser. 
jes B, due 1971, outstanding $771,000: 7 
per cent ite debs., due 1949, out. 
peas teege 

Dividend a— 
Initial dividend of 2 per cent paid in 
tog find a Bt, Tp Get 
fished since. In 1994 dividend pais 
rate of 6 cent per annum, 
Executive Office—Montreal. 
Officers Direetors— 
Officers—I, W. Killam, pres.; F, ¢, 
Clarke, sec. . 
Directors—I. W. Killam, Denis Stairs, 
Montreal; Sir 


F. C. Clarke, ; 

bed Cc a Gauney G yen. W. 8, 

jos terion 
Earnings— 


e438 
zi 


: Public investment is confined to 


the six per cent mortgage bonds. 
Ca Authorized 


& 


c Co. 
The electrical systems acquired 
from Associated Gas, 


Eevee 


Directors— 
Ofticers — J. 8. Norris, pres.; C. 8. 
Bagg,, vice-pres.; G. R. Whatley, sec.- 


as. 

Diecleve —— J.B. Horsin, C. B. Rage, 
G. R. Whatley, G. H. Montgomery, 5. 
Godin, Jr. ’ ; 


. Greene, pres,; J. S. Moore, vice- 
on Pe ‘W: White, D. B. Weldon, C. W. 
S. D. Swift, (Miss) E. M. Wood- 

ward, treas. 


Domestic Rate Declines 
Average revenue per kw.h. for 
domestic service continued to de-|G 
crease for the Dominion as a whole 
though some of the provinces record 


ine 


be 
for $14 mil- 


as 


MONTREAL LIGHT HEAT & POWER 


(Controlled by Montreal nt Heat a | Nova Scotia Power system. 
o 


Cover All Charges 
At present Nova Scotia Power 
supplies utility services in the Hali- 
fax and Dartmouth areas, and, 
thro 


amount of water available does not 
permit the economic installation of 
—— units, despite the fact that 
e 


gio 8 
gece 


on which the 


to the nominal figure of original 
securities were sold to the public 


millions. This represents 
reduction of around $25 mil- 


Z : Dividend Receré— 
» lions and a very considerable sav- 


bl: - to . expansi : : 

terly on the 15th Feb 2 May, Aug. and province, notably the Avon River Sales Head Office—Montreal. : seas 
Read Olfice—Montreal. . | Power Co., Chester Light and Power 
Directors and Officers—Same as Montreal| Co,, Barrington Electric Co., etc, 

ae Oe ae ee While the business depression has| 4i5, 
“who had its effect upon earnings of the 
| company, revenues have stood up 
well, and the dividends on the pre~- 
ference and common stocks were 
earned by a comfortable margin. 

Outstan 

Orplatiatn Asses Seaman 
Pref. $100 . $5,000,000 
Funded Bebt— 


8% series A bonds, due 1958, 
iste«mtge. 5% 1,500, ; 


outs 
ividend Record— 

P ‘ = per cent per share per 
om. © ie SUED, March, June, 


- GROWTH and STABILITY 


JAMAICA, B.W.I. 


Up: - rd Trend of This Utility’s Business Is Shown 
2 in the Following Table: 


) mon stock compared with $1.78 in a 
et preceding twelve months. The 
» output of primary power totalled 
| 1,428 million kw.h. distributed to 
' 266,602 customers, as against 1,416 
} million kw.h. taken up by 265,534 
| customers in 1934. 
' The increase in power load, while 
} was not of sufficient size to 
» offset the lower rate put into effect 
oe, the company at the beginning of 


PROVINCIAL LIGHT & HEAT 
(Controlled by Montreal Light Heat & 
Power Co.) 
Capitalization— Authorized Outstanding 
is $100.. $500,000 $500, 
Over cent held by Montreal Light 

Heat & wer Co. 
Funded Debt— 
First mortgage 5 per cént bonds, due 
1946; outstanding $769,000. 
Head Office—Montreal. | . 
Officers and Directors— 
Officers—Same as Montreal L. H. & 


Herbert S. Holt, J. S. 
Norris, 8. Godin, Jr., G. H. Mon , 
all of Montreal; J. E. Aldred, New York 


CEDAR RAPIDS ACTURING 


OTTAWA ELEC 


: Ottawa L 
(Controlled by ON” oe) 


Eastern Light 
Cape Breton Enterprise r 
Holds Position — Bonds eae 


& 
+: 


Blanc on the upper S 


com 
Rapid 
In addition Shaw- 


Maurice River. ae | 
= “JAMAICA™ PUBLIC” SERVICE "LTD. 
yeh 7” AND SUBSIDIARY COMPANIES 

aay ie v - 
3 S5GROSS_AND NET EARNINGS 


ar 5 


security for honds of pa 

Funded Debdt— ; 
General and refunding bo 
due 1957 (not in hands of 
$4,669,479, all deposited 
Ottawa Light, Heat & Po 
ing. bends. 

Mead Office—Ottawa. 

Miticers and Directors— 

" ‘Qffieers—Hon. T. Ahe 

vice-pres.; W 


* mgr.; F. W. Fee, sec.; * 
treas. 


_ < Directors — Hon. T. 

Ahearn, F. E. Bronson, G 
* Hon. H. H: Horsey, all of 
- Pitfield, H. W. Soper, M 
. Scott, Zoronto. 


and of late, repurchasing power sold 
to Montreal Power. 
contract purchases, the company 
bought over 800 million kw.h. of en- 
oS MANUF ergy for sale as secondary power. 
(Conteoliog by Sivutrent Lagat Went a | Otter : aost your, ben vate selma eR eae 
ower Conse cues ee en, RET: year, but rate ns at vari- 
om par $100... $10,000, Ou Doe ee ey ayes, secs ASW. ¥ points of the company’s system | ¢ 
9 per cent of the stock is held by| _ Directors—Hon. W. reflected in earnings. On the 
the Montreal Light Heat & Power Con- from o 


Funded Debt— the 
First mo e 5 per cent bonds, due years and reached around $11.7 mil 


1953, © 13,418,400 : 
Dividend Record— . x End. [ a SS tae . | lions, 
quar- 


ee caus pee annum payable 
terly, on the 15th of Feb., May, Aug. and 
Nov., on ali unexchanged stock. Paid 


share per annum, 
payable y, Jan. April, July and 


P. Company. 
from gas sales were Direntenn’ oy 
Oct, 1. Initial dividend at this rate 


‘lower in 1935, reflecting a decline in 
/output from 5,300 million cubic feet 
"im 1934 to §,156 million cubic feet in 


Detail Sources of Income 
> From all sources the revenue of 
M Power in 1935 amounted to 
just over $24 millions, a decline of 
about $250; from the previous 
year. Comsidering the lower trend 
of interest rates on investments and 
@ the reduction in domestic power 
» rates, this showing is considered as 
/a very satisfactory one. 
For the first time the company 
as detailed eee of nee, - ~ notte a ita an. See 
“8p statement shows that of the ere —— J 5. 7 + G. 
H total income, $21.1. millions was| Mocks and gen Gore css ' 
“derived from operations and $2.9 7c. ¢ P. C. 


sec.; C.-C. Parkes, asst. sec.; P. 
"millions fram investments and other} Drake, treas.; A. .N. Sainte-Marie, asst. 
)mon-operating sources. 


New York; 
‘Details: of income are set forth 


ate ‘ 
ees ae Oe 
* 
i . 
‘ i pers 
ot 
ve 7 . Tt 
‘ ~ + ips 
3 
bwin | 


4 a} 


Subsidiaries Hold Qwn OTTAWA GAS 


(Controlled by Ottawa Light, F 
Pewer Ce.) - 

Capitalizatien— Authorized 
Com., par 9100 -. 4. 

All deposited : 

Light, Heat and Power Cc 

ing bonds, except direct 

shares. 
Funded Debt— 

General 


ot 
eee ut 
Halt 
cae 


SPULiti 


dividends during the year. . depreciation have’ 
subsidiary | sound $100,000 ann in the 
two or three years. 


par $100 Asi 000.000 1700 
ea eeee e ? ’ 


lst mtge. 5 per cent, S. F. bonds, due 
1964, issued $600,000. 


re . E. Aldred, 
J. S. Norris, Sir Herbert S. Holt, G. H. 
Montgomery, J. W. McConnell, Montreal. 


Avon River Power 


| Further Financing Carried 
Out by Nova Scotia 
Utility Last Year 


Avon River Power Co., subsidiary 
of Nova Scotia Light and Power Co., 
has not reported any material 
change in its operations or earnings 
in the last two or three years. 


- a8 security for ‘ 
Power Co., Lid., refundin 
tawa. 
Officers and Directors— 
Offieers—Hon. T. Ahea 
Bronson, vice-pres.; W 
magr.; F. W. Fee, sec.; 


Gross Net 
Year Earnings Earnings 
1931 .cesvecees $29,598 336,273 
1932 5 cece pees 790,917 325,668 
1933 ...cccece 802,259 327,108 


Net 
Earnings 
122,637 
123,540 
151,288 ° 


amount of electric power to the par- P. Gross 
ent concern. 

Last summer the company sold 
$750,000 of 5 per cent first mortgage 
sinking fund bonds. The proceeds 
of this issue, which is payable in 
Canadian funds as to principal and 
interest, will be used to compensate 
the company for capital expendi- 


Capitatizatio y aamed Outstanding 

n— 

» par «» $200,000 $200,000 
Com., par $100 .. 300,000 .000 

on all owned by Nova Scotia 


Year ; 
Officers and Directors— 1910 ceccecees 240,066 
Ww. 8S. anneeae . iy! ° 1915 cccceccces 274,317 
a ; 1920 490,180 
Naw Chase's" ney; D. C. Sinclair, eeoeeesece ’ 
ann ee: J. H. Winfield, Halifax; . 1925 .ccccece 625,275 236,114 1934 ..cccsess 829,752 335,935 
nings— rary ope Available - 1930 ..cccceee 833,853 339,300 1893S .cccescees 859,397 350,575 


f ; ; 
‘Saar The above figures converted from £ Sterling at the rate of $4.86-2/3 toe the £1 


& deprec. 
CONSOLIDATED CAPITALIZATION 


ther increase during 1936. 
. Debt Discount Arranged 
In connection with the company’s 
debt, the directors decided in 1935 


er, 


» we 


. Re 

g Gross Oper. 

> Gas Revenue: 
Dom 


e ’ i Cree tere eee eeeeeeeee , 
é . Industrial ereeeeseencese edecce Sere 100,909 
power development account. Now it 238,453 100,638 


© Other operating revenue 
has been decided to segregate this 


a 


| Total operating revenue 


~ Non-operating revenue 2,963, 
Current Operations Better 
» -Since the beginning of the current 


This company’s operations are 


549 | centred in the Annapolis Valley and 


surrounding districts, power 
distributed and retailed in Windsor, 


t & Power Co. 
ist mtge. 
ue 1956, $649,000; 
ies B, due 1957, $193,400; series C, due 


item and appropriate funds from the 
profit and loss account balance to 
wipe out the charge. The discount 


Quebec Takes Lead 
Average net revenue per large 
power customer received by Quebec 
central stations in 1934 totalled $29,- 


Outstanding in the Hands of the Public, Dec. 31, 1935 


DEBENTURE STOCK: 


Lowenstein Enter} 
ing With Pro 
Investment 


Middleton, Aylesford and a number pet, $150,000" oe ee eee ane 


of other towns and villages in the rur- | Dividend 


Reeord— reported : 
al districts and sold in bulk to the| pitp‘erred—None paid since 1927. en oF pen hwnd gtr 
towns of Oakville, Kentville, Hants- . 


Jamaica Public Service Co., Ltd. , 
; Ww : : E Head Office— . N.S. ’ stations, which had an a net 
"a ©division, for the first time in many Officers and amortised over the life of the bonds. | revenue of $16,069. Ontario followed 
port, Berwick, . In addition oes _ MecKeen, pres.; J. McG. runswi 
the company supplies a substantial 5. B. Akin, sec. 


Series “C” 414’s (£420,000) ...:...... 
= months, has shown a slight gain in Despite the reduction in debt and| New B ck with an average REFEREN ARES: 
output. With a continued upward parent company. '&@ moderate increase in dividend revenue of only $9,216. P CE SH S: 


E ve . Jamaica Public Service Co., Lid. 
re ; Preference 7% Cumulative ................2 
Preference “B” 7% Cumulative (£1 
The financial state: 


CAPITAL STOCK: company for 1934 showé 


assets from $26.1 million 


, ; , ‘ ok Jamaica Public Service Ltd. lions, owing to a write-4 
States and Canada, Is awarded No Par Value ................. aaa 
for the efficiency with which Salter a scone 
transit maintenance work is car- woe ; 
ried out, freedom from service 1 ee gai 
breakdowns, contributions to Thecee 
the development of methods of Sp fonds invested, the © 
transit maintenance, and the ing 3894 made an inves 
adoption of new practices, de- oe ee 
vices, etc. assets, was made for 
Such independent judgment 
is evidence of the sound policies 
governing the operation of the 
Montreal Tramways Company 
and emphasizes the important 
position this Company holds 
among Civic transportation 
enterprises of North America. 


| year, interim statements issued by 
"e the company indicate a continued 
= growth in power sales, while the gas 


905. This is almost twice as great 3 ee 
Hydro-Electric Secu 
financial statement fo 
Make its appearance <hi™ 
ed by the experience of 
ing companies in th= 
some improvement is cx 
ing 1934 the compa: 
het income of $559,360 
sufficient to cover a 
dividend of $415,087. 


449,700 
314,191 


seostoceeeeeg 


each) eeerecee seoceceog 


HE maintenance of effi- 
cient operation, consist- 
~ ent development in the 
improvement of its property, as 
well as the extension of facilities 
and services to meet the increas- 
ing needs of. an expanding 
metropolis are evidenced by the 
award to the Montreal Tram- 
ways Company of first place in 
the Transit Journal’s Mainten- 
ance Contest for 1935, an- 
nounced at the 54th Annual 
Convention of the American 
Transit Association. . 


sSuementdadddtcdjethescasce ee 45,000 shares 


Jamaica Public Service Limited, a Canadian company, owns all of 
the Ordinary and certain of the Preference shares of Jamaica 
Public Service Company, Limited. 


J amaica Public Service Company, Limited does the entire electric 
lighting and power business in Kingston and adjacent territory, 
and also operates the electric tramway system supplemented by 
buses. Kingston is a growing seaport and principal city on the 
Island. Through a wholly owned subsidiary this company provides 
the entire electric lighting and power and ice business in Montego 
Bay and Port Antonio, which communities rank next to Kingston 
in size and importance. Combined population served by both 
‘Operating companies is estimated at 140,000. Gross earnings for 
1985 were derived 70% from electric, 26% from transportation 
and 4% from ice business, ) 


Dividends on both classes of Jamaica Public Service Com | 
oe ie pany, | — | 
Limited 7% Preference shares have been paid regularly since their lative, pay si 
issuance. Dividends at the annual rate of $1.00 per share were al 
Inaugurated on the capital stock’ of the Canadian Company on 


October 1, 1980, and beginning October 1, 1935, have been paid 
at the annual rate of $1.50 per share. 
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POses and “is intended 
temporary character 
e stock of the 
On. a number o 
changes, there is rela 
- interest. Th 
Was established by the 
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Belgian and English int 
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Author te 
000 s 
.00C 0 
10,062.( 


This prize, open to all street 
car companies ‘in the United 


2 per cent pad 

and seeelarty since. 
~-None at preset 
Need g 10c. a share, March 
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Earnings _— ce te . 7 ° aaeprany Medes 6 semeee?: 
_ is . ower ; 
Change se 7 Sean, tate mat in 1985 on much 
StillUmsettled - ©. 


y Financing av: Beeae ’ 
ost - 
wioundland Light and} Reappraised ; 


ubsidi of 
r Co., currisl oe Little change has takén place in 
htion last December the position of Ottawa Light, Heat 
vatically bring - and Power Co., both gross and net 
| interest charges. garnings over the past year: being 
sold an issue of $1; about the same as in the preceding 


per cent first m elve months. In the last three 
eds of which were rs there has been a small book 
$1,273,000 of 6% Geficit after paying common divi~ 
gage bonds. Weus gends, due more to the increase in 
wifoundland Power is depreciation reserve than to the fall. 


power utility on the “ ing off of earnings. 

ver a period . years has built Last year = oe = out 
wcll-establish power raisal of its plant and proper- 

e last four years gross revenue eond an adjustment was made extended from } «» 2,100,000 
dvanced steadily from at the end of 1935 in the replacement 
131 to $577,853 in 1934) ‘The yalue of the assets. In order to ef- 

nt available for bond ‘interest fect this adjustment, the capital re- treal. 

preciation has followed the gerve of $1.5 millions, which appear. : = ante, pres: Leighton it enti 
trend and totalled $343,789 in ed on the 1934 balance sheet, and thé J. H. Alger, sec.: GO ome ‘A, due 1953, $1,224,000. 
reserve {or ee at bese = BE treas.; J. F. Van-Lane, 4 asst. sec.; Head Oftice—Chicoutimi, Que. 
acdition to interest on its fund. "7935. were applied aga ._L. Farrell, asst. sec. . treas. cers and Directors— X 
b: the company has pald regu: ff poo value of the physical, assets we Ferias, Seg York: 3.5. Bi |. mele Santee toate Poet Me 
vidends on its common This brought the depreciated value Quebec; Leighton McCarthy, J. F, Van-|  sec;-treas.; F. L. Farrell, asst. sec.. and 
t accets down to $7.8 millions, while Lane, Toronto; J.C. Smith, R. E. Powell,| asst. treas. : dos $1LI4 $10.48 
WFOUNDLAND LIGHT @ POWER of assets A. Geoffrion, Montreal. by en pe re ane 
‘trolled by International Pewer franchises, rights and contracts were Times Bond Interest Earned— <a seeds. 
lization— Authorized ) ghown on the books at nearly $18 g Tore kee. Dee. 31; Smith, > ie 1 a Ev wid t . : : Paid Berececove 6.00 
wer. ent held by ee illions. 3 ee tte er widening uses for electricity have put ; ti the: stock of Cal-| Market Recore— — 
million After deprec. 28 1.30 1:33 : put power. consumption ahead| While common 

pany ae om . Capitalization— Earnings per Share ; Before d om 2 a aS more quickly than the general level of business,.as shown in this chart| gary Power Co, is‘not widely dis- ' os. 
a'Debt— ont bent Paid 2.00 had ae 0.74 0.05! prepared by H. E. M. Kensit, ME.L.C, : tributed, it is apparent that the losS|: pres... 35° 90 
ge. 4% i‘ 
anding $1,400,000: 5% per omen 
due 1971, outstan 


Common 6% ace seteeeeeeeeere 
S771,000: 7 
t_ mtge. debs. due 1949, 
¢ $456,500. out 
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SAGUENAY ELECTRIC | 
(Controlled by Duke-Price Power Co. 


ER 
Be 


age 


Chart by The Financial Post 


ver 


Authorized Outstanding }. 
[ $3,500,000 


} 
}$10,000,000 4 
($1,500,000 


Punded Ning mortgage 5 per cent bonds, 

nd Record é Reves A, due 1997, outstanding $4,712,500. a i lower coupon rate. At 
et. oat; and ee ividend Recoré— Present the company has outstand 
n 1927, $ cent; and Divi 1 r cent cumulative per “ 
930 and 1931, 4 cent. het — eae sable Jan, 2, April, July and | #98 $35.2 millions of first mortgage 
hed since. In 19% dividend paid at Oct 1.’ Initial payment of 1% per cent bonds and $2.1 millions of notes. On 

of 6 per cent per annum, id Jan. 1, 1924, and regularly since. | the basis of the contemplated offer- 

tive Office—Montreal, Pommon—6 per cent per annum, pay-| ing of 9 

rs and Directore— able last day of Dec., March, June and new security carrying a 

ticers—I. W. Killam, pres.; F. €. Sept. Paid regularly. coupon rate of 4 or 4% per cent 

rectors_—-I. W. Kill Bead Office—Ottawa. Saguenay Power would be able to 

“c Mon am. Denis Stairs, Directors— effect-substan 

Clarke, Montreal; Sir Marmaduke Officers and tial savings in interest 
ber, CA Cee Hon. W. 8. Ottisers—Hion. T. Abeom, pees; F. E.| charges on its funded debt. 
roe on. S, . Z. Bun rice-pres.; W. H. . . : 

‘ Newfoundland. : ft Bt, ook 1 ‘Anscombe, treas.; F. W. Fee, A Sane Proposed’ refunding 
ae : 1934 1933 *pirectors—Hon. T. Ahearn, F. E. Bron- | Bros. contract, It Dikey thet this 
end. Dec. 31: $ $ gon, T. Workman, G. F. Henderson, T. F. matter will be cleaned 
CArNINGS ....c00000 577,583 557,803 Ahearn, L. N. Poulin, Redmond Quain, up’ before 
exp, & taxes .e-+e 233,813 220,380 Ottawa; W. Cc. Pusinss, P, R. Walters, many aoe. a8 efforts are now be- 

: ion , MacKay, Montreal. ing made Price*Bros. 
efore int. & depr, 343,780. $97,b0s ; , Dec. 31: 1935 1954 1933 , 
ee ca ba X74 Tan Bo = Earned: og ee & Co. Naturally there would be 
Betore depen: *"* 334 335 1.88 


After deprec. : om enna 
pincer sn pus bites need, | Power Supply 
Paid ....--«s08 . . . e 
eta te Keeps Mounting 
Hk | But There’s Still Room for 
per ail” 100 Much Develop- 
ment 


OTTAWA ELECTRIC 
; Ottawa Light, Heat & a 
ae Toor 3" At the beginning of the current 
Capitalization— Authorized Outstanding | year Canada’s central electric sta- 
Com. par Siid ‘by Ottawa Light, ‘Heat | w0ns had-a/ turbine installation of 
and Power Co. with the exception of ene: h.p., an increase of about 
directors’ qualify ’ part , Pp. : 
security, £0r bonds of parent company. | 9+ 44. Pp. over pet = ggg reported 
- Banded Debt— beginning 934, 
General and refunding bonds, 5 per cent While such a development places 
1957 (not in hands of public) issued 
$ii600.479, all ‘deposited as ty for} the Dominion in the front rank 
Ottawa ao Heat & Power Co, refund- | among the nations of the world as a 
ing bonds. 
Head Ottiee Ottawa, power ao Sera ee 
Officers an rectors— resources 0) e coun are capabie 
Offi Hon, T. Ahearn, pres.; F. E. 
moneen. winpabeaes W. H. Munro, gen. of still further development. A re- 
mgr.; F. W. Fee, sec.; H, 1, Anscombe, | cent survey of the available 24-hour 
a iatens — Hon. T. Ahearn; T. F, | Power: at 80 per cent efficiency, 
Ahearn, F. E. Bronson, G. F. Henderson, | shows Canada can develop at ordi- 
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Net 
Earnings 
336,273 
325,668 
327,108 
335,935 
350,575 


2/3 to the £1 


15.000 shares 


V, owns all of 
s of Jamaica 


ntire electric 
ent territory, 
lemented by 
| city on the 
any provides 
‘s in Montego 
t to Kingston 
ved by both 
earnings for 
ransportation 


ce Company, 
rly since their 
r share were 
Company on 
ve been paid 


imited ~ 


Hon. H. H. Horsey, all of Ottawa; W. C. 
Pitfield, H. W. Soper, Montreal; N.'M. 
Scott, Toronto. 


OTTAWA GAS 
(Controlled by Ottawa Light, Heat & 
Power Co.) ‘ 
Capitalization— Authorized Outstanding 
Com., par $100 . . $2,000,000 000,000 

All deposited as security for Ottawa 
Light, Heat and Power Co., Ltd., refund- 
ing bonds, except directors’ qualifying 
shares. 

Funded Debt— - 
General and refunding bonds 5 per cent 
due 1957 (not in hands of public) issued 
$1,266,821. All these bonds are deposited 
as security for Ottawa Light, Heat & 
Power Co., Ltd., refunding bands. 

Head Office—Ottawa. 

Officers and Directors— 

Officers—Hon. T. Ahearn, pres.; F. E. 
Bronson, vice-pres.; W. H. Munro, gen. 
es F, W. Fee, sec.; H, I. Anscombe, 
reas, 

Directors—Hon. T. Ahearn, F. E. Bron- 
son, G. F. Henderson, J. R, Allan, Col, 
G. P. Murphy, W. L. Reid, A, E. Pro 
vost, all of Ottawa, 


Hydro Securities 


Lowenstein Enterprise Cop- 
ing With Problems of 
Investment 


Hydro-Electric Securities Corp.’s 


make its appearance shortly. Judg- 
ed by the experience of other hold- 


financial statement for 1935 me. 


ing companies in the same field,| ° 


some improvement is expected. Dur- 
ing 1934 the company showed a 
het income of $559,360, which was 
sufficient to cover a preference 
Gividend of $415,087. 

The financial statement of the 
fompany for 1934 showed a drop in 
assets from $26.1 millions to $18 mil- 
Jons, Owing to a write-down of $8.1 
millions in investments. Securities 
~ ne investment portfolio at that 
‘ume had a book value of $15.2 mil- 
ans and a market value of $10 


Take in Gold Stocks 

4 pocause of the very unsatisfac- 
vory Situation in the utility industry 
in the United States, in which the 
‘ompany has a large proportion of 
is funds invested, the company dur- 
ing 1934 made an investment’ in the 
gold mining industry. This invest- 
ment, representing approximately 
ax per cent of the company’s total 
assets, was made for revenue pur- 
Poses and “is intended to be of a 
‘mporary character.” 

5 mile stock of the company is 
“sted On a number of stock ex- 
cuanges, there is relatively little 
wanadian interest. The company 
a8 established by the late Alfred 
Berenstein, and there is a heavy 
"sian and English interest in the 
enterprise 
Capitalization — Authorized Outstanding 
pret AnD’: 2,000,000 sh. 1,476,383 sh. 
» Par $100 $30,000,000 


Pret BK ar 
é 1¢ 
traeed Eocore— nO? RAM 

— B Preferred—5 per cent per an- 

Febru a wmulative, payable half-yearly, 

eat and August, 1. Initial divi- 

ann 2. 2'2 per cent paid Feb. 1, 1928, 

ularly sines, 

n—None at present. Last pay- 
- a share, March 31, 1932. 

ot iee—Montreal. 

_ and Directers— 

. Lieers — Frank B. Common, pres.; 
= Fisher, vice-pres.; A. H. sec. 
Cotere—G. H. Montgomery, k 

C 1 mmon, Hon. G, W. Scott, Montreal; 
_L. Fisher, Major Albert Pam, London, 

ce Count Eugene de Hemricourt de 

Po’ Count Roger van der Straten- 

: nthoz, Brussels, 

‘tes ber Share and Dividend Record: 
lass B Pref,: 1934 1933-1982 

$0.96 


nary minimum flow over 20 million 


hp. 
Room for Expansion 

With the construction of storage 
basins and other. regulating works 
these potential figures can be further 
increased. It is common practice, 
and feasible in rhost developments, 
to install equipment with capacity. 
considerably greater than the the- 
oretical continuous power of the 
water fall and on this basis it is esti- 
mated the maximum installation 
capacity of the recorded water 
powers of Canada is 43.7 million h.p. 

The amount of 24-hour power 
available at ordinary minimum flow, 
together with the present turbine 
installation, is set out in the follow- 
ing table. The figures shown are in 
horsepower: 


71,597 
718,497 
18,199 


ee 
7,909,115 


St. Lawrence 


Good Gain in Earnings Re- 
ported in Closing Months 
of 1935 


Lower St. Lawrence Power Co. re- 
ports a gross income in the last two 
months of 1935 of $48,678, an in- 
crease of $6,007 over the correspond- 
ing period of 1934. After expenses 
and depreciation, balance available 
for bond ‘and note interest was $22,- 
924 with which to cover require- 
ments of $7,666. 

The financial statement for 1935 
is expected to show a net income, 
available for interest charges, 
greater than in 1934 when it totalled 
$107,942. For the eight months end- 
ed August 31, net income was $70,- 


_ Control Changes Hands 

A reorganization of this company 
was effected in the fall of last year 
when control passed from Consoli- 
dated Electric and Gas Co., of New 
York, into the hands of\J. A. Brillant, 
of Rimouski, P.Q. Several series of 
bonds carrying high interest rates 
were retired and replaced by an is- 
sue of 5 per cent first mortgage 
bonds, reducing the company’s 
funded indebtedness by approxi- 
mately $850,000. ; 

Power sales have not varied 
greatly over the past five years. 
During the depression the company 
lost about 10 per cent of its custom- 
ers, but in the past year has made 
up a substantial part of this loss. 


lization— Authorized Outstanding 
—= .. 20,000 shs, 20,000 shs. 


Pref. par $100 .. $800,000 $800,000 
bt— 


ed 
vent mtge. 5 per cent due 1955, series A, 


outstanding $1,400,000. 
6 per cent notes, due 1937, $95,000. 


os. A. Brillant, a 

Of: ° 6 

mgr.; P. EB. Gagnou, sec.; Pang oon 
t 


N 
following the soqepantenion have not 
imouski, P.Q. 
Tie Months Ended Jan. 31 
1936 1935 


Oper. income 


4 
‘Based on ordinary fncome. 


o—s on ordinary and extraordinary 


et Record— 
9 0 19% 1933. 


65,220 
Less: Oper. OXPS, acceee 29,809 
35,411 


8 
17,499 
9,322 


CANADIAN 
PUBLIC UTILITY 
CORPORATIONS 


using 


National Cash | 


Registers 
and 


| Accounting 
Machines 


Alberta Government Telephones, Edmon- 
ton, Alta. 

British Columbia Electric Railway Com- 
pany, Ltd., Vancouver, B.C. 

British Columbia Telephone Company, 
Vancouver, B.C. 

City Gas and Electric Corporation, Ltd., 
Quebec, Que. 

ona Gas Company, The, Toronto, 

Dp 

Government Telephones of Manitobs, Win- 
nipeg, Man. 

Hydro Electric Commission, St. Catharines, 
Ottawa and Guelph, ‘Ont. 

Maritime Telegraph & Telephone Com- 
pany, Ltd., Halifax, N.S. 

Montreal Coke & Manufacturing Company, 
Ville La Salle, Que. 

Mentreal Light Meat & Power Consoli- 

‘ dated, Montreal, Que. 

Montreal Water & Power Company, Ment- 
real, Que. 

New Brunswick Telephone Company, Ltd., 
St. John, N.B. 

Newfoundland Light & Pewer Company, 
Léd., St. John’s, Nfld. 

North Shore Power Co., Three Rivers, Que. 

Northwestern Utilities Limited, Edmonton, 


Ottawa Electric Company, Ottawa, Ont. 

Ottawa Light, Heat & Power Company, 
Ltd., Ottawa, Ont. 

Power Commission, St. John, N.B. 

Quebee Power Company, Quebec, Que. 

Quebec Railway, Light & Power Company, 
Quebec, Que. 

Saskatchewan Gevernment Telephones, 
Regina, 5 

Searberough Public Utilities Commission, 
Terente, Ont. 

Unien Power Company, Drumheller, Alta. 

Winnipeg Hydro Electric System, Winni- 
peg, Man, 


NATIONAL CASH REGISTERS 
AND ACCOUNTING MACHINES 
give CANADIAN UTILITIES 


Canadian utilities, from knowledge gained in handling hundreds of thousands of service 
accounts, safeguarding the interests of millions of stockholders, and’taking responsibility . 
for the security of billions of dollars of public funds, are sure of one thing. They know that 
National Cash Register equipment maintains COMPLETE, TIME-SAVING, ERROR-PRE- 


VENTING CONTROL of all cash and records. . 


National Cash Register systems offer to every type and size of business a mechanical system 
of control that eliminates losses from mistakes, forgetfulness and dishonesty; that speeds 
up accounting and collections; that does in a few seconds, with exactness, what used to be 
doubtfully achieved only after hours of the most tedious and often inaccurate detail work. 
Without obligation, invite a National Cash Register representative to discuss this system ~ 


with you. ; 


THE NATIONAL CASH REGISTER COMPANY 


Head Office and Factory, TORONTO = 


OF CANADA, LIMITED —_ 
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Earning 


- Operati 

jes affiliated with Power Corp. as at 
June 30, 1935, revealed a number of 
in changes from that re- 
ported a 

ber of 


year ago. Aggregate num- 
gas customers served de- 

clined to 64,1 

516 eat the end 

spite falling off 


customers, 
the amount 
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» reduced the aggregate funded debt 
» ‘of the company to 


Gatineau Power 
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batten B, 4% . were 8,749,000 


treas. 
Directors—A. J. Nesbi J. i 3 
Woodyatt, J. M. Robertson, P, A. Thom- 


treal. 
year} Ended June 30: 1935 Paty 


ttlement of Contract Troubles With Ontario Hydro 
Strengthens Position — Interest Charges‘ 


E Are Well Covered —* 


. subsidiary of 


Gatineau Power Co., operating 
Canadian Hydro-Elec- 


) tric Corp. has been successful in 


new contracts from the 


~ gecuring 
- Ontario Hydro-Electric Commission, 


*} 


ie 
be 


© contract with Hydro, 


following the repudiation of the old 
contract by the Ontario Govern- 
ment. 
Under the terms of the new agree- 
ments with Hydro, which run for a 
of ten years or less than the 
'e of the present outstanding bonds, 
Gatineau Power will receive an an- 
nual minimum revenue of $2.4 mil- 
lions. This means a reduction in 
revenue from the Hydro, as com- 
pared with the company’s 1934 re- 
turns, of about $2.2 millions annu- 
ally. However on the minimum 
basis the result will be to allow the 
company to cover all bond interest 
even after depreciation. 
Set Minimum Figure 
Under the terms of the minimum 
Gatineau 


|) Power will deliver 100,000 h.p. of 


Be 


er 
ea: 
a7 


25-cycle power; will hold as stand- 
by 33,000 h.p. and in reserve 127,000 
h.p., making in all 260,000 h.p. of 25- 
cycle power. In addition the com- 
pany will deliver to Hydro 42,000 
h.p. of 60-cycle power, will hold as 
@ stand-by 9,000 h.p. and a further 
» 9,000 h.p. in reserve, a total of 60,000 


» hp. of 60-cycle power. 


It will be seen that the basis on 
which the new Gatineau contract is 
' drawn, leaves room for greater sales 


| of firm power to Hydro and may 


“ae 


z 


| power, namely 260,000 of 25-cycle 


rea 
aS 


wy 


therefore eventually result in con- 
' giderably improved revenues. 
At the peak of deliveries of firm 


- and 60,000 of 60-cycle h.p., Gatineau 


| Power will receive from Ontario 


’ Hydro a gross income of $4 millions, 
' or the equivalent of $12.50 a h.p. 

% Cover All Charges 

During 1935 the income statement 


4 of Gatineau Power showed a rev- 


*¥ 


- 


ix 


enue on practically the same basis as 
in 1934. There was little or no 
change in operating expenses, bond 
interest charges and depreciation re- 


> serve, so that the balance available 


bs 


Ps 
B 


i 


| FLOORING 


; ~ Colored Tile Flooring . . . Industrial Flooring 


for dividends was unchanged from a 


| year ago. 
' $Settlement of contract troubles 


ROOFING 


with Ontario Hydro has done a great 

deal toward strengthening the in- 

vestment merits of the company’s 
securities, While interest and other 

obligations have been met 5 

the possibility of the loss of On- 

tario Hydro business depressed the 
market value of the company’s first 
mortgage bonds and debentures. 

With this situation cleared up, the 

market value of securities has 

recovered. 

Capitalization Authorized 
Com., par $5 ... $2,500, 
Pref., cum, 6% .. 25,000, 25,000,000 
Ail ahares of both issues held by Cana- 
dian Hydro-Electric Corp. P 


Funded Debt— 
ist 


..5 per cent bonds, due 1956, 


debs., 6 cent, due 1941, 
S. f. debs., series B, 6 per cent, due 1941, 
outstanding $7,500,000. 


General Office—Montreal. 
Times Fixed Charges Earned: 
1934 1933 


Before depr. & am. 
of storage works 1.53 154 
After depr. & am. 
of storage works 1.41 1.42 i 
Earn. per Share and Dividend Record: 
f.: Earned .... $8.96 $9.73 
$6+°S4 $6+°2.50 6.00 
eo 1.35 1.4 1.87 


1932 


1, 1934, preferred 
stock was 14% per cent in arrears of 
dends or $3,625,000. = 


Duluth Superior 


Duluth Superior Traction Co. has 
been in receivership since 1980. No 
financial statement or information 
has been made public since then. 

The company controls the Duluth 
street railway which serves the 
aie of Duluth and Superior, Wis- 
consin. 


Central Stations Buy Fuel 


Central electric stations in Canada 
had a tetal fuel bill of $2 millions 
during 1934. Saskatchewan account- 
ed for 38.4 per cent and Nova Scotia 
36.7 per cent. Local coals were used 
almost exclusively in the majority 
of plants using coal. 


Built-up Roofs, Asphalt Shingles, Etc. 


/INSULATION 


INSUL-BOARD.. moisture proof insulating board 


PRODUCTS LimiTEeD 


TORONTO .HAMILTON 


WINNIPEG ST. JOHN, N.S. HALIFAX 
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Loss of Revenue from 
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Authorized 
= Bee 50,000 shs. ae aoe 
dedentus owned by Calgary Co. 


its subsidiary, 


, Beauharnois 
Heat and Power, con 


had two main 


;| power contracts—one with Montreal 
-| Power and the other with the On- 


mortgage bonds and the col. 
lateral trust bonds by 1938. 
Creates Serious on 


The Ontario government's action 
in cancelling the Ontario Hydro con- 


1.23 | tract with Beauharnois put the com- 


3.60;8 new 


1.14 2.25 2.72 
tBased on the number of shares out- 
standing at the end of the period. 
ket Becord— 


Ou 800.008 | Mar 


pany in an awkward position. On- 
tario Hydro has refused to enter into 
agreement, so that Beau- 

harnois is left with a large amount 
of 25-cycle power for which there is 
no immediate market. Revenues 
— the Montreal Power contract 
1 not be sufficient to take care of 
all interest on the first mortgage 
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Electric Light and Power 
Street Railway 
Gas Heating and Lighting 


¢ , 


A reliable, old-established 
company giving assured ser- 


vice at the lowest rates. 


os 


Our engineering service is always at the 
disposal of our patrons or prospective 
patrons, and we shall be very pleased to 
furnish information or assistance. 


NEW BRUNSWICK POWER COMPANY 
SAINT JOHN, NEW BRUNSWICK 


ing the: years L> 


After taking care of fixed charges, . 
there was a balance of. on Ay 
: in develop- 
ment, thereby’ oby> tha 
amount the capital outlay for Which 
it was niécessary to issue bonds dur- 
D2 gthTOU 
Stop Caplial Work 
Because of. ts: with re- 


and | gard to the Ontario Hydra contract, 


trust bondholders are 


Revenues Higher 
Revenues of the company for 1985 
totalled $2.8 millions as against $2.2 
millions in the preceding twelve 
months. This was sufficient to take 


care of fixed charges, before mak-| Head 


ing any allowance for depreciation. 

Revenue obtained last year was 
from the sale to Ontario Hydro of 
$129,000 h.p. for ten months (when 
the contract was cancelled) and the 
sale to Montreal Power of 75,000 h.p. 
for nine months and 100,000 h.p. for 
three months. 


all construction work has been halt- 
ed at the plant) «In the past. year 
the amount expentied on capital ac- 
count was $1.5 million; representing 
outlay on new equipment, -dtedging 
— oe Cedar* Rapids: remedial 
work. SiSs" Noli 
Capitalization—-- Authorized: 

x » 2.p.v. 762,000 shs, Oh boo shee 
Funded Debt— ; ee 

Collateral trust hondé,-'6%; diié 1973, 

outstanding $36,000,000, 

Office—Montreal. 
Officers and Directors— 
eri G, H. Montgomery, viee-pres| 

A. C, He: - . gen. x) ; 4 
sec.; P. C, Drake, teas, <P 

Directors — Arthur F. White, T. A, 
Russell, J. H. Gundy, Toronto; G. H. 
ey. Norman J. Dawes, Aimé 
MW, Wilson C'S. Bace” Monucalt 
Hon. Lucien Moraud, Quebec, Que. 


Consolidated Income Account 
Years Ended Dec. 31 
: - = 
2,873, 585 
565.480 "480 


Gross revenue ossss0s 
460,183 
4998 


t Directors’ fees eoeeeese 5,805 6, 


1,760, 
Lestisi 


123,686 
21,475 


Net. revenue ..cccsces 
Fixed CB secceces 
Opef. profit ... 
Add: Sther ine, 
Less: Depr. & 


Lites 


Datieit sot ar ..i.6 
Ada: Prev. deficit a 
Less: Trans. to fixed 
assets 


Coreredwasoves 


aeirid 

697,393 

159,501 

1933 

Cm oH Oh me ok Oo 

BEAUHARNOIS LIGHT, HEAT AND 
POWER 


Deficit for ward eeeeece 
Market —— 


ing the collateral trust bers of ast 
Tanded Debt ale 
series A, 544%, 


tine 5%, due 1973, 


Deposited as collateral securi par- 
ent company’s collateral Gan ert ieee 


Hydro-Electric 


Hydro-Eleciric Bond and Share 
Corp., as its name implies, is a hold- 
ing company for. hydro-electric se. 
curities. The company has not made 
public any particulars of its fin 
ancial position or investment port- 


153,336 | folio since it carried out public fin- 


ancing in the early part of 1927. 


This company is controlled: and 
directed by interests closely asso- 
ciated with Montreal Power and the 
understanding is that the funded 
debt is well covered by the realiz- 
able assets, while earnings are svf- 
ficient to take care of debt charges. 
Ca m— Authorized Issued 
B.D.Vece 600,000 shs, 200,000 shs, 
Funded Debt— 

First collateral trust bonds, 5 per cent 

series A, due 1957, $2,883,000. 

Income debentures, due 1967, $2,000,000. 
Head Office—Montreal. 


Officers and Directors— 
Ofticeers—Sir Herbert Holt, pres.; J. S. 
a vice-pres.; 8, Godin, Jr., man. 


D Herbert Holt, J. S. Nor- 
tis, G. H. , A. P. Holt and 


. Montgomery 
Ss. dr. of Montreal; J. H. 
—a 


NEWFOUNDLAND AND LABRADOR 
OFFER UNLIMITED ACCESSIBLE 
POWER RESOURCES - 


VIRTUALLY every water-course on the Island of New- 


Ol a ee 


iene ne ee 


Set eee 


foundland has at least one o 
these are adjacent to the gteat 


them 


a world- 


_ « The development of the 
the Island has been due lar 
large stands of pulp and ti 
accessibility 
determining 
_ The availabili 
in opening 
Wabana it 
ae and 
same factor of chea 
other great minin giants 


ide market by water-borne 


f more power sites, many of 

bays that dot the coast, rendering 

a wa available for any industry that is looking for 
w freight. 


Natural Resources Abound 


iton 
economicall 


great pulp and paper industry on 

y to the happy conjunction of 
L with ample water power. The 
of this latent electric power was one of the large 
factors in bringing the industries to the country. 
ty of cheap power has been a great factor also 
up the vast mineral resources of the country. The 
deposits at Conception Bay are among the most 
y important in the world. It is the 
er that is operating to bring about still 
ertakings on the Island. 


The economic importance of such advantages is apparent. 


’ Both’ Newfoundland 


for ind 


distribution 


and Labrador hold unusual opportunities 
ustry. The same factors which make fot economical 
of finished products from Newfoundland also 


make e the ing of raw products to Newf d 
for uteation, "This eau the Atinae Coleay ofan 
industrial development as more people eppreclate the facts. 


Complete Information on Request 
Government Offices - St. John’s 
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. cert, net revenue at $2,232,194 com- 

with $2,148,531 for the last half 

of 1934. Settee 

lecting the upward trend’ in 

= s, directors increased the 

dividend on the class A stock from 

$1.50 to $1.60 a share. This increase 

will call for an outlay of an addi- 

tional $100,000 on the million shares’ 

ef stock issued, 

Operations Show Increase 

ations of the company during 

the fiscal year ended June 30, 1935, 

rded general improvement over 

the preceding er months. The 

Jight and power system reported an 

yer 2,700 customers, 336. During the 
gocrease of over SION reduced its funded debt. 
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gain in the motor load of 5,312 h.p. 
and an increase in output of miore 
than 17 million kw-h. 

The gas system was able to in- 
crease output by over 64 million 
cubic feet. This was brought about 
py the bringing into production of 
the new plant and reduction in rates 
for gas heating. 

The railway system reported an 
increase of 1,589,000 in the number 
of passengers carried and about 17,- 
000 tons more of freight. The im- 

vement in freight was largely due 
to the temporary removal of the re- 
strictions governing the shipment of 
Canadian wood products into the 
United States, a shortage of these 


Twin City 


Stems Losses in Serving 
Minneapolis and St. Paul 


Twin City Rapid Transit Co., form- 
ed under New aw a in ma : oe 
and controls thro operating Paid 50 162 St gent pee anmmen, ‘ 
subsidiaries the entire street railway we rive and ps ble Jan., April, aly and 
systems of Minneapolis, St. Paul and % 
vicinity. : 

The company was an eminently 
successful and well-managed con- 
cern for several decades. The seven 
per cent preferred dividends were 
paid from 1894 poten = ae - 
931. Common dividends s ; or- 
“ were paid in every year to the nine ani a cove 1,440,000 1,440,000 
end of 1930 at varying rates. — NON-COM, ...... 2,406,103 2,406,103 

The company began to experience} Ordinary ....++.» $1,083,807 eek 
a decline in traffic in 1921. This was : 
due primarily to increased use of the 
private automobile, and it was ag- 
gravated in the depression years by 
unemployment and unfavorable 


* — 
BY . . business conditions. Every effort 
J dro Electric has been made to offset the decline 
in revenues, and to reduce operating 


ro-Electric Bond and Share expenses. : 
as its name implies, is a hold- In 1935, there was an improve- core and Directors. Paid .....++. 


pmpany for hydro-electrie se- ment in gross rs ae s re—W. G. B 
ps. The company has not made _ earnings. Working capi 8) — E. H. A chairman: 
any particulars of its fin- considerably during the year. E. Rogers, W. Saville, £ We kre oan Dom. Telegraph 
position or investment port- Capitalization— Authorized Outstanding | _ couver. 
om,, .p.v.... 220,000shs. 220,000 shs, | Head Office—Vancouver. 0 tiensend Anan cto etitetiin: 


bince it carried out public fin- 160 “$3,000,000 ~ $3,000,000 
in the early part of 1927. ee = ; B.C. ELECTRIC POWER & GAS ion Telegraph Co. vary little from 
; First lien and re- (Controlied by B.C. Electric Railway) 
his company is controlled: and fd. bonds, series —_——a 
irected by interests closely ‘&sso- ah She cae 1008 18,000,000 17,145,000 
ated with Montreal Power and the due 1952... wakes *680,000 by parent ; ch 
standing is that the funded Bi Paul City‘. a ny pete goer male 
s well covered by the realiz- pease 3,544,000} able quarterly on 1 Jan. April, July and | on: 


ssets, while earnings-are suf "Issued 
to take care of debt charges, Dividend Record— ‘ Head Office—Vancouver. 
‘ ; Preferred—7 per cent cumulative, pay- Sa 
tion— Authorized Issued able quarterly Jan., April, July and VANCOUVER POWER CO. 
HON, D.P.V.e~« 600,000 shs,. 200,000 shs. Oct. 1. Paid regularly to and including | (Centrolied by British Columbia 
Dedt— Jan. 2, 1932, since passed. In arrears $28} Pewer & Gas Co., = unit of the British 
collateral trust bonds, § per cent per share Jan. 2, 1936. Columbia Power Corp.) 
A, due 1957, $2,883,000, Common—None. Four per cent paid | Ca tion— Authorized 
debentures, due 1967, $2,000,000. for 1990 in secured dividend notes, No coscceee $9,500,000 $9,500, 
ffice—Montreal payments since. Par $1. 
. Read Office—Minneapolis, Minn. Entire issue held by parent company, 
and Directors— Officers and Directors— Funded Debt— 
eers—Sir Herbert Holt, pres.; J. S. Officers—T. Julian McGill, pres.; E. W.| The funded debt of the company is guar- 
» vice-pres.; S. Godin, Jr., man. Decker, vice-pres.; D. J..Strouse, vice-{ anteed.by the British-Columbia Electric 
pres. and sec.; E. A. Crosby, treas.; A.D,| Railway Co. For details see under fund- 
ctors—Sir Herbert Holt, J. 8.‘Nor- Starkey, asst. treas.; S. Macdonald,| _¢d debt of B.C. Electric Railway. 
. H. Montgomery, 1 A. P. Holt and compt. and asst, sec.; J. L. Alexander, | Head Offiee—Vancouver 
pdin, Jr., ontreal; J, oper. mgr. . 
Toronto. Directors—Alfred F. Pillsbury, Minne- WESTERN POWER 
speiie: me A. Cathcart, Chicago: eS cy fot vanenrer poo: Ce., 
. W. Decker, Minneapolis; Col. F. ° 
Deacon, Toronto; T. Julian McGill, Min- | Capitalization— Authorized of bonds outstanding. idiiahal 
neapolis; Ww. O. Washburn, John P. Fi ereeeeee 1,000 $5,000 ee uthoriz ed $40,000 
patrick, St. Paul, Minn.; Hon, Frank] Preferred ...... 5,000,000 850,000 ’ 
Carrel, Quebec, Par $100. 00. 
1935 1934 1933 | The Vancouver Power Co. owns 90.7% 
ee Cons, Bond : e110 of Se “oie ‘preferred and common 
arned $1.52 $1.32 ° stock 
Earns. per Share & Div. Record: Funded Debt— 1978 
Pret.; Earned -- 915.78 00 nil Sate Bs Sv ane 1949, outstanding $4,~ | Head \ 
ommon: rn 1 . ere ” due 1960, outstanding and 
Sir Henry M. tt, pres.; L. EB. Mac- 


Market Record— +$4,000,000. 
e935 1994 1933 TAil pledged ax collateral for bonds-ot| ras, ist vice-pres.; Asmilius Jarvis, 2nd 
H L H L L B. C. Power Corp. Son eeicaet W. Hodgetts, sec.-treas.; 
Com, 1243 2 8% 1% 4 i Head Office—Vancouver. Col, Pellatt, all of Toronto. 
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paper industry on 7 Siskiie 
y co . ‘ 
ater power, "The Ti the*1830’s, our citizens were so-sure of the:future-of the city, that they voluntarily gave their ows 
ons <6 Oe money, as well as time for supervision, so that Yonge Street-should be extended ‘and improved. Foot by foot, 
s to the country. Purchasers and Distributors of by faith quot coacgreen'etceacrreent neath. | 
apetincene: ~ Government, Municipal & Corporation ie 3 tly ) | 
‘(A few years: passed and an-industry was.established that grew as the-city grew. Like'the city, the: gas industry 


he country. The 


among the most > 
Eke SECURITIES looks-back over the intervening. years with satisfaction, and to the future with-confidence, 


world. It is the 
bring about still 
d, . 3 re “The gas industry,” says CANADIAN CHEMISTRY AND METALLURGY, “has survived shock after shock, 
oa is —— | It is:now an: up-and-coming young man -with a’ mature head on its shoulders... . When gas lighting gave way 
for, . cnnmuheah to electricity (in America), the gas\industry almost ceased to exist in the: public. mind. But the industrialists 
foundland also | TORONTO e | continued-to find gas an essential.and economical servant... . The gas industry has its drama. It looks to the 
ow af nam | , ‘ day when nit’ will be given the business si oceans ing solid and liquid id fuels to aes form for domestic ) : 
ciate the facts. | Montreal Winnipeg Vancouver Victoria 8 8 ==. consumption in-wide areas .not:thus:served." ths | 
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i proposals for 
= peg Electric and its subsidiaries, 
"| Northwestern Power and Manitoba 
7 - Power. Negotiations have been car- 


) onipeg Electric Railway Co. first re- 
|* funding mortgage 30-year, five per 
= cent bonds, which matured on Jan- 
Seuary 1, 1935. Redemption of these 
= »bonds was delayed, awaiting com- 
pletion of the reorganization plans. 
|. These bonds have now been called 
| *for redemption at any time up to 
= (March 31, 1936. 
~ * Under the terms of the plan, the 
mpany may issue $7.5 millions of 


* | The new capital set-up of Winni- 
m ae, Electric Co. will include $3.5 
7 of first mortgage, five per 


"par value, and 289,366 class B shares 
of no par value. In addition there 

ill be issued contingent certifi- 

> cates with a face value of $1,921,234. 
"+ Details of the distribution of the 
» #new securities for those of Winni- 
| ipeg Electric Co. and Northwestern 
| §Power, and Manitoba Power, have 
= + been set forth in different issues of 
|’ The Financial Post over the past 


2 


f year, and, for that reason, are not 
there repeated. 


City Still Interested 

= In its pronouncement of the com- 
Mpletion of the plan of reorganiza- 
Ftion, the transportation committee 
= of the City of Winnipeg, formed two 
» years ago, to consider an offer of the 

» company to sell the property to the 

| city, has made a recommendation 

_ that the offer be put to a vote of 

™ the ratepayers. Edward Anderson, 
_president of the company, however, 

_ states that since the committee had 

E not taken any action, the company 

» considered the proposal dropped. 


_Consequently it is not likely that 
r nything will come out of the com- 


Manitoba Power 

’ Direct public investment interest 

' in Manitoba Power Co. has been 
» eliminated as a result of the reor- 
© ganization of the parent company. 
© The plan of reorganization for 
> Winnipeg Electric, which has been 
= approved, involves the merging of 
= all units, including Manitoba Power. 
" Under the agreement Manitoba 
= Power Co.’s 5% per cent first mort- 
| gage bonds are to be exchanged for 
— those of Winnipeg Electric new 
' series A general mortgage bonds on 

a par for par basis and nine class 

A shares and $70 value of contin- 
| gent certificates for each $1,000 of 
' bonds exchanged. 
The public have no interest in the 
- common stock of Marflitoba Power, 


Se practically all of which is owned 


» by Winnipeg Electric Co. 
Authorized Outstanding 
200,000 shs. *150,000 shs. 
No par value. 
ie *Winnipeg Electric holds 90.6 per cent 
| _ of the issue. 
. Funded Debt— 
BE Ist mtge. 5% per cent bonds, series A, 


1, outstanding $9,163,700, 
per cent series B, due 


of series A and 
$142,000 of series B are held in the sink- 
* ing fund. 
~~ Dividend Record— 
: Common—None at present. 
4 Aug. 1, 1930. 
/ Wead Office—Winnipeg. 
Officers and Directors— 
Officers—E. Anderson, pres. and gen. 
mer.; W. R. Bawlf, vice-pres.; 
Blodgett, treas.; L. Palk, sec. 
Directors—E. Anderson, W. R. Bawif, 
W. J. Bulman, J. B. Coyne, N. J. Breen, 
Winnipeg; A. J. Nesbitt, P. A. Thomson, 
J. B. Woodyatt, Montreal; S. L. Fuller, 
New York. 
Bendhalders Protective Committee— 
J. H. Lithgow, chm., R. S. Waldie and 
J. F. Weston,. Toronto; H. L. Guy, 
Waterloo, Ont.; J. S. Aird, Montreal; 
H. E. Sellers, Winnipeg; William Fer- 
Arthur H. Gilbert and George de 
ee . Greene, New York City. 
= Times All Int. Earn.: 
| Wear End. Dec. 31: 19% 
> oe Ban 1.38 
» 1.30 1.19 
4 ‘including premium on U. S. 
5 _ for bond interest. 
| Earnings per Share and Dividend Record: 
_. Earned $0.84 $0.39 


Last paid $1 


1932 
1.42 
1.30 

funds 


1933 


$0.19 


1933 
H 


L 
3% 3% 


' Northwestern Power 
= With approval of Winnipeg Elec- 
=tric Co,’s financial reorganization, 
> public investment interest in North- 
"western Power passes out of exist- 
ence ; 
" For each $1,000 bond of Northwest 
"ern Power Co. the holder.will re- 
| ceive $400 principal amount of series 
e $600 principal: amount of 
= series B general mortgage bonds of 

Winnipeg Electric, together with 
"eight class A shares and $28 face 
value contingent certificates. 


(Controlled by Winnipeg Electric) 
izatieon— Authorized Outstanding 
— Com., n.p.v. ... 250,000shs. 250,000 shs. 
| Pref. 6°, par $100 $1,000,000 $1,000,000 
The entire issue of preferred and 88 
the common stock is owned 
: Vege Electric Co. 


» ist mtge. bonds, series A, 6 cent, 
tstanding 10,000,000. —_ 


, at 
Se ek Oe ee 


“Winnipeg Electric |? 


: Au 
Pref., 7%, $100 $5,000, 
Pret. 6%, Lond $100 5,000,000 
Common, 


Winnipeg Electric 5 cent refund, 

inne me oF b dite 1864, outstand 
e cen 

die se ero. | 


innipes Electric Rly. 5 per cent 1st re- 
fund. mige. sa 1935, outstanding 


‘um, 
M. G. 

1933 1932 

191 6: 2.08 

1370 s«152 

on tons iaterest in 


Record: : 
90.55 $3.53 


1933 
H L H OL 
+ 1% -5% 1 
12 4 10%. 3% 


by Winnipeg Electric) 
thorized Outstanding 


$100,000 


Funded Debt— 
ist mtge. bonds, 5 per cent, due 1938, 
issued $500,000. Guaranteed by Winni- 
okt Electric. 

jeers and Directors— 

Offieers—E. Anderson, pres. and gen. 
mgr.; W. R. Bawif, vice-pres.; W. E. 
Blodgett, compt.; L. Paik, sec.; J. °S. 

, treas. 
. W. R. Bawlf, 
W. H. Carter, N. J. Breen, J. B. 
Winnipeg; J. B. Woodyatt, Mon 
WINNIPEG, SELKIRK & LAKE WPG. 


(Entirely owned by Winnipeg Electric) 
Capitalization— Authorized Outstanding 
$490,000 $490,000 


ist mtge. bonds, 5 per cent, due 1933, 
ou’ 


$44,500. 
Winnipeg Electric Co. Not a 
ma ty July 2, 1933. 
Officers and D rs— 
Office: 


Anglo-Can. 


Control. of National Taken 
Over by New Canadian 
Company in 1935 


Anglo-Canadian Telephone Co. 
was brought into being less than a 
year ago to acquire control of the 
National Telephone and Telegraph 
Corp. In taking over National, 
Anglo-Canadian secured control of 
the British Columbia Telephone Co. 
and other operating properties in 
Canada, the Philippine Islands, 
Santo Domingo and other assets. 

Through operation of subsidiary 
companies, . Anglo-Canadian Tele- 
phone controls over 130,000 tele- 
phones, together with long distance 
toll and wireless services. The popu- 
lation in the territory served aggre- 
gates over 3,500,000. 

Bonds in Hands of Public 

As at the end of 1934 the funded 
debt of subsidiary companies out- 
standing in the hands of the public 
totalled $11.6 millions of bonds and 
notes issued by British Columbia 
Telephone, Telephone Investment 
Corp., and Philippine Co., including 
notes of the Philippine Co. for $1.5 
millions, securing its indebtedness 
to B. C. Telephone Co. 

Anglo Canadian’s own capitaliza- 
tion consists of a seven per cent 
cumulative preference stock, class 
A and B shares and a deferred 


stock. 
Earnings Move Up 

Preliminary earnings statement of 
Anglo-Canadian for the six months 
ended June 30, 1935, showed net 
income of $307,000 or considerably 
more than ‘half the $558,000 report- 
ed for all of 1934. Working capital 
at the end of last June was $2,390,- 
000, compared with $2,521,000 at the 
end of 1934. 
Capitalization— 


Pref., par $100 .. 
Cl. A,$10 par .. 4, 
Ch B, $10 par:.; 4,660,000 
Def. stk., $10 par 1,000,000 
Funded Debt— . 
The company has-no funded debt but 
subsidiary companies had outstanding, at 


— eS 


pany. 
Dividend Becerd— 
Pref 1 


tia 
per share paid Aug. 1, 1 
rate quarterly since. 
Class A—lInitial. dividend of 12%c. per 
share paid Sept. 3, 1935, and at that rate 
extra dividend of 5c. 


. 31, 1935. 
Class B—Initial dividend of 1 
paid Sept. 3, 


of 8T%e. 
, and at that 
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would. indicate that the financial 
statement for 1935 will show a main- 
tenance of net income as 
with that reported in 1934. Ex 
penses in the past year have been 
rather heavy, due to exterision of 
distribution lines, the full benefit of 
which has not been reflected in op- 
erating revenue, 
Last year this carried out 
in through 


public financing 
an offering of $450,000 of 5% per cent 
first mortgage bonds. The 


by earnings to almost the 


Heating Co., and 
former subsi 


Nanaimo-Duncan operates 
Serchanee power’ Sour” shiapant 
power con 
from the Vancouver Island Power 
Co. The energy is distributed to a 
ulation of approximately’ 15,000 
n the territory covering the \east 
coast of Vancouver Island, between 
Cowichan and Parksville-Qualicum 
district. ‘ 
NANAIMO-DUNCAN UTILITIES 
Controlled by W 


est ae Hyére- 
Capitaliszation— A i 
ee ta 
ra59%" hed by parent company, 
Ist mtge. 5%% bonds, A mg 1964, out- 
. &. FF. 6% of 
eee ae 
Dividend —_ ? 
Preference—6% per cent ($3.25 per 
ore) Pe annum, cumulative. Ini 
Sosite bald 1, 1035; sanela' comme 
terly payments since. 
Dates (approx.)—March, June, 
Sept. and Dee. 1. 
dividends of $0.25 


Common—Interim 
paid. 1, and Oct. 1, 1935. 
iee—Vancouver. 


Fuse is 
Feit 


previous year. After 


3 is 


g 
3 


higher depreciation charge, | # 


the net revenue was sufficient 


Officers and Directors— 

Officers—Albert Maclaren, pres.; Alex- 
ander Maclaren, vice-pres.; J. A. Bryant, 
sec.; J. T, Black, treas. 

Direetors—Albert Maclaren, Alexander 
Maclaren, R. M. y, T. F, Kenny, 

H. Maclaren 


Can. Western 


Light, Heat and Power Co, 
higher sales of gas in 1935. Its work- 
ing capital position improved. 
Higher taxes ma nies eee - - 
ter ess, uc 
ne ee t of 1934. 
The company is der- 
able waste gas from the Turner 
Valley field to repressure the Bow 
Island field. On account of the 
great waste of natural gas now going 
forward which it is impossible for 
the market to use, the company fears 


-| that it will have to make further 


efforts much sooner than was orig- 
inally expected to get other sources 
of supply. It is therefore 

resources to a considerable extent. 
cotitiod By Dominos Garb Sie) 
Capit . Auth Outstandin« 


000,000 


Dividend Record— ' 
fae paaeing tole ha. Tone 
Sent. and di pala regularly 
made at thterv 


its now 


J 
elared. Dec. 


sec.-treas. 

Directors—H. R. Milner, Julian Gar- 
rett, Edmonton; P. D. Mellon, H. 8 
Watts, 8. E. Slipper, E. W. Bowness 

; A. G. Baalim. 


Calgary; a pea Lethbridge: 


F. Chandler, New 
York. 


* | Times All Interest Earned: 


3.99 

3.18 

cestteees, OO 
a tere eeeesee eeeeeeeeseeee 2.1006 
Common: Earned Seeeeeesocccers . 


eee eee eens See eeeeeeteere 0.25 


Earnin 
Pref 9 


Brazilian 


1935 1934 1933 


°62.13 43.18 
°51.26 33.10 
terest on accumulated amorti- 


zation reserve. 
Earnings Per Share and Dividend iG 4 


Traction 


Huge Canadian Enterprise in Brazil Continues Operat- 
ing Efficiency — Negotiating New Rate Structures 
— Hampered by Exchange Difficulties 


Monthly reports of Brazilian Trac- 
tion, Light and Power Co. for 1935 
show gross earnings lower than in 
1934. Net earnings, however, show 
a slight advance as a result of vari- 
ous economies. ; 


The various new rate agreements 
which have to be arranged by sub- 
sidiaries as a result of the Vargas 
gold decree, have not yet been con- 
cluded. They are a-major uncer- 
tainty in the situation until agree- 
ment is finally reached in all cases. 
Whatever arrangement is made it 
means the shareholders will in fu- 
ture be absolutely dependent upon 
exchange conditions for dividends. 
Previously when rates could be 
levied on a gold basis there was a 
hope that cash dividends would be 
available, however the milreis might 
be depreciated, as soon as exchange 
was available. 

Hope of a better situation with re- 


The company is well administered 
and strong financially. 
m— Authorized Outstandin 
-» D.D.V. .. *7,600,000 sh. 7,027,856 sh. 
Pret. / $393,400 
shares by 


Funded Debt of Subsidiaries— 
Rio de J Tr. 


government to make agreements). 


with ‘Great Britain and the ‘United 
Statés regarding frozen commercial 
credits, - 
Business and industry have been on 
a high level in Brazil but the favor- 
able balance of foreign trade is not 
yet enough to give hopes of.an early 
resumption of cash dividends on a 
permanent basis. Not only have 
frozen commercial 


TH 


1903): 88 J Sh i500 $1 paid’ March, | 
iets gt ee 1008, xs 


R. Milner, pres. and man. 
dir.; E. W. Bowness, vice-pres.: P. D. 
Mellon, supt. and chief eng.; H. 8. Watts, | 


a 


To Public Utilities and other buyers of 
| Power Apparatus - 


Sea belve alediy sive. Let us quote you. 


‘A Complete Line of Wires and Cables — Pole Line Supplies of all types 
Me and the following other products: | : 
palais ELECTRICAL 
, of all ki 
ree Instruments of kinds. 
Motors ond Teta Ah Types, AC. 
conoine line of Centrifugal Pumps. 


SANGAMO COMPANY LIMITED 
Watt-hour Meters. 
Peak Load Controllers, Etc. 


ILG ELECTRIC VENTILATING CO. 
Ventilating Fans and Blowers. 


HEWITTIC ELECTRIC CO. 
Rectifiers. (Glass Bulb). 


* 


: 


Inc. 
See onde chteh Products 
‘CONDIT ELECTRIC MFG, CORP. 
Oil Cireuit Breakers. 


FERRANTI ELECTRIC LTD. 
_ Transformers, Surge Absorbers, Etc. 


J. P. TUBULAR HEATER CO. 
Electric Heating Systems, 


A. REYROLLE & CO. LIMITED 
Metal Clad Switchgear. 


N. SLATER CO. LIMITED—E.E.E. Co. 
Cutouts and Disconnects. 


TELEGRAPH CONDENSER CO. 
' Power Statie Condensers. 


/ 


y 
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A OPER LL iy Flectric 


SAINT JOHN, N.B. QUEBEG OTTAWA HAMILTON WINDSOR SUDBURY WINNIPEG CALGARY VANCOUVER 
HALIFAX MONTREAL TORCNTO LONDON WEW LISKEARD PORT ARTHUR REGINA EDMONTON VicToRiA 


A Quarter Century of 
Service — 1911-1936 


q Twenty-five years ago this company was organized. 
In the cities of Calgary and Lethbridge 2,900 homes 
were served with natural gas. | 


Today 23,500. homes, commercial buildings and 
industries are served in these cities and 15 small towns 
adjacent to the right of way. 


Through the intervening years, the services to the 
consumer have been greatly enlarged and improved. 
‘The transportation and distributing systems have been 
maintained at maximum efficiency and are today so 
constructed and organized that only a major 
catastrophe could interrupt the service. | | 


Ever alert to the needs of the moment, yet with a watch- 
ful eye on the requirements of tomorrow, this Company 
completes its twenty-five years of service more soundly 
entrenched than ever in the goodwill of the public it 
serves, 


; 


~* 


‘The Canadian Western Natural Gas, 
_ Light, Heat and Power Co., Limited 


Subsidiary of Dominion Gas and Electric Co. Sc 
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structure was 
what is shown below. Important 
amendments were then made to the 
jndentures securing its own bonds 
go as to provide for the right of 
subsidiary companies to issue and 
sell their first mortgage bonds and 
other securities to the public. Under 
the original indenture subsidiary 
companies were required to pledge 
any securities issued as security for 
Dominion Gas and Electric bonds. 
It was also provided that first mort- 
gage bonds of subsidiary companies 
could be released by the trustee in 
exchange for new first mortgage 
bonds. 

In 1934 the Nanaimo Electric Light, 
power and Heating Co. and Duncan 
Utilities were sold. Out of the pro- 
ceeds the bank loan of Canadian 
Utilities was paid and $636,000 prin- 
cipal amount of collateral trust gold 
ponds 6% per cent series retired. To- 
ward the end of 1935 Canadian Utili- 
ties offering of 5 per cent Series A 
bonds to the amount of $2.5 millions 
was taken up. Canadian Utilities 
and Union Power Co., both subsidi- 
aries of Dominion Gas and Electric 
Co., were merged. Former bond is- 
sues of both merged companies were 
retired. They had been paying 6% 
per cent, and a saving therefore was 
made in interest. 

The refunding operation of North- 
Western Utilities Ltd., the large sub- 
sidiary operating in the natural gas 
business to serve Edmonton, was be- 
gun in 1934 and completed in 1935. 
The new bonds pay 7 per cent, to 
June 1, 1933, just as the old bonds 
did, and 6 per cent thereafter until 
maturity of the bonds. The com- 
pany’s situation has been relieved by 
a smaller annual burden to meet re- 
quirements for sinking fund, how- 
ever. It was stated that recent geol- 
ogical study has shown that the re- 
serve supply of natural gas of North- 
Western Utilities is good for a long 
period of years, and that a smaller 
sinking fund would be ample. 

At the session of the provincial 
legislature in February, 1935, the gas 
franchise for the city of Edmonton 
held by North-Western Utilities was 
extended for ten years. After No- 
vember, 1945, the franchise will be 
non-exclusive and then the com- 
pany will be relieved of its obliga- 
tion to pay 5 per cent-of the revenue 
derived from the, sale of gas to the 
city. 

Higher sales of gas occurred dur- 
ing 1935. The statement of the Cal- 
gary subsidiary, Canadian Western 
Natural Gas, shows higher sales of 
gas and great improvement in work- 
ing capital position, The North- 
Western Utilities report, when it 


N. W. Utilities! 2% 


Serves Edmonton: and 
Vicinity — Refunds Old 


Bonds 


North Western Utilities, Ltd., sub- 
sidiary of Dominion Gas & Electric 
Co., supplies natural gas to the city 
of Edmonton and a number of adja- 
cent communities. It produces the 
gas principally from its own wells in 
the Viking gas field and distributes 
the gas through its own system of 
pipe lines. Its franchise has been 
extended for ten years, after which 
it becomes non-exclusive. 

The Viking field had an estimated 
original content of 60 billion cubic 
feet of gas and covers a proven area 
of 22 square miles. The company 
has leased about half of this. It also 
owns and controls leases of 50,000 
acres in the Kinsella field. The 7 
per cent bonds have been refunded, 
and the new bonds do not require 
so heavy annual sinking fund pay- 
ments. 

NORTHWESTERN UTILITIES 
Capitalization— Authorized Outstanding 
Common ..... 60,000 shs. 60,000 shs. 


No par value, 
Pref. cum. 8%¢ $1,500,000 $1,500,000 
*875,400 


Prior pref. 6% 1,000,000 

Par $100. 

All common owned by Edmonton Utili- 
ties Limited. : 

114,954 shares owned by Dominion 
Gas and Electric Co., of which 14,933 
are deposited as security for its 6% 
per cent collateral gold bonds. 

"700 shares owned by Dominion Gas 
and Electric and 1,046 by other sub- 
sidiaries, 

Funded Debt— 
ist mtge. refunding bonds, series A, due 
1949, 7 per cent to and including pay- 
ment due June 1, 1938; 6 per cent there- 
after to maturity, issued $2,231,100 3- 
neat cent notes, due 1937, issued 


$250,000. 

Dividend Record— 
Prior preference—6 per cent cumulative, 
paveiie Mar., June, Sept., Dec.. 1. Paid 


re ‘ 
Officers and Directors— 

Officers—H. R. Milner, and man. 
dir.; Alva F. Traver, vice-pres.; J. Gar- 
rett, mgr. and sec.-treas.; J. P. Reilly, 
asst. sec.-treas.; J. T. Robertson, asst. 
“ho F of 

rectors—F. W. Seymour, chm. 
the board, Battle Creek, Mich.: Alva F. 
Traver, J, P. Reilly, New York; A. H. 
Gilmour, Winnipeg; H. R. . 
J. Edmonton; H. 8S. Watts, E. W. 
Conese, P. D, Mellon, H 8, 


Bimes All Interest Rarned:$ 


pets Earn, $2.20" giao $22.15 
le ercccecece 6.00 6.00 6.00 


1, x 
capital 
to 


Int. Utilities 
Holds One-third of Its In- 
vestments in Western 


Co., which it controls, 

The combined investments of the 
company amount to $14.6 millions 
and include $1.2 millions in market- 
able securities, $5.2 millions ‘in se- 


curities of and advances to General 


Water, Gas and Electric Co. and sub- 
sidiaries, $5.1 millions in securities 
of and advances to Dominion Gas 
and Electric Co., and subsidiaries 
and $1 miilion in securities and ad- 
vances to other controlled utility 
companies, It has other investments 
of $1.1 million as well. 

The company was reported in 1934 
to be devoting a good deal of current 
earnings to improving the position 
of the various subsidiaries. 

Outstanding 

Prior pref. 7% n.p.v. .... 20,603 

Prior pref, $3.50 ser. 1931 108,837.46 shs. 
Pf., $1.75 ser. 1931 94,704.84 shs. 


Operators Still Conten 
With Old Problem of © 
Light Traffic 
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This year Montreal Tramways Co. 
will try out a new experiment, which 
will be watched with considerable 
interest by systems in other parts of 
the country. Orders have been 
placed for trackless trolley buses. 
These machines have great mobility 
and may prove a valuable adjunct 
to the present forms of transporta- 
tion. And in time, possibly, may re- 
place tram routes in the more dense- 
ly populated areas, 


Idle Plants Hit Traffic 
For several years the number of 
passengers carried by the tram sys- 
tems have shown a steady decline. 
The use of the private automobile 
is generally given as the cause for 


shs. | this , but amore important rea- 


son is the decline in ‘industrial op- 


:| erations, When plants are in opera- 


.| tion, the volume of traffic moves 


cord— 
Prior Preferred, $7 Initial Serics—$7 
share per annum, cumulative, payable 
Feb., May, Aug. and Nov. i in U. S. 
funds. Paid regularly at $7 rate up to 
and including Nov. 1, 1933. Reduced to 
$3.50 per annum Feb., 1934. Increased 
to $5 per annum Nov. 1, 1935; and to $6 
annum Feb., 1936. 
or Preferred, $3.50 Series 1931—$3.50 
per share annum,( cumulative, - 
able Feb., , Aug. and Nov. 1 in U. 8. 
funds. Initial dividend paid Nov. 1, 1931. 
Paid regularly at $3.50 per annum rate 
up to and including Nov. 1, 1933. Re- 
duced to $1.75 per annum Feb., 1934. 
Increased to $2.50 per annum Nov., 1935, 
and to $3 per annum Feb., 1936. 
Preferred, $1.75—1931 series, payable 
. Apr., July and Oct. 15. 
Oct. 15, 1933, deferred; 
ce. 
A Common—None at present. Last 
paid 87%c. Oct. 15, 1931. 
Office—New York. 

Officers—P. M. Chandler, pres. and 
chm.; Wiley F. Corl, A. D. McNab, vice- 
pres.; T. L. Russell, sec.; MH. Williams, 
Jr,, treas.; H. D. Brown, Jr., E. M. 


Butler, asst. sec. and asst. treas.; Robert 
asst, sec.; A. O. Minnich, asst. 
' to pres. 


Directors—P. M. Chandler, E. Ueh- 
linger, E. W. McMahon, H. Williams, Jr., 
A. D. McNab, R. P. Buell, New York; 
Robert M: Jr., Montclair, N.J.; 
W. H. ’ Toronto; . Wilsey, 
Chicago, I. 

Earnings per Share one See Record: 
‘$7 pr. pf.: Earn. $6.52 $10.44 
Paid 3.50 7. 


. 
3.26 
1.75 
nil . 
nil 0.87% 
Cl. A: Earned . nil d 
Market Record— P 

1935 1934 933 

H Ra: <i ee L L 
CLA 4% 1% 6% 1%13% 3 
CLB . 26150 2 412 36 


Dominion Electric 


Dominion Electric Power Co. has 
become of public investment inter- 
est since the flotation of two secur- 
ity issues last year. The first was an 
offering of $850,000 of first mortgage 
bonds and the second $200,000 of 
of debentures. 

Operations are centred around 
Estevan, Sask., and . the .company 
furnishes electricity without com- 
petition direct and through other 
agencies to 38 communities in Sas- 
katchewan serving over 5,000 cus- 
tomers. 

The financial statement for 1935 is 
not available. Gross income, how- 
ever, has shown a tendency to in- 
crease and net earnings for 1934 at 
$157,435 were slightly greater than 
in the preceding year. Expectations 
are that the statement for the past 
year will show a’further moderate 
gain in earnings. ' 


$ 
1939 essces 416,121 172,920 32,881 
1931 ..ccee 405,306 233,887 171,416 25,471 
1932 .o+++e 376,886 161,817 21,077 
1933 eereee 359,585 204,729 154 66,384 
1994 ...+0+ 361,150 203,715 157,435 °62,074 
*Includes $24,136 additional plant retire- 

ment expense. 


BROWNE, URQUHART 
& CO., LIMITED 


‘Investment Dealers - 
Specializing in Public Utility Securities 


266 ST. JAMES ST. WEST HARBOUR 2111* 


MONTREAL 
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up sharply. This has been the case 
in the past 18 months with industrial 
operations on a larger scale. How- 
ever, activity in the heavy industries 
is still below normal, so that tram 
traffic is likely to remain at a fela- 
tively low point until industria] op- 
erations. become more prongutged 


Economies Are Opposed | 

In order to meet the decline in 
traffic during recent years, the tram 
systems have put into effect a num- 
ber of economies. Ofttimes these 
economies have been opposed on 
political grounds, so that the systems 
have not been able to lower expendi- 
tures to a minimum consistent with 
good service. In the Montreal area, 
the use of one-man cars has been 
extended with a saving in the neigh- 
borhood of $500,000 annually. During 
1935 the proportion of total mileage 
covered by one-man cars was 33.1 
per cent. In Toronto the proportion 
was 53.43 per cent, and in Ottawa 
100 per cent, 

Fare Situation Quiet 
There has been little agitation for 


1932| increased fares of late. Though 


tramway systems are entitled to a 
fair return on their capital, and 
when this is not earned, have the 
right to a higher fare, public and 
political opposition has made it in- 
advisable to seek an adjustment of 
rates. Winnipeg Electric battled 
unsuccessfully to secure a higher 
fare. In Montreal a moderate in- 
crease in fates would go a long way 
toward solving the financial prob- 
lems of the Montreal Tramways 
Commission, but opposition is too 
strong. Many of the municipal sys- 
tems also would like to bolster their 
income by higher fares, but such e 
proposal would be inexpedient 
politically and, therefore, has been 
shelved. 


Avalon Telephone 


Moderate Gain in Profits 
Expected on 1935 Oper- 


ations 


Avalon Telephone Co., St. John’s, 
Nfld., maintained operations and 
earnings during the past year. The 
number of telephones installed on 
the system shows a slight gain, 
while the volume of long distance 
toll traffic was much the same as 
in 1934. Particulars as to earnings 
will not be available until the pub- 
lication of the annual report, some 
time in May. 

On its 1934 operatioris, the com- 
pany showed bond interest earned 
280 times before depreciation and 
2.30 times after depreciation, Earn- 
ings oh the preference stock 
amounted to $3.13 a share and on the 
common $2.34. Annual pay- 
ments on each class of stock 
amounted to $1.75 a share. 

Properties operated by Avalon 
Telephone consist of a telephone ex- 
change at St, John’s and trunk lines 
to 20 exchanges within a radius of 
100 miles. The population served 
numbers 100,000 and the capacity of 
the company’s system is 10,000 tele- 
phones, of which 7,100 are in use 
at present. During 1934 there was 
a gain of 28 stations. The figures 
for 1935 are expected to show a fur- 
ther small increase. 

n— Austooctnet Outstanding 


Seen chu’ ii "408000. 200000 


Fanded bt— 
First bonds, series A, 5% per 
cent, due ioe $725,500, 

yrheanet per cent, payable half. 
Coron Der cent Ber annum, pay 

cen ann - 

atte snsually, tenally March 

Head Office—%t. John’s Newfoundland. 

Officers and Directors— 
By ye ormay a. J. y, pases 
1 8 ‘Cameron, sec.-treas.; J. Healy, 


; 8. H. Morris, office manager. 
ee, J. J. Murphy, R. J. 
actin A me fichioen St. John 
New Ys. H. Wintleld, Halifax, 
Times Bond Interest Earned: | 
1984 ©1039 «=: 1982 


fSeene <5 ot 


need as it expands present opera- 
tions. Eventually the company 
hopes to secure nearly 200,000 h.p. 
from the new plant, which will be 
one of the largest in the province. 


Working closely with the parent 


ally all the power east of the Koot- 
enay River and now has to move 
farther afield to develop the Pend 
Oreille. ‘ 
“ 30 $14,500,000 yeii3.000 
Pref.” par $100. . 500,000 500,000 


Preferred—7 ig cent per annum, cumu- 
lative, payable ist Jan., April, July and 
Oct.; paid regularly. 
Common—10 per cent paid in 1932; 5 per 
cent in 1934. 

Head Office—Trail, B.C. 

Officers and Directors— 

Officers—J. J. Warren, pres. and man. 
dir.; L. A. bell, vice-pres. and gen. 
mgr.; F. E. McNally, sec.-treas., Mont- 
real; C, B, Smith, asst, sec.-treas., Ross- 
land, B.C. 

irectors—J,. J. Warren, Sir E. W. 
Beatty, Sir Herbert S. Holt, G, F. Ben- 
sa E. B. ——,  - Son 
ughnessy, Montreal; Camp) 
Rossland, B.C. 
a Se ee. St: s 1934 . 1933 
imes Bon Earned: 
’ Mdeprecs. 1.38 - 
» After all . - 4.33 1.91 
5 Share and Div. Record: 
of ed .. $152.01 $40.75 
7.00 7.00 
11.86 2.76 
5.00 nil 
?Based on surplus for year ~ _. 
Market Record— 


N. B: Power’ 
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Purchase Option Given to 
Saint John at $3% 
Millions 
New Brunswick Power Co. has 
given a purchase option to the City 
of Saint John to acquire properties 
of the company for $3% millions. 
Toward the end of last summer 
the New Brunswick Power informed 
the city that the operation of the 
two electrical systems, its own and 
the city’s—in the municipality—was 
uneconomic and that if the company 
were to continue in business, it 
would be necessary to make further 
capital expenditures. A suggestion 
was made that the city should take 
over the company’s properties and in 
the event of failure to make the deal, 
New Brunswick Power proposed to 
make an offer for the civic system. 
Plans were then made by the city 
to audit the books of the company. 
The next dev@élopment took place 
this month when the company of- 
fered to sell its assets to the city and 
gave a purchase option of $3% mil- 
lions, 
, Bonds Due Shortly 
One of the problems confronting 
New Brunswick Power Co. has to do 
with its funded debt. At the end of 
1934 the company had outstanding 
approximately $1.7 millions of 5 per 
cent first mortgage bonds, These 
bonds mature March, 1937, and the 
negotiations with the city will have 
a considerable bearing as to what 


steps will be taken to liquidate the) "3p 


bonded debt. 

In addition to the bonds, the com? 
pany has received advances of 
around $1.9 million from the parent 
company, Federal Light and Trac- 


tion. ., 

While the financial statement of 
the company for ‘1935 has not been 
released, it is understood that rev- 
enues were somewhat larger than in 
the preceding year. The street rail- 
way department held its own, while 
the power and light service made 
a better showing than in 1934. 


a 20,000 sh. 20,000 sh. 


eset see $5,000,000 $1,677,063 


Dividend Record— 

lat, Preterses-—sentiies $0 5 ea 
Sept. and Dec. 1. Paid at rate of 4% 
from Mar. 1, 1927 to Dec. 1931; none 
2nd Preferred—None at present, Entitled 
to 7 per sere Dei, 
Dec cent in 1918, 1% per 

‘Soemonniee pa 
Reo | 
. o3 Ww. P, 
~ Pont 3d. A. 
“Olive, sec.-treas.; H. G. asst. 
Directors—C, H, Nichols, New York; 
W. C. Allison, W, E. Lt.-Col. 


1 ‘Meavity, A. P. Paterson, R. Sulli- 
van, W. P. Southard, dG. Harrison, 


van, 
James _W.fz. Sain 
John, Nee L e Gerry, Providence, 


Y¥ End, Dec. 31: 1934 
deprec.*.. 33 
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in| St. Hyacinthe Asks 
Electricity Probe | turee neacings: 


From Our Own Correspondent 
ONTREAL. formal 


Commission for a complete enquiry }'pense 


Dependable 
Progressive 
Service 


Nova Scotia Light and Power 
Company, Limited, serves the city 
of Halifax with electric energy, 
tramway transportation and gas. _ 


fn addition, either directly or through 
subsidiaries it supplies electricity in | 
half the'counties of Nova Scotia, 


a” 


This Company invites the further 
use of its facilities for mdustrial 
development and added comfort 
and convenience. : 


Nova Scotia Light and Power Company | 


LIMITED 


into capitalization of the Southern in force in St. Hyacinthe and within , Hyacinthe, notably Drummondville, 


Canada Power Co. 
The demands are divided under 


its territory. St. John’s and Granby. 
2. That.all consumers in St. Hya-| 3. That the commission adopt fc 
cinthe receive the low rates which} the province a general rule by wh 


1. An enquiry into capitalization| the company is alleged to charge/| all electricity companies would 
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of the company and its. affiliates,| certain “favorite” residents of the) obliged- to tender consumers in 

M A request | their methods of operation, book-/| municipality, and that these rates be| towns and villages of a given 

has been made by the City of St,| keeping systems, equity and justice | enforced within all towns recognized | the rates prevailing in any towi 

Hyacinthe to the Quebec Electricity | of operating and administration ex-| as being under the same electrical | or village in which charges were thi 
charges, tariffs and contracts! development area as the city of St.j lowest. . . 


. ‘ 


KEY TO NORTHERN ONTARIO’S 
EXPANSION AND DEVELOPMENT 


NDUSTRY follows Power.. Nowhere is this so strikingly illustrated 

as in Northern Ontario. With the extension of power lines into 
new areas, new districts spring into being, new populations and new 
payrolls follow overnight. . 
As these new districts grow, the increased demand for food, clothing 
and manufactured goods stimulates and effetts the prosperity and 
general well being of all Canada. 
Hydro has kept pace with this ever-increasing demand for extending 
its services, particularly to those key industries—Mining and Newsprint 
which cannot exiss without adequate power. 
Two new h.p. generating units have been installed at the Abitibi 
Canyon Development and the installation of a third unit is in. progress, 
Two 1000 kv-a. and three 4500 kv-a. transformer stations and 55 miles. 
of new transmission lines were constructed and placed in operation 
last year. Plans are also under consideration for the installation of @: 


second generating unit at the Ear Falls: Development. 


records for Hydro service in Northern Ontario. 
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a. During the past year International ; 
; mower created an issue of $3 mil- BOLIVIAN POWER ee | : See Dattani teamitie Fone ey, oe ; 
Te) lions of secured ntures, © ture — dend paid i informati nm request. 
7) which $2 millions were sold and the _pattonel Fewer Co? of : 4 Aug. et pl : Toruaslytheretter Offerings and inf on on req 
_ proceeds ed to the reduction of structure. ; , to 15, interim dividend <n Of gee : 


appli 
current ra ot ae - *Approximately ot pet 393, | ous ng.; G. be Jan. 20, 1990. None since 
‘debtedness. At the en e , ae Heine- Montreal. — 
; unded Debt— , stock, against ; ay Officers and Directors— 


; scompany’se consolidated bank] ist J i. B 
~~ Joans aggregated $2,051,590, of which vt j Officers—A. J. Nesbitt, res.; J. ; oie ° 
D $1425,000 were in Canada and the| Pistens it Dec, 00 utstandi wormgeneeaie 4. uae etl! Royal Securities Corporation 
= balance in Venezue assets er sec: T. Irving, asst. treas " Ce eated 
[= - In addition to the direct financ-| Oftieers and : ; tirely Industry 0 fF. A, Thomon, LC. Haskell) EB 244 St. J aoe 
> ing, one of the company’s subsidiar- ke, sec.-treas. Mexican Light and Power Co. : . yaw “all a eee ames Street Street 
» Jes, Demarara Electric Co;, sold an . . 8. *| An extremely nationalistic atti- more extensively —— ue “a sous MONTREAL TORONTO 2 re 
© issue of £88,000 5% per cent 20-year} §- 3, Hammons. F- ¢ fee. tude toward capital invested in ener : ; Times Int. Kerne@ . 1121.05 0.87 Halifax, Saint John, Quebec, Ottawa, Winnipeg, ‘Vancouver, Hamilton, During the early years 
= first mortgage debenture stock.| ~~ —_——— Mexican utilities has been made evi- i : Pref.: Earned ..., $0.37 $0.27 — nil Charlotietown, Calgary, St. John’s, Nild., New York, Londen, England tract the rental was u! 
m Proceeds were applied to a reduc-} _.., ee ELECTRO wer) | dent from time to time. During in the 172,695. 934 1998 | Market Record— ° | carried by the commissi 
= tion of its indebtedness to Inter-| ,, Malisation— ‘Authorized Outstanding | 1935 there was a strike of employees 1931 the rating had increased to 392,- ® : ee es | tingent. liability. Even 
_mational Power. Com., par $100... $425,000 °$425,000 | of the company lasting more than 826 h.p., or 528 per cent. 2 . Com...2% % 3 eae ents were made and 
Ss a ta *Over 50 per cent held by parent], month. ae Baed a a — —— — ——— ————  —...._ O80 ; ee out. When the de 
tion and Arbi order e . ’ ues fell off, the 
' In connection with Demarara| None paid since 1915. company to pay full wages Peeper i Se ceienette COV" 
ea cits of S15 a sure for the mine | « ieigmee Si deby stock due 1064,| 8 Beton’ ae day of test and t0 > [<a 
“ ority interest in the — aoe Exceuiive Oneonta. ; : _ city is badly in 
of the company. This offer expi Officers—I. W; Killam, .: HL MoR. pany - yevenue and not long 
E oie poers ago International is. shlipot, a naper. Ss t resulted tn ; : roposed that the coms 
| _ Several ye Dire W Killam, G. A. Gaberty, ; 
B) Power acquired a majority control Non Deke, Piel ©. Cake, Me ae loss to the company, 
: Mahi d Outstandi 


; ke, 
; Montreal; H. R. Silver, H. E. 
‘ the common stock of Demarara| Jones, eee ees 
| Hlectric. No particulars have been| ..0°°Ss.4 Interest Earned— gy aaeunt mates 
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company. 
Dividend Record— 


nade public, however, as to the ex- i am 1983-1932 | wonged a eh 
ent of its holdings beyond the gen- other int., 5% non-cum., inc. deb, stk., outstanding 
fal statement that over 30 per cent aannk. ’ 2.63 om 5% Mexico _ am, ois 
of the stock is held. retire res. : 2.23 ‘ia, le los Ferrocarriles del Distrito 


. ° ral bythe | a e,e ba 4“ | mission has put into efie 
Maneolone-Traction.-e esponsible Uitizensnil es 
Fe . ead Sine Teconte. ° pat : : F pm yeti: has been s 
Barcelona’ Traction, Light and) It earned $1.56 in 1934 and paid 50 . R. G. a greater use of : an 
we ©6Power Co, gross earnings in 1935/ cents and in 1935 it paid 50 cents. E enable o in 
4 showed an advance of 4.6 per cent to Capitalisation re Sees ; 1 . o$ —— se mee 
» 122.3 million pesetas. Net earnings » TLD.V. «- 2,500; 1, . a ° 7 : ‘ a commission is noti™ 


pat 784 millions pesetas showed a 


Cons. ; . , : ; 
s 4.03 per cent increase. ; bonds, due 1965 $14,520,000 . r mt é om ‘ . ~ ° 3 
BBareclons Traction throughsubsidi:| $6 Seer ate. bonds, ws | Grete comes Mtreal Light Heat.& Power service benefits the entire Montreal crease operation of one-man 
"Eastern Spain in making, distribut- 5 Hu oe , oe 7 
fand bituminous gas for commercial] Dyisene Besera— Vicomie ” Gatton area, = =. : 
3 nd domestic purposes. It controls a 29, 1935. Gi : R Selgium; is : BN oe Ee wie a 
ME opersting company in Spain ‘a the| "eur, en Power rates are low — more than comparable with those obtaining 
Sits most important subsidiary is the uh wiee-pren; "Waller Gow P Ri 7 anywhere . 
. The angen. subsidiaries own wi Duecters “i Malcolm : R. C. orto f co ) ae a th eT L 
Eiptorage reservoir at Telare, another| Testes Sine AW: 3” Earnings Continue at High The total revenue obtained from the 230,000 domestic electricity ; S 


a § : at Camarasa + —_— and operates oe e ‘Level ces Question of . e- * e : | ; 
Bits Soe See Te EERSTE ES! Rates customers is substantially lower than would be obtained in Montreal b = 
seston sealed capecity 4s laced at) wien Bond: Snicren armed: ot Porto Rico Power Co, ._ by the application of rate scales existing elsewhere. : | tobe 
= 50,000 horsepower received from o6% wrtor lien bés. 463 4.38 é' | 7 


Mil bther companies. 5s 1986 . , £ ak. 
© ‘The company has given a good ac-| Sx eee, Saints on & if the Some 22,000 customers own over 70 per cent of the shares of the 


7 count of itself during the depression yer Share and Dividend Record: | ing 1934 the Public Service Com. . 
© revetsuonary nature. The eect ot| Sete AB mission of Porto Rico held an ex-|| company; and approximately 18,500 customers own 95 per cent of the 


i the depression on the mene, aa : sens + > Rico Power’ ° 
Ob) Bere ean sca Tction rk |e Sey. i Rai, Matec chmane, "asa Son Se outstanding debentures. 

me The company paid good dividends | Oper. exps... 43,007,411 41,567,990 5.63 ro me oh of Jk nee oe Se Ae eh ‘ ‘ * 

a chase ty 03, ae Sane Gy eu ceOtS | et carn... TOAD6SI6 530500 405] toe Mats decision was eppealed|| Last year the company contributed $2,315,963 in taxes to the cost of 


) a share in 1931 and paid 50 cents a | Market Record— L 
[ghare. It earned 73 cents in 1932 1935 1934 1983 by the company through the Fed- 


He and $1.38 in 1953 and pald nothing.! o A Hk  & “Ie ‘cmpany as at ern federal, provincial and municipal government, an amount equal to 
com- ; ; 
petition at San Juan, capital of almost $2,000 per annum per employee. 


Porto Rico. The 


- opera 
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; Se idan Approximately 10 per cent of each power and gas bill in 1935 was paid. 
Labor Disputes in Quebec ||\:4,2e:° #2 Power, “ie ie out in taxes, a contribution to society unmatched in any other form of 


| || under attack at different times and oa : 
Are Few Sabiish 2 competitive syciers utility operation. | 
San Juan Biggest Unit ‘Att ki ; m4 
The Quebec Chronicle-Telegraph in an editorial See sea tua Se he ae er making an all ; ai ie pie 
published March 9th this yeer says: ~ [| Snteeuns haan, nice Power g an allowance for tax payments benefitting in part those 


tie lighting and power servic, this outside the area served, the Montreal domestic electricity rate compares 


“The people of Quebec have always’ held fu ° a . 4 
deservedly high rating from the employers of lahor urbe. In the early part of 1026 the favorably with any domestic rate obtaining on this continent. 


- i ibi company endeavored to surrender 
for the self-restraint and common sense exhibited its charter and discontinue its trol- 


by the labor organizations. Many are the industrial |} || 1ey ‘service in San Juan, owing to Nor has the low rate in Montreal been made possible by repudiation of 


enterprises that have been led to establish them- uervane Clune ° . ° Fs 
selves among us notwithstanding the most tempt- obligations to investors or others, 
ing offers made elsewhere. And today Quebec lan. 


' Pp. . - 
labor still enj ‘ood tati a . “ ° ey, 
labor still enjoys a good reputation throughout the jin : Efficient, low-cost management for 36 years 1s the basis of a financial 
iedbiiiadadibiniasthti es xataiedmseue structure which assists in maintaining the efficient, low-cost power, 


_proved from the February issue of the Labor ds. 2 ’ rv i 
Gazette, where a comparison is made between the Service In Montreal. 
strike records of Quebec and Ontario during 1935. 

In the year Ontario has had 40 strikes while Quebec 
and Manitoba have been bracketted equal with 14 
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Public Service at a Profit — @ Profit to the State and to the Taxpayer 
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pes, Vancouver, Hamilton, 
w York, Londen, Englend 


made Up of sie7201 

r sum was made up 
owing to the company under the 
germs of the contract made with the 
- in 1918, and $500,000 being the 

| rental due to the city. 

the third consecutive year 
in which the commission has been 
ynable to earn sufficient money to 
pay the rental to the city. Conse 
quently there has been a strong agi- 
tation among @ group of Montreal 
gidermen for a revision of the terms 
of the contract, which would reduce 
the amount payable to the company 
so that the commission would have 
sufficient revenue to meet the an- 


rental owing to the city. 
ay Contract Earnings 
In 1918 thg Montreal Tramways 
Co, and the city of Montreal en- 
tered into a 35-year agreement 
whereby the utility company was 
guaranteed six per cent on the cap- 
ital value—now around $55 mil- 
s—together with six per cent on 
working capital needed, as well 
181,431 yearly during the life of 

the contract to cover expenses of 


gnancing. After the company was 


as rental. 

‘An important feature of the agree- 
ment is that the commission has the 
right to increase fares to provide 
sufficient revenue to cover all 
charges, including the payment of 
the annual rental to the city. 

The agreement was ratified by 
legislative act by the Province of 
Quebec in February 1918 and the 
Montreal Tramways Commission set 
up to administer the contract. 

City Rental in Arrears 

During the early years of the con- 
tract the rental was unearned and 
carried by the commission as a@ con- 
tingent liability. Eventually pay- 
ments were made and the arrears 
wiped out. When the depression set 


paid, $500,000 was to go to the city | tha 


that company control 
First and refund. mtge. 5% bonds, due 


Gen. and ref, mige. gold bonds, Out- 
Series A 5%, due 1955 eseees $17,603,300 


Funded Debt— 


7 
Series B 5%, due 1 + ° 2,301,500 | Ca: 


Series C 44%, due 1955 ... 
Series D 5%, due 1955 
Series E 5%, aufhorized ... 
tNone issued. 
*Excluding $2,260,000 held above as 
Collateral security for the general and 
ding mortgage bonds. 
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interests of the company in 
to the Ontario Hydro contra 
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|Bill Machines 


A 
» n.p.v... 40,000 shs. 
*Of which the parent company~holds 
shares. - 


Help Utilities 
Machine Accounting Es- 
sential for Efficient Office 

Operations 


Machine control of cash and ac- 
counts has long been accepted as a 
fundamental of efficient and eco- 
nomical office operations in public 
utility enterprises. 

Early systems of mechanical ac- 
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Public Utility 
and 
Industrial Financing 


in revenues fell off, there being in- refunding 
sufficient income to cover payments Dividend Record— 
to the company, the rental was 
again in default. 

The city is badly in need of this 
revenue and not long ago it was 
proposed that the commission ex- 
ercise its power by increasing fares. 


counting were a great advance on 
the antiquated manual accounting 


share 
uly | of a ager eae meek devel- Md ni 
opments in accoun mechanisms t y owned by parent company. 
now put many of the earlier mechan- vankes wat owned by parent company. 


pai 
including | isms out of date. ist mtge. deb. otk. 4¥6 
The Modern Method av Ry eed 
The modern machine method of m eet a 
the legion of public util- 


Common—9 per cent per annum, pay- 
able , dan., April, J d 
quarterly, P July an 


Head Office—Montreal. 
cent, “C” due 


annum on old 


ire, asst. sec.-treas. 
Officers and 


, ;c eH 
Dhectors—Julian C. Smith, Col. J 


i i met with stro . x. 
This suggestion ~ Hutcheson, Howard Murray, G. H. Mont- 
W. MacDou 8S. Godin, 


opposition, especially among the i. we 
aldermen, because of possible pol-| $r-G-Caverhiil, WC Pinley Besodry Pc gpteeine De a eae a ae ee 
Hon, J. P. B. Casgrain, all of accoun 


itical repercussions. Leman, . class of account, amount of the bill, 
Montreal. Directors— ae dD. 
Institute Many Economies 1934 1933 «1982 E F. ‘ F, | and eet 
Col. G. P. 3 dividend cents | f é ‘ 


In an endeavor to reduce ex- se a 1.28 1.25 
terest and exch ‘ 
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penses to a point where they will ange. 

be covered by revenues, the com- Common: Earned” $9.06 aon 
atid drops into a locked box.| V. B Vickery, secs FT’ G. ‘ty 

same ‘time, the amounts re- 63 . vice-; oT = een eEE__—ERe RE 
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mission has put into effect a number Paid ; ae 
of economies, including a reduction Sos ae 
15 King Street West, Toronto 


in salaries and wages, a decrease in TL oe ae 
mileage, as well as the use of On@-}] Com. . 102 80 125 73 110 70 
man cars. It has been suggested that —_—--—————— 

greater use of one-man cars would Wooden Poles in Majority 
enable the commission to save; At the beginning of 1935, Canada 
enough on operating expenses to} had 56,214 miles of transmission and 
pay the annual rental to the city./ distribution lines. Of this number, 
The commission is not adverse to] 48,102 were on wooden poles, and 
this proposal, but political pressure} 5,286 on steel towers, while 1,608 
would make it inexpedient to in-| miles were underground and sub- 
crease operation of one-man cars, .! marine cables. 


Saskatchewan, s 

Manitoba, 29; Nova Scotia, 45; New | discoun’ 
Brunswick, 15; Prince Edward 

Island, 11. 


Canada Northern Power 
Corporation, Limited 
New Liskeard 


“It's Great . 
to be Busy”, a 


counts, whether in collections or in 
posting ledgers. 


United Securities 


Revenues Are Unchanged 


— Interest in Tramways 
Situation 

No particular developments have 
taken place in connection with Uni- 
ted Securities Ltd. over the past 
year. This company, which is joint- 
ly controlled by Shawinigan Water 
and Power and Montreal Light, 
Heat and Power Consolidated, holds 
a controlling interest in Montreal 
Tramways Co. and Canadian Light, 
Heat and Power. Montreal Tram- 
ways is the most important source 
of revenue to the company and as 
long as that company continues to 
pay its regular dividend, United 
Securities will have no trouble in 
taking care of its obligations. There 
has been talk of the tramway com- 
pany reducing its dividend, but 
from a recent survey of the situa- 
tion, it would appear that the com~ 
pany will be able to pay sufficient 
dividends to enable United Securi- 

; ties to take care of all charges. 

uthorized Outstan 
OGom, par $100 ae ton 000 $5.16,178 

a 
Collateral trust gold bonds, series A, 

1952, 1,000. , 

p~ ee on dake due 1952, 


Has served the Mining Districts of Northern 
Ontario and Northern Quebec since their 
inception. 7 

Its subsidiaries, Northern Ontario Power Com- 
pany, Limited and Northern Quebec Power 
Company, Limited are amply equipped through 


their ten power developments and extensive 
transmission line systems to continue this great 


work. 


per cent, 


Prompt and reliable service ensured in each of 
the following mining fields: 


Gold Porcupine, Kirkland Lake, Matach- 
ewan, Duparquet, Cadillac, Varsan, 
Dubuisson and Bourlamaque. | 


“’m a telephone installer and I like to be busy. A good 
ae sale are calling up these days and saying they, 
would tike to have a telephone put in. 
to me it’s ing worth while 
jena 2 Ee hat always 
seem happier when I tell them they are 
calbeaed and everything is O.K. — 
y if they have been without a 
for a while, Most everybody 
says the same thing —‘we've missed it’. 
Wall, I hope it keeps up. Tt means a lot 
to have a telephone in the house. 
Have you « telephone in your home? 
It eoste only a few cents a day. 
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Plea of 1,500 | Operate in Natural Gas 
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F To Dominion 


© Mostly Small. Investors 
Ask Disallowance of 
Repudiation 


CLERGYMEN LISTED 
Frem Our Own Correspondent 


- MTTAWA. — What happens to 
-credit when a government repudi- 
- ‘ates its debt is made apparent in a 
*return filed in the Commons this 
week giving the names and addresses 
‘of those who wrote to Ottawa re- 
‘questing that the Ontario Power 
Commission Act of 1935 be disallow- 
ed. This is the famous—or infam- 
-ous—statute by which Hydro con- 
tracts to buy power from four Que- 
bec companies were repudiated. 
Under the British North Ameri 
- Act, the Governor-in-Council may 
disallow a provincial statute within 
itwo years of its enactment. It is 
plain, of course, that the Dominion 
will take no action in the Ontario 


case, 
Protests by 1,500 

The return reveals that 1,500 per- 
sons wrote to Hon. Charles A. Dun- 
ning and other ministers in this con- 
nection. They might be supposed to 
represent the moneyed interests, the 
tycoons and big shots of business. 
Actually, only one name in the list, 

‘would be recognized by the inhabit- 
ants of St. James Street—that of 
Herhert Molson, of Montreal. 

Several companies are outstand- 
ing, but none of them is an ordinary 
financial or banking institution. 
Most of them, like the Great-West 
Life Assurance Co., of Winnipeg, the 
Montreal Life Insurance Co., the 
Nova Scotia Trust Co., the Portage 
la Prairie Mutual Insurance Co. of 
Manitoba are trustee companies 
charged with the responsibility of 
looking after the savings or the 
estates of ordinary citizens. 

Complaints From Afar 

Other companies who have writ- 
ten to Ottawa include McDougall & 
Cowan Holdings Ltd., of Montreal; 
the Canadian Asbestos Co., of Mont- 
real; the Comptoir National de Place- 
ments, of Montreal; Davison and 
Forsyth, of Halifax; the Northern 
Bolt, Screw and Wire Co. Ltd., of 
Owen Sound; the Guelph Cemetery 
Commission, of Guelph; and the 
East Iron Works Ltd., of Saskatoon. 

About one half cf the names in 
the return are of women. Among 
the men are numerous clergymen 
and several church organizations 
suchas Holy Trinity Church, North 
Gower, Ont. 

The letters came from scores of 
points in every province of Canada 
The bonds, it is apparent, are held 
by people in rural areas and 
towns 


Can. Hydro 


Dividend Deferred Due to 
Uncertainty Over Hydro 
Contract 


Canadian Hydro-Electric Corp’s 
action in deferring dividends on its 
first preferred stock last month was 
not unexpected in view of the un- 
certainty in regard to a new contract 
made by its subsidiary, Gatineau 
Power Co., and Ontario Hydro- 
Electric Power Commission. 

Practically all of Canadian Hydro’s 
income is derived from Gatineau 
Power. The passing of the dividend 
is regarded as a precautionary move 
by the management until such time 
as it is possible to see how the 
Hydro business will shape up under 
the terms of the new contract. At 
the same time it is unlikely that 
dividends will be* resumed until 
Hydro takes a. larger quantity of 

‘ power from Gatineau than is called 
for under the minimum terms of the 
contract. 

As far as can be determined, from 
a preliminary study of the new On- 
tario Hydro contract, Gatineau 
Power will have sufficient revenue 
to take care of all its funded debt 
obligations and will have a basance 
left over equivalent to around $3.90 
a share on the first preferred stock 
of Canadian Hydro. This compares 
with dividend requirements of $6 a 
share. If this estimate is borne out 
by actual returns, it is unlikely that 
Canadian Hydro directors will de- 
clare any dividends on the first pte- 
ferred stock until revenues from On- 
tario Hydro reach a higher level. 

At present Canadian Hydro has 
outstanding $12.5 millions of 6 per 
cent first preferred stock held by 
nearly 7,000 shareholders, most ‘of 
whom reside in Canada. This stock 


: was offered to the public in De-. 


cember, 1927. Dividends were paid 
regularly up until the last quarter. 


The junior equity in Canadian} - 


Hydro is owned by International 


Hydro-Electric System, which in 
turn is controlled by International 
Paper. and Power Co. 


Alberta’s Turner Valley 
Flow Is 


Leads — Ontario’s | Open 


an — About $75 Millions 
_° of Capital Involved | 


ee 


of products ranged from $8.7 to 
millio 


ns, 
Alberta continued to be the lead- 
ing producing province with an out- 
put of 14,841,491 thousand . cubic 
feet; Ontario came next with 7,682,- 
851 thousand cubic feet; New Bruns- 
wick followed with 623,601 thousand 
cubic feet, and Saskatchewan en- 
tered the list of natural gas produc- 


near Moncton, are the source of 
New Brunswick's natural gas. sup- 


5,400 consumers are served. Thirty 
natural gas wells were in operation 
in New Brunswick at the end of 
1934; two wells were abandoned 
during the year and one new pro- 
ducer was drilled. 

Turner Valley Leads * 

The largest natural gas producing 
area in Canada in 1934 was the 
Turner Valley field, located about 
35 miles southwest of Calgary. The 
industrial and domestic consump- 
tion from this field in 1934 totalled 
9,571,600 thousand cubic feet as 
against 9,846,431 thousand cubic 
feet in 1933 and 12,242,037 thousand 
cubic feet in 1931. Approximately 
22,900 consumers in Calgary, Leth- 
bridge and elsewhere were served 
with this gas. Considerable quanti- 
ties were used for drilling purposes 
in the field. ‘The producers ‘contin- 
ued their practice of the past sever- 
al years of piping large quantities of 
this gas into the exhausted sands of 
the Bow Island field. 

Consumption of natural gas in the 
city of Medicine Hat totalled 1,914,- 
606 thousand cubic feet as compared 
with 2,149,535 thousand cubic feet 
in 1933. About 2,500 consumers 
were supplied with gas from the 
Medicine Hat field in 1934. Wells in 
the Redcliff field, about two miles 
west of Medicine Hat, supplied gas 
to approximately 300 industrial and 
domestic consumers. 

Viking Field Important 

The Viking field, which is ap- 
proximately 80 miles southeast of 
Edmonton, was the source of supply 
for over 10,000 consumers within 
that city. Outside of Edmonton 
some 500 consumers ‘were furnished 
with gas from the Viking field. 


The Maple Leaf well, in the Fab-. 


yan field, supplied gas to 300 users 
in Wainwright. 

At the close @f 1934 92 wells were 
producing gas in Alberta as com- 
pared with 87, wells a year earlier. 
The capital employed by companies 
operating in this industry in Alberta 
amounted to $26.1 millions. During 
the year, 377 employees receiving 
salaries and wages totalling $496,- 
979 were employed by Alberta pro- 
ducers. 

Ontario’s production advanced 
7.2 per cent in 1934 to 7,682,851 


Quebec Power 


Lower Rate Schedule Af- 
fects Income—Dividend 
Is Covered — 


Quebec Power’s income statement 
for 1935 reflected the lower rate 
schedule put in force by the com- 
pany at the beginhing of the year. 
Both gross and net income were off 
about $100,000, but profits were suf- 
ficient to cover the dividend on the 
common stock. 

During the latter months of the 
year, gross revenues started to move 
ahead.. While the gain was not suf- 
ficient to offset the earlier losses in 
1935, the outlook for .1936 is consid- 
ered promising. — 

No financing was undertaken by 
the company last year and the bal- 
ance sheet as at the end of 1935 
shows little change from that re- 
ported .at the end of the previous 


itwelve months. f 


Capitalization— Authorized Outstanding 
Com., n.p.v. 600,000ish. .. 553,198 sh. 
Over 57 Ie ee eee ie ee 
mon stock is owned by Sha 
Water & Power Co. ° 

Fended Debt— 

Ist mtge. 5% collateral trust s..f. bonds 

+ and debenture stock, a +$100,- 


000,000: 

Series A bonds, due 1968 + $7 
Series A deb. stk., due 1968... 3,748,133 
Series B bonds, due 1972..... s 
Series B deb. stk., due 1972+ i. senor 


$9817,500 held in treasury; $182,500 
deemed by sinking fund 


{This authorization covers both bonds 
and debenture stock, which 
: $12,000,000 was authorized for 


as Series A which was 
106,500 bonds, and £800,000 ($3,503,900) 


sh.) ‘ 
“$7,500,000 was authorized for issue’ as 


aie cree 
i ek 


Series B of which $1,400,000 was issued 

as currency bonds and £205,479 ($1,000,- 

000) as sterling debenture stock. 
Dividend Record— 


ag ag ely my “8c ai 


eral east-west system of faulting in 
Kent and Lambton counties. It has 
now been traced for a distance of 
three miles. Accumulation is on the 
down-throw side of the fault. The 
largest wells appear to be those 
nearest the foot of the scarp. The 
Southern Ontario Gas Co. has com- 
pleted a four-inch pipe line from 
thé Dover field to connect with its 
12-inch pipe line from the Tilbury 
field to Hamilton. The first delivery 
wes early in December, 1934. 

Third in importance is the Eden 
gas field in Bayham and Middle- 
town townships. This field was dis- 
covered in 1932, The gas occurs in 
a sandstone. Walpole township 
again takes the lead in Haldimand 
county for activity in drilling. The 
ratio of dry holes to producing wells 
is high, but ihz producing wells 
ag more than average in produc- 

on. 

49 Ontario Rigs Drill 

In 1934, 49 drilling rigs were en- 
gaged in drilling natural gas wells 
in Ontario. As a result of this ac- 
tivity, 217 producing wells with a 
total footage of 187,430 feet and 77 
dry holes aggregating 86,681 feet 
were drilled; this represented an 
increase of 42,490 feet over the 1933 
footage. ; ‘ 

On December 31, 1934 there were 
2,869 wells producing gas in On- 
tario. Sixty wells were abandoned 
during the year. 

The companies operating in this 
industry in Ontario during 1934 re- 
ported a total capital employment 
of $428 millions, The industry fur- 
nished’ employment to 486° salaried 
employees and 588 wage-earners 
who received a total remuneration 
of $1.1 millions in 1934; m 

Get Flow in Saskatchewan 

Drilling operations at Lloydmin- 
ster, Saskatchewan, resulted in the 
bringing in of a large gas producer 
at a depth of 900 feet. Commercial 
production commenced in October 
and the totgl output for the year was 
13,781 thousand cubic feet. 


‘Maritime Tel. 
Operations Keep Pace With 
Tempo of Business — 
Cut in Interest Charges 


Maritime Telegraph and Tele- 


phone Co.’s financial statement for |. 


1935 shows an increase in gross in- 
come, which is reflected in a larger 
amount available for dividends on 
the capital stock. After payment of 
all charges, there was a 
—— compared with $8,110 in 


‘Toll messages handled by the 
company last year numberéd’ 1,339,- 
375, or 3.5 per cent more than in the 
preceding year, and the secénd con- 
secutive year toll traffic has in- 
creased since 1933. 

Expect Trend to Continue 

The management anticipate a con- 
tinuation of the improved trend in 
toll and local traffic and a ‘larger 
increase in stations than in the pre- 
ceding two years. 

' Early this year the company. car- 
ried out a refunding operation de- 
signed to reduce interest charges. A 
new..30-year bond was put on the 
market carrying’.a six per cent 
coupon until 1941 and a 4% per cent 
coupon. thereafter until maturity. 
As a result of this conversion; all 


000} of the company’s bonds are first 


mortgage bonds. 
Authorized Outstand 
, par $10.... $1,500, 
Com. ovee 
poms pat $10 9,621,390 


ebt— 
Refunding bonds, series A, 5 
due 1956; outstanding $1,500,000. om 
pa RF TE t due 1966, out- 
t per 
cen ann ke 
July and Oct. 1; 


cent per annum, - 
July and Oct. 1; Paid 


able done Aden 
a jan., 
regularly 


6 ais 
able Jan., April, 


Regulatory Boards Take| yr 


tronger Stand—Quebec 
-Move Important 
Conditions in the electrio- power 
ong aaa 


subservient to the public interest. 
Moreover power is a necessity and 
as such there is a tendency for gov- 
ernment to assume closer control 
over all phases of the power indus- 
try. : 


Boards Have Been Helpful 
For several years all of the prov- 
inces have had in force public utility 
boards. Control exercised by these 
regulatory bodies varies widely. In 


some provinces they rule on exten-|, 


sion of lines, new capital expendi- 
tures, rates, finances, in fact every- 
thing having to do with the opera- 
tion of a utility system. In other 
areas control is of a limited char- 
acter. 


These regulatory bodies, generally | tia] 


speaking, have taken their work seri- 
ously and have been an influence 
for good in promoting the develop- 
ment and use of power along sound 
lines, 

Quebec Creates Commission 

The outstanding move toward 
regulation of utilities of late took 
place last year in Quebec, when the 
provincial government created leg- 
islation for the setting up of a power 
commission, This followed an in- 
vestigation of the utility situation 
by a committee of three under the 
chairmanship of Hon. est La- 
pointe, This body found that the 
power situation in Quebec was not 
as bad as had been painted by some 
opponents of private ownership, nor 
was it quite as good as the believers 
in private ownership would have the 
public believe. 

Before the appointment of the 
present power commission, Quebec 
exercised a form of control over the 
power industry, but the regulations 
were of.a limited character.’ Not so 
with the new commission, which has 
complete jurisdiction over all phases 
of the utility business, from the ex- 
tension of a line to ‘the issuance of 
new. bonds... . . 

Commission to be Buffer 

The new Quebec power commis+ 
sion should bé a source of strength 
to-the privately-owned.companhies. It 
will stand between the o tors and 
ill-reasoned and oft-times unjusti- 
fied attacks. At the same time the 
companies will have to conduct their 
business in such a manner as to be 
above reproach from either the com- 
mission or the public. 

So far the increase in regulatory 
powers in the different provinces has 
not worked hardships on the power 
companies. There are no restric- 
tions to prevent them from develop- 
ing along sound lines. Such devel- 
opments, however, must be in the 
public interest and not be dictated, 
as has sometimes been the case in 
the past, by financial expediency. 


Great Lakes 


‘Earnings of Great Lakes Power 
Co. have advanced rapidly in the 


of past year due to increased demand 


for power from active mines in the 

Michipicoten area of northwestern 
Ontario and in the mills of the Al- 
goma Steel Corp. at Sault Ste. 
Marie. The company, which is con- 
trolled by Middle West Utilities Co., 
supplies hydro-electric power -to 
Sault Ste. Marie, Ont., and operates 
the street railway and St. Mary’s 
River ferry. The company owns 
one power plant on the St. Mary’s 
River and one on the Michipicoten 
River with total capacity of 39,200 
hp. 

. All arrears of dividends on the 
preferred shares were wiped off 
with a cash payment of $4.58 1/3 per 
share on Dec. 20, 1935, and both pre- 
ferred dividends and bond interest 


‘have been covered with 4 comfort- 


able margin. 

The company is developing an 
initial power plant of 11,000 h.p. cap- 
dcity on the Montreal River at a 
cost of $1 million. Ultimate cap- 
acity will be 25,000 h.p. to handle 
the increased demand for power 
Capitalization— Authorized Outstanding 
; f. red. cum. 

series A, n.p.v. 26,000 shs. 7,500 shs. 
‘Common, n.p.v, 70,000shs. 30,000 shs. 
Win mien coat bene, 0 t, 4 
: ™m ° cent, ue 
serially ‘oakeas, outstanding $1,423,500, 
Officers and Directors— 
Officers—J. A pres.; A, = 


Pickering, vice-pres.; O. H. Wing 
to pres. and asst. treas.; J. R. Andrews, 
treas. and asst. sec.; Ethel Hugill, sec. 

D oie A. E. Picker- 
ing, J. Dawson, E. B. Barber, O. H. Wing, 
Sault Ste. Marie; D. C. Green, J. E. Bar- 
ber, G. A, Mills, N. P. Zech, 
Dividend Record— 

Preferred — Entitled to per annum, 

payable . . 

and Dec. 15. 

including Mar. 15, 

J 1933 to 


June, 
say seme 
. . 


again 
showed a reduction, being lower 
than in any year since 1914. 

However, conditions in regard to 
both freight and passenger traffic 
recorded an improvement in the 
closing months of the year. 

The increase in expenses was due 
to a variety of causes, one being an 
increase in wage rates. Heavy main- 
tenance expenses in B. C. due to 
snow and flood troubles also boosted 
expenses. Larger pension disburse- 
ments also contributed to the in- 


crease, 

For the first time since 1928 fixed 
charges showed a decrease. 

Irrigated Land Deal 

During the year the contract with 
the Board of Trustees of the Eastern 
Irrigation District was. completed, 
resulting in saving in land expenses 
of not less than $400,000. As a result 
of this arrangement deferred pay- 


properti 
ing a reduction in land surplus of 
$15.6 millions. 


Fewer 8 

C.P.R. ordinary shareholders at 
the end of 1935 numbered 72,741, a 
decline of 1,624 during the year. 
This decline was made up in the 
following proportions: Canada, 1,114; 
United and.-ether British 
Possessions, 140; United States, 281; 
and other countries, 89. 

Last year the C.P.R. sold. 124,354 
acres, of, land for $1.2 million, an 
average of $9.79 an acre. During 
the previous year sales totalled 120,- 
355 acres, sold for over $1.3 million, 
or an average of $11.09 an acre. 

The number of pensioners in- 
creased from 2,591 at the end of 
1934 to 2,762 at the close of 1935. 

Advances to the “Soo Line” during 
the year totalled $4.9 millions, which 
enabled that company to meet all 
its interest charges and to redeem 
$825,000 of notes issued in 1932 to 
the Railroad Credit Corp. and guar- 
anteed by the C.P.R. 

Bond Distribution 
Bonds and notes of the C.P.R. out- 


Is Tightened|For Further Stock Issue 


1934, the company earn- 
a share on the ordinary 


changed at $8,412,500, representing 
336,500 shares. The market value is 
about $94.2 millions. 

In addition to guaranteeing inter- 
est on the bonded debt, the Can- 
adian Pacific has invested $350,000 
in preferred stock and $4,500 in the 
common stock of the Lord Nelson 
Hotel Co., of Halifax. 

vestment in the Cambridge Col- 
lieries Co. shows an increase in bond 
holdings from $250,000 to $280,000. 
The company also shows, for the 
first time, $899,300 invested in the 
company’s. preferred and $10,000 in 
the common stock. 

Interested in Stockyards 

The 1932 report’ showed holdings 
of $627,500 in the preferred stock of 
the Alberta Stockyards Co. The cur- 
rent report shows $450,000; $177,500 
was redeemed. 

Investment in the Seigniory Club 
comprises $5 millions in 5 per cent 
income bonds and 10,000 shares no 
par value of common stock. The 
latter cost $500,000. 

No particulars are shown regard- 

ng the C.P.R.’s investment in Can- 

a Airways, West Kootenay 
Power and Light and other enter- 
prices mentioned in previous reports. 
These investments presumably are 
grouped together under “Other In- 
vestments.” 


The report shows the company 
has a financial interest in Eastern 


; Quebec 

tion Co.; West 

Ontario Pacific Railway; Toronto 

Gray and Bruce Railway; Joliette 
Brandon Railway Co. 

C.P.R.’s holdings of the Northern 
Alberta Railway Co.’s first mortgage 
bonds now total $6,985,000. The last 
previously-reported figure w a s 


$4,485,500. 

Investment in the Mineral Range 
Railroad Co. has increased by $234,- 
500 of consolidated mortgage bonds 
and $180,375 in the Hancock and 
Calumet Railroad Co. consolidated 
mortgage bonds. 


Increase 
Investment in Manitoba South 
Western Colonization Railway Co. 
shows holdings of $2.6 millions of 5 
per cent first mortgage bonds. The 
1932 report showed holdings of $72,- 


standing at the end of 1935 totalled | 000. 


in the aggregate $187,464,000. 

Contingent liabilities of the C.P.R. 
in respect of principal of securities of 
companies owning railway lines op- 
erated under lease, totalled $11,364,- 
006 at the end of 1935. 

Contingent liabilities of the C.P.R. 
in respect to securities of controlled 


All of the capital stock of the In- 
terprovincial and James Bay Rail- 
way Co., amounting to $34,000, is 
owned by the Canadian Pacific. 


The railway has acquired $160,600 | 


in new five per cent first mortgage 
bonds of Manitoba and North: West- 
ern Railway, capital stock of $1 


companies now operated or wholly million in Kalso Slocan Railway 


City Fund Is 
Urged 


Paper Co., & admission 
the bar of the State of New Yorks, 
a member of the Massachusetts bg, 

Mr, Graustein is winding up h, 
Mlonal Hydro-Electric’Systen 

c Sy 

which he has resigned. He tae 
open legal offices in the New York 
financial district in a few weeks 

Mr. Graustein graduated 
Harvard Law School in 1997, 
served with the Boston law firm ¢y 
Ropes Gray, Boyden & Perkins yp. 
til 1924, haying become a partner jn, 
1911. He became president of Inte;. 


national Paper in 1924. 


oe ee ie 
d| the sale. If the general fund of the 


city had “never been put to an exe 
pense of a dollar” og the utility tp 
whom did this nice Sest-egg 
belong? ; 
Utility Free of Debt 
Then as to hydro. Here we hays 
a half-million dollar utility with no 
indebtedness, paid for in full out o 
its own earnings in twenty years, }; 
is in splendid condition and Teady to 
continue on a new twenty-year 


“| cycle. Good business of course to 


financed wherever possible out of 
surplus earnings, and after this has 
been provided for the rates should 
be adjusted so as to return any fur- 
ther profits to the consumers. - 

This is all well and good when the 
utility proves to be successful and 
profitable but the ordinary rate- 
payer, whether consumer or not, 
pledged his property as security for 
the original bond issue and must be 
considered also, Whether a profit- 
able undertaking the debentures are 
paid off in due course in twenty or 
thirty years, and the utility has cost 
the ratepayer nothing. He can have 
little complaint if the consumer is 
then given consideration and a re- 
duction in rates. 

Ratepayers Responsible 

Bat look at the other side of it. 
Suppose the utility struggles along, 
merely breaking even for ten or 
twelve years. Who has to do the 
worrying then? Finally, suppose it 
goes to the wall as our street rail- 
way did some years ago. Who then 
pays off the debentures, those who 
rode the cars at less than cost, or 
the ratepayers who were behind the 
debentures? 

We are often told somewhat braz- 
enly that our gas department has 
never cost the municipality a cent, 
and it is as much as said that its 
consumers own it. .When it is scrap- 
ped, as it is likely to be some day, 
will they go down in their pockets to 
pay off the debentures still remain- 
ing unpaid? The street railway never 
cost the a cent either un- 
til it went out of business, but we 
found out who owned it once it be- 
came a liability rather than an asset. 
Five years ago a few short-sighted 
people, with a personal grudge 
against the purchasing corporation, 
blocked what would have been a 
very profitable deal to sell our gas 
plant. Had this gone through would 
the proceeds have been distributed 
as a dividend among the then gas- 
consumers? Ridiculous, of course; 
on the face of it, but after payment 
of the debentures then’ outstanding 
there would have been about $350,- 
000 left over out of the proceeds of 


and all capital stock in Joliette and 
Brandon Railway. 

In the 1932 statement C.P.R. re- 
ported holdings of $900,000 of 5 per 
cent first mortgage bonds of Algoma 
Eastern Terminals. These bonds 
have .been. redeemed. 

Consequent upon the. sale of the 
Minnedosa and Melita and other re- 
tirements, the ocean and_., coastal 
steamship account was written down 
from $11.8 million to $104.8 millions. 


have had adequate rates and get oyt 
of debt. But will not the 
of the next twenty years enjoy much 
better rates as the result of our hay. 
ing been overcharged? Overcharged 
is the correct word, for no such yp. 
could make half a million 
dollars in twenty years by giving 
service at cost. And who was it that 
in all probability was ov 
the most? The answer is that it was 
the general fund of the municipal. 
ity through its street lighting a. 
count. If so why is it not time now 
for the council of the municipality 
to assert itself and demand cheaper 
service and a fair contribution as 
taxes in future as well? The amount 
morally owing the general fund for 
taxes for the past twenty years 
should also be kept in mind. 

When the mounting surplus of this 
department has been pointed out in 
former years we have been toid that 
no adjustments of rates would be 
approved by the Hydro-Electric 
Power Commission at Toronto, and 
the only concessions made have been 
occasional cash rebates to customers, 
But what right had a customer, who 
possibly came to town only a few 
months. before and was gone again 
before the year was out, to such a 
dividend out of twenty years profits 
on my money?’ 

Nothing Due Censumers 

Had the utility not been profit- 
able where would such customers 
and consumers be on the day of 
settlement? No matter what may be 
said to the contrary our hydro de- 
partment belongs to the ratepayers at 
large who guaranteed the deben- 
tures and took the risks. Through 
their street lighting account and tax 
rate they should enjoy the dividends. 
Consumers have had -fair rates and 


good service. Nothing more is due 


to them; 

If our hydro belongs to our own 
ratepayers we. should. not be ham- 
pered’ unduly by regulations ‘as to 
rates and contracts by the parent 
commission. Let us ascertain as 
soon as possible the correct answer 
to the familiar question “Who Owns 
Hydro?” - - 

SSS eee eases 


New Industries 


Universal Power Sprayer Co, 
Plymouth, Mich., has appointed 
Walter C, Holt Canadian distributor 
with office and warehouse in Belle 
ville, Ont. (Canadian Machinery). 


Jos. Donaldson, Ltd. Brandon, 
Man., will establish a packing and 
processing industry designed to 
serve the needs of western Manitoba 
and provide a livestock market {or 
that district. (Brandon Sun). 


Central Alberta Dairy Poo! will 
id a condensed milk plant to cost 
$100,000 in Red Deer, Alta. It will 
require 6,000 quarts of sweet milk 


per day and the output will be 40 | 


to 500 cases. (Edmonton Journal). 


UNION GAS COMPANY OF CANADA LID. 


PRODUCING AND DISTRIBUTING NATURAL GAS 


LONDON 


CONTROLUNG 
UNITED FUEL INVESTMENTS LTD. 
WHICH OWNS 


HAMILTON BY-PRODUCT COKE OVENS. LTD 
UNITED GAS AND FUEL CO. OF HAMILTON, LTD 


HAMILTON 


* MALDIMAND 


Ay 
© 4 
(a 


Sa 


a a 
a 
—SS===a= 


— 


if 


Teally 


the company’s consu'ti 
at the end of 1928, w 
at cost. 17 

shown at $12.7 millio 
ciation reserve of $3.9 
net book value of $3.8 : 

The Natural Gas Cons 
for Ontarioprovides that § 
and no alterations in ¢ 
for sale of natural c.s® 
into effect unless appr@ 


Ham. By-pry 


Improves Positio 
funding in JB 
Serves Hamiltoy 


Hamilton By-Product 
Ltd., improved its positi 
ly in 1935 by refunding 
It issued $2.5 millions 
five per cent first mort 
fund bonds to redeem t 
outstanding $1.2 millio 

cent first mortgaze¢ 
1943 and to redeeming pa 
millions of ¢he general r 
per cent bonds due 1956 

The management est 
tor the year ending Mz 


‘ net earnings after depr 


taxes would be $420,000 
to’ pay first mortgage 
$125,000 and genera! mol 
est of $65,000. 
Working capital positi¢ 
The «company manufa¢ 
and recovers by-produg 
gas, sulphate of ammo 
motor benzol. The 
wholly owned by Unit@ 
vestments, and the gas i 
affiliated company, Unit 
Gas. for sale in Hamilto 
HAMILTON BY-PRODUCT 
(Whelly owned by Un 
Investment.) 
a ee Authorized 
.» par $100 .. $1,000 00 
All held by parent com 
Funded Debt—- ; 
ligt mtge. 5% bonds, due I 
outstanding $2,500,000. 
Gen, mtge. 642%. due 1956, 
Officers and Directers— 
rs—S, A. Morse, pres. 
Duftield, vice-pres.; A. R. 
compt,, sec. and treas.; § 


asst. compt. and asst. sec. 
Directors — S. A. Mo 


Ont.; A. V. Young. N. S. 
=. ¥ H. Lovering. H. 
W. Duffield, London, q 


The’ Union Company also con- 
trols United Fuel Investments, Lim- 
ited, which owns three operating 
subsidiary Companies. Hamilton 
By-Product Coke Ovens, Limited is 
engaged in the coking of coal and 
the sale of resultant products. Gas 
produced by it is distributed in the 
City of Hamilton and in adjacent 
. 1 areas by United Gas and Fuel Com- 
capualiatton?” Authorised Outsranding pany of Hamilton, Limited and 

“Biltire losted wtock held by’ oerent Authorized ety United “Suburban Gas “Company, 


Union Gas Company of Canada, Lim- 
ited itself or through predecessor Com- 
panies has been producing and selling 
natural gas in Ontario since 1907. It 
produces’ natural gas from over 400 
Company-owned wells located in Kent, 
Lambton and Haldimand Counties and 
either directly or through its Wholly- 
Owned Subsidiaries, Windsor Gas Com- 
pany, Limited and City Gas Company of 
London distributes this gas to more than 
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| Profit “Cus? 


R. Graustein to 


New York Law Office 


hh rchibald R. Graustein,: 
cident of International’ Power 


per Co. is seeking admission 
> bar of the State of New: Yarkss 
rember of the Massachusetts ha: 


ir. Graustein is = ‘Ys 
Or kK with I. P, & P. and ‘tate 
nal Hydro-Electrie ‘from 
rich he has resigned. He ‘to 
1 legal offices in the New York 
ancial district in a few weeks, 
Mr. Graustein graduated = 
rvard Law School in 1997. * 
ved with the Boston law firm 
pes Gray, Boyden & Perkins 
1924, having become a 
1. He became president of dnte,. 
tional Paper in 1924, 
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niversal Power Sprayer Ceo. 
nouth, Mich., has appointed 
ter C. Holt Canadian distributor 
1 office and warehouse in Belle- 
>, Ont. (Canadian Machinery). 


bs. Donaldson, Ltd., Brandon, 
will establish a packing and 
essing industry designed to 
e the needs of western Manitoba 
provide a livestock market for 
listrict. (Brandon Sun). 


entral Alberta Dairy Pool will 
& a condensed milk plant to cost 
000 in Red Deer, Alta. It will 
ure 6,000 quarts of sweet milk 
cay and the output will be 400 
00 cases. (Edmonton Journal). 


ion Company also con- 
-d Fuel Investments, Lim- 
+h owns three operating 
Companies. Hamilton 
‘t Coke Ovens, Limited is 
mn the coking of coal and 
resultant products. Gas 
oy it is distributed in the 
amilton and in adjacent 
nited Gas and Fuel Com- 
Hamilton, Limited and 
burban Gas Company, 
he Union Company also 
al gas to United Gas and 
pany for distribution in’ — 
cf the City of Hamilton. 


a 
©...) ie ie 
O° gia 


ccttininta ee cere Scare 


a es 


western Ontario, 

refunding arrangements in 1935, 
which materially reduced its inter- 
est payments and improved its situa- 
tion generally. . 

The company also controls United 

el Investments, which through 
subsidiaries makes coke, sulphate of 
ammonia, motor benzol, tar and gas 
and distributes the gas in Hamilton 
and near-by municipalities, 

Natural gas sales of the company 
for the five years ended March 31, 
1935, averaged 3 billion cubic feet 
yearly. On October 1, 1935, arrange- 
ments were made by which natural 
gas was turned into the gas mains 
of the city of London and thereafter 
they used that type of gas instead 
of artificial gas. 

Land, buildings, gas manufactur- 
ing plants, wells, pipe lines and 
other fixed assets were revalued by 
the company’s consulting engineer 
at the end of 1928, with subsequent 
additions at cost. These are now 
shown at $12.7 millions less depre- 
ciation reserve of $3.9 millions or a 
net book value of $8.8 millions, 

The Natural Gas Conservation Act 
for Ontarioprovides that no new rates 
and no alterations in existing rates 
for sale of natural gas can be put 
into effect unless approved by the 


Ham. By-products 


Improves Position by Re- 
funding in 1935 — 
Serves Hamilton Gas Co. 


Hamilton By-Product Coke Ovens, 
Ltd., improved its position material- 
ly in 1935 by refunding operations. 
It issued $2.5 millions of series A 
five per cent first mortgage sinking 
fund bonds to redeem the company’s 
outstanding $1.2 millions of seven 
per cent first mortgage bonds due 
1943 and to redeeming part of the $1.3 
millions of ¢he general mortgage 64% 
per cent bonds due 1956. 

The management estimated that 
for the year ending March 31, 1936, 
net earnings after depreciation and 
taxes would be $420,000 with which 
to pay first mortgage interest of 
$125,000 and general mortgage inter- 
est of $65,000. ; 

Working capital position was good. 
The company manufactures coke 
and recovers by-products such as 
gas, sulphate of ammonia, tar and 
motor benzol. The company is 
wholly owned by United Fuel In- 
vestments, and the gas is sold to its 
affiliated company, United Fuel and 
Gas. for sale in Hamilton. 
HAMILTON BY-PRODUCT COKE OVENS 

(Wholly owned by United Fuel 
Investments) 
Capitalization— Authorized Outstanding 
m., par $100 .. $1,000,000 $1,000,000 

All held by parent company. 


Funded Debt— 
ist mtge. 5% bonds, due 1955, series A, 


outstanding 000. 
Gen, mtge. 644%. due 1956, $1,000,000, 
Officers and Directors— 

Officers—S, A. Morse, pres; W. i. 
Duffield, vice-pres.; A. R. MacKenzie, 
compt., sec, and treas.; H. G. Henry, 
asst. compt. and asst. sec. and asst. treas, 

Directors — S. A. Morse, Chatham, 
Ont.; A. V. Young, N. S. Braden, J. P. 
Bell, W. H. ering, Hamilton, Ont.; 

W. L. Duffield, London, Ont, 


+<s 


mitge. bonds, rated Dec. 1, 1935: 
1900-48 ime 


$250, on Dec, in- 
clusive; $2,000,000 on Dec. 1, 1950. 344%, 
1936-1938; 4% 1930-1942; 414% 1943-1950. 
To $4,500,000. 


Gas Co. 
mortgage, due 1966 
Sage de oi Susan at 
, due : 000, 
pividead Recoré— * 
one at present. Last 
special dividend of 10 cents May ish” 
Head Office—Chatham, Ont. 
Officers and Directors— 
Guede ata wae R. Cottrelle, chm. of 
; 8. orse, pres. and . mgr.; 
D. A. Coste, Ist vice-pres.; R. YOBran 


prec. 1.43 1.64 1.70 
Earnings per Share and Dividend Record: 
Common: Earned* $0.32 $051 $0.56 
*Before payment to Union Fuel under 
contract. 
Market Record— 
1935 1934 1933 
H L H L H L 
Com...10 3% 6% 3 7% 2 
UNITED FUEL INVESTMENTS 
(Controlled by Union Gas Co. of Canada) 
Capitalization— Authorized Outstanding 
Pref., par $100 .. $25,000,000 $9,000, 
Com., n.pv. ... 250,000 shs. 100,000 shs, 
*Over 99 per cent held by Union Gas, 


Co. 
Funded Debt— 
Gen. mtge. 6% per cent bonds due 1956, 
outstanding $450,000. Issued bonds all 
held by Union Gas Co. 
Dividend Record— 
Preferred—Entitled to 6 per cent per 
annum. None paid since Oct, 1, 1931, 
Common—None paid. 
Head Office—Hamilton, Ont. 
Officers and Directors— 
Officers—S. A. Morse, pres. and man. 
dir.; A. F. White, vice-pres.; A. Ross 
cKenzie, compt., sec. and treas.; H. G. 
ey, vasst. compt., asst. sec. and asst, 


as. 
Directors—S. A. Morse, Chatham, Ont.; 
Judge J. G. Gauld, T. P, Pinckard, J. M. 
Pigott, Hamilton; A. F. ite, J. A. 
Fraser, Toronto; R. L. O’Brian, Buffalo. 

Times All Interest Earned: 

Years End. Mar. 31: 1935 19% 1933 
Before deprec, ... 2.23 2.20 1.38 
After deprec. .... 1.69 1.72 0.99 

Earnings-per Share and Dividend Record: 
Pref.:: Earned ... $2.38 $2.73 °$1.76 

*After addition of payment received 
from Union Gas Co. under contract. 

Market Eecord— 

1934 1933 


1935 
H L H L H L 
Com, .- os 3 3 ms be 
Pref.. 29 15% 31 9% lie &% 
UNITED GAS & FUEL 
(Controlled by United Fuel Invesiments) 
Capitalization— Authorized Issued 
$2,000,000 


Com., par $100 ... $2,000,000 
All owned by United Fuel Investments, 


Fanded Debt— 
ist mtge. 5% per cent bonds, due 1948, 
outstanding $1,650,000, . 
Dividend Record— s 
None paid since 1927. 

Head Office—Hamilton, Ont. 
UNITED SUBURBAN GAS 
(Controlied by United Fuel Investments) 

Capitalization— Authorized 


Com., par $100 .... $500,000 $306, 
All owned by United Fuel Investments. 


nV 


ed 


1933 
G00 | 1934 


Ice & Cold Storage Co. 

Acquisition of Nanaimo-Duncan in 
1934 contributed to. the rise of the 
1 


. which were also 
conditions in the 
Preferred di 


and Western 
Co. Funded debt of subsidiaries as at 
June 30, 1935, totalled $2,854,479, 


Dividend Record— 
Preference—N 


oe 7 — of 61.35 made and 
q eat 
continued to and including July 1, 1935; 
none paid since. 

Olficers-Brig. Gen. J. A. Clark, pres.; 
G. S. Robertson, sec.; W. P. McDonald, 
gen. mar. 

Directors a Gen. J. A.. Clark, 
R. C. . Burke, J. EB. Elliott, 
B. H, Gunning, 

Vancouver. 

Head Office—Vancouver. 
Earns. per Share and Dividend Record: 
1934 1933 
Pref.: Earned ... $7.34 $5.10 $6.85 
Paid 31%, 6.50 6.50 
Com.: Earned ... *nil 0.09 
*After deducting full year’s preferred 

dividend requirements. 


WEST CANADIAN HYDRO-ELECTRIC 
(Controlled by — Public Service) 


TAll o by parent company. 
Funded Debt— a.“ 
Ist mee. ioe bonds, 6% due 1950, out- 
Debentures Cony , 642%, due 1945, 
outstanding 000. ~ 
Dividend i TL 
— - to $1.25 per wee per 
} 5 end of 62 
cout Jan. 20, ’ tor'é 
cen 


ann 
per share 
mon ended » 1830, 
sees By Bit 
Bid At ns puia to ete. 
ie Note paid to dates iswo | 
hep enrpurets imesoing | 
Officers ; ; std 
Offers Brig Gen: 9. A. Clark bia, 
G. 8. sec » Ot 
Direc! 
Elliott, 


couver,. °° ood Bh Loan ee, Sao | 


June 30: 
1931 odtee 
1932 eeeee 
eeeee ror 
osbte isos. 


450,206 


VANCOUVER’S GOLDEN JUBILEE 
IS OUR GOLDEN JUBILEE 


Fifty years ago the City of Vancouver came into oe 
e Vancouver gas compony—first of the three 
services supplied by the B. C. Electric Railway Company—was 


fifty years ago 


formed. 


Forty-nine years ago (in 1887) the first electric company was 
formed to supply Vancouver. 
Forty-six years ago (in 1890) electric street car service, the 
first street car service, began in Vancouver. 
Thirty-nine years ago (in 1897) the B. C. Electric Railway 
Company was formed to take over the various utility services 


in Vancouver, Victoria and New Westminster. 


Not a long time ago, but what progress has been made in 
such a short timel 
The B. C. Electric is proud of its association with the City of 


Vancouver for so long a time. The 


phenomenal gro 


wth of 


Vancouver has been due not a little to the financial ability of 


the B. C. Electric to provi 


de utility service to meet its ever 


expanding needs. So, too, in the future, the B. C. Electric will 
be able to supply any power, gas or transportation service 


required, 


BC&tectuc 


i 
BRITISH COLUMBIA ELECTRIC RAILWAY COMPANY, LTD. 
BRITISH COLUMBIA POWER CORPORATION, LTD. 


W. G. Mi 


Fos 


IN; President, Vancouver ss 
foe et ak le veh eo § hist Oh pet Oe So as es Lites ic 
Rar Se By AB aie ta f (ruts ee sow: aie ae 


ait EA ch soak F tt 2 
ER ay eee ee ENO 


Peers, L, P. Smith, | 


Fabs > a 


Gen. J.A, Glatle J. =, 
2 1 iin Southern 
Stanley Burke, Hoss Peers, all Of Van? 


$ 
$915,213, franchised at $50,000 and 
current assets of $328,338. Def 


The year end of the company has 

siettiolare . financial nine aon 

or 

the past year will not be available 
until some time after that date. 


6%%, due 1951; 
mtge. bonds of 
due 1938, 


Officers—Lt.-Col. P. L. Browne, pres.; 
A. G. Utquhart, ; J. 8. Bock, 


treal; A. G. 
John Lowe, Valleyfield, Que. 
Dividend Record— 


Earned 0:18 
*Bond and other interest, including 
exchange. 
Market Record— 
1935 1934 
High Low High Low 


Common ....... 2% 1% 144% 1% 


Southern Canada 


Lower’ Rates ‘Cut Profits 
_,0f © Eastern - Townships 
° alUtility ro 
Rate reductions put into effect by 
‘Canada Power Co. last 
year -continue’:to affect earnings. 
uring the first quarter of the cur- 
tent fiseal year ended last December, 
‘gross revenue registered a slight de- 
cline compared with the*correspond- 
r of 1984. It was not pos- 


ing quarte 
628 | sible to offset this decline by econo- 


mies in operation, with the result 
that net operating revenue for the 
three months was $2,064 under that 
reported.-for the quarter ended 
December, 1934. 

While power sales of Southern 

Power increased 10 per cent 
during the fiscal year ended Sep- 
tember 30, 1935, as compared with 
the preceding twelve months, gross 
revenue was lower by about’$50,000. 
After prior charges, there was a bal- 
ance equivalent to 71 cents a share 
on the common stock This contrast- 
ed with 96 cents a share in the pre- 
vious year and with dividend pay- 
ments of 80 cents a share. 
Investments Record 

The last balance sheet of the com- 
pany, dated September 30, reflects. 
a reduction in the funded debt to 
just under $6.6 millions. There was 
also a reduction in the “investment 
in and advances to subsidiaries,” 
while other investments are carried 
on the books at slightly more than 
$2.5 millions, a minor change from 
that reported a year ago. The mar- 
ket value of “other” investments, 
however, increased during the year 
by over $150,000 to $1,873,649. 

During the 1 fiscal year an 
amount of $197,420 was transferred 
from the depreciation reserve for the 


purpose of writing down the value 
of certain investments, particulars 
of which were not disclosed in the 
report. 
lization— Authorized Ou 
‘ ++ $10,000, 088 
SS 500,000 shs. ee 
axe ae beeeste 5 per cent, due 1965, 
series A, outstanding 96,000,600, 
Dividend d— 
Preterred—6 cen 
able qua , Jan. and 
Oct. 15. Paid gepularty since initial divi- 
dend 1920. 


, treal. 
vie ee 
2 3 J. M. > $ 4 
Radel eg. ighatune, Gomes V. 9 
Nixon, asst. sec.; T. asst. treas. . 
Directors—J. . M. Robert- 
son, A. J, Nesbitt, P. omson, J. B. 
Woodyatt, P. T. Davies, J. S. H. Wurtele. 
Montreal; R. R, — f ae ay Ww. 
1934 


72 
10 


E RAILWAY 


(Co trolled by Southern Canadas Power) 
n ern 'o 
italization— d 


, par $100 .. $1,500,000 tif 00 
ef ho sends capa tak. 
dividends paid. 


“| Power Board | 
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“Gaining 2,890 telephones (2.71%) during 1935, the B. C. 
Telephone Company showed an increase for every month. 
with the exception of July, which is normally a. poor 


month because of vacation take-outs. 


This was the second successive year in which the 
Company gained telephones, after three years of losses. 
In 1934, the gain was 1,232, making a total increase of 4,122 


for the past two years. 


Figures for the first few months of the present year show 


the trend upward to be continuing. . 


B.C. TELEPHONE CO. 


increase of $72,262 over the preced-, This compared with a deficit of $21,- 
ing twelve months. Expenditures | 676 in the 

during the year totalled $829,026, the Grand Lake plant and 
leaving a gross surplus of $95,934. “> int 

Added to this was an amount of 
$32,421 transferred from reserve for 
future purchase of power, bringing 
the total to $128,356. From this was 
deducted $89,213 from sinking fund 
and $61,258 for maintenance and re- 
newals, leaving a deficit, after pro- 
viding for all reserves, of $22,113. 


Report Gains 


From Our Own Correspondent 
MONTREAL. — New Brunswick 
Electric Power Commission reports 
a revenue of $924,961 during the fis- 
cal year ended October 31 last, an 


water conditions at Musquash 

from August to October last placed 
full capacity load on the Grand Lake 
plan and 619,600 kw.h. of energy 
urchased from the New 


were p 
Brunswick Power Co. 


‘FIFTY YEARS OF 
TRANSFORMER 
PROGRESS i 


WILLIAM [Mee ge oe 
STANLEY [gales 


N 


1930 


The Evolution of Distribution 
Transformers over a 50-year 
Period, since William Stan- 
ley's 1886 Model, Is Here 
Traced in Pictorial Steps, 
Showing Significant 6. E, 
Developments. — | 


1936 


CANADIAN | 


Po , 8 
hid 
. ’ a 
Sis MM Eisasd | ‘% irs. Y 


A total of 20.9 million kw. 

generated at Musquash and 

lion kw.h. at Grand Lake, 

the total power requirements 
switchboard 41.7 million kwh. 

this amount of power 188,700 kwh. 
were sold to the New Brunswick 
Power Co. during periods of repair 
to their equipment; 35.5 million kwh. 
were delivered to various trans 
former stations for use of direct and 


indirect customers of the commis- ~ 


sion, 
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SHAWINIGAN FALLS, QUE. : ‘Some wee about $5 0 
: Srebh ded dorng 1735. ) | decline 0 

This plant was considerably expanded during 1935. “foe revenues, which w 

. ; ly 10 > of 

5 ave in oe al ta 
own about 26 per cc 

; ‘While revenues wer 
¢ained last year, thc 
available for interes 


1a Shawinigan’s Proud Record © 


1934. 
, Ph — quarter o 
ee e - - e -  Jation new statio: 
For a quarter of a century Shawinigan has been, ina large | The many new industries which continue to be attracted to Reena tae cohen] 
° . + e . : F e voiume 
os responsible for the industrial growth of the Province the territory served by the company are a direct result of trac as measured by 
4 ' ® i distance ca so sh 
of Quebec. the low-cost power thus made available and of the company's SD ceuan miveatte this 
Throughout the years Shawinigan enterprise has steadily efforts to increase employment and add to the prosperity inne Satiome On Th 
advanced the technology of power generation and distribu- of the province. E Ber iediehone’s histo 
tion. In fact, no single year has gone by without witnessing | 7 tee gations fos" os 
some outstanding technical or industrial aceomplishment. : . | Boies howe tet ae 
: : . installations, 783,000 [a 
.  Yesulting in a net lo 
telephones at the end 
‘From the beginning of § 
to the end of 1935, th 
proximately 241,000 inst 
224,000 withdrawals, al 
17,000 stations. At thei 
the Bell Telephone bad 
its system, 686,000 stig 
pared with a high poing 
December, 1930. 
For the first half of 
use of long distance tel 
ice in the Bell syst 
1934, but in the second 
year, there was a sul 
provemert which has cq 
VALLEYFIELD, QUE. | calito Ash 
ry : jon— uthorized 
. } | } “u st aS an : S . hie $100 . ,000 
Factory of Asten-Hill Limited, a model plant of 1935. ee le | NOE Pre  qeok which 24.1% is held by Ol 
— Me i — Fi x a i ; ed Debt— 
» = , $% first mortgage bonds 
March 1, 1955, $30,000.0 


What is the result? Today the Shawinigan system is not only _ et ns 7 wea oe ps Piapreisatty 
‘one of the largest on the continent, but it need take second SSE ee = ? tee, | 
place to none in dependability of power resources, in 3 

efficiency of technical equipment, in economy of all its SHAWINIGAN FALLS, QUE. 


operations.and in the effectiveness of its services. ne tatlod. Ex Erected eee okie 


Pioneering E Power — Advancing Industrial Development 
- This-is Shawinigan's Proud Record 


\ . oa Ce eT ee ’ 
Ns : A) LA rf get, ; 
_ St. Remi de Nopierville, Que. Plant of the Cambridge Rubber Limited — an important new industry established in 1938, 


Montreal oa ADA 


THE SHAWINIGAN WATER & POWER CO. 





Upward Trend in Station Installations and 


cada ees Strengthen 


c 
Financial 


Distance Traffii 


Pronounced improvement in reve- 
nues experienced by the Bell Tele- 
phone Co. of Canada in the last 
of 1935 has continued into 1936. 

The financial statement for 
reveals earnings of $5.76 a 
» against $6.20 a share in 1934. At 

game time the working capital 
‘ favorable balance of nearly 
millions as against a deficit of 
$1.2 millions in 1934. The latter 
provement was due in part to 
ation of $1.2 millions in bank loans 
and the issuance of additional note 
stock and changes in inventories. 
During the past year the com- 
pany sold 5,229 shares of capital 


Natit 


: 


doubled during the year, reflecting 
an inventory which was taken dur- 
ing December, 1935. 

Revenues Slightly Lower 

Revenues from all sources last 
year amounted to over $36.1 mil- 
jions as against $36 millions in the 
previous twelve*months. The 1935 
income was about $5 millions, or 12 
per cent, below the 1930 high. The 
decline occurred in both local serv- 
ice revenues, which were down ap- 
proximately 10 per cent from the 
peak, arid in long distance revenues, 
down about 26 per cent, 

While revenues were well main- 
tained last year, the total income 
available for interest, dividends, 
etc, was somewhat less, due to an 
inerease in taxes and operating ex- 
penses. After the payment of divi- 
dends there was a deficit of $186,- 
398, as against a surplus of $166,824 

n 1934. 

F In the last quarter of 1935, instal- 
lation of new stations on the Bell 
Telephone System turned definitely 
upward. The volume of telephone 
traffic as measured by local and long 
distance calls also showed a cor- 
responding rise, with indications of 
further increases this year. 

Stations On The Gain 

The maximum number of tele- 
phones in service at any time in the 
Bell Telephone’s history was 785,000 
in December, 1930. A study of tele- 
phone movement for somewhat over 
three years following that high 
point, shows that there were 667,000 
installations, 783,000 withdrawals, 
resulting in a net loss of 116,000 
telephones at the end of July, 1934. 
From the beginning of August, 1934, 
to the end of 1935, there were ap- 
proximately 241,000 installations and 
224.000 withdrawals, a net gain of 
17,000 stations. At the end of 1935, 
the Bell Telephone had installed on 
its system, 686,000 stations, com- 
pared with a high point of 785,000 in 
December, 1930. 

For the first half of last year, the 
use of long distance telephone serv- 
ice in the Bell system was below 
1934, but in the second half of the 
year, there was a substantial im- 
provement which has continued in 
the current year. é 
Capitalization— Authorized Outstanding 

Com., par $100 $150,000,000 *$77,938,000 

*Of which 24.1% is held by the Amer-~ 

{can Telephone and Telegraph Co. 
Janded Debt— 

% first mortgage bonds, series A, due 

March 1, 1955, $30,000,000. 
$% first mortgage bonds, series B, due 
1957, outstanding $30,000,000. 
5% first mortgage bonds, series C, due 


1960, $7,500,000. 
Notes sold to pension fund trustee, 
$6,093,730. 


Dividend Sentéu. sath ox 
ey 
ae ar PA: Mcrasiene, 


$5.63 
6.00 
as at 


6.00 


1934 1 
H L H L H te, 
Com...145 118 131 110 120% 80 
oo 


EASTERN TOWNSHIPS TELEPHONE 
(Controlled by Bell <i 
seal oo ™ Telephone Co.) 


. » 20,000 hs. 10,598 she, 


" — Present rate 72 cents per 
share per annum, payable Apr. and 
Oct. 15. 

Que. 


Head Office—Sherbrooke, 

Officers and Directors— 
Officers—A, C. Skinner; ; H. B. 

ie gen. 


. and sec.- om 
re—J. R. ins, R. Neilson, 
J. E. Choquette, W. R. Stuart, Montreal; 
B. Fletcher, T A. Cc. Skin. 


ner, p 7: - W.. Quinn, 
Windsor, Que.; C, Jenkins, Rock Is- 
land, Que.; W. T. Oughtred, Marbleton, 
Que.; D. B. Hopkins, Coaticook, Que.; 
E, T. McGovern, Richmond, ue. 

Earnings per Share and Dividend Record: 
1 1934 1933 

$0.83 $0.82 

0.72 0.72 


FARMERS’ TELEPHONE CO. 
(Controlled by Bell Tele Co. 
pi — y elephone ) 


Common, par $25 ee 400 
Head Office—Howick, Que. see 
Officers G O. Ca 
. O. Cameron, pres.; James 
Sills, vice-pres.; W. F. Welch, gen. man. 
and sec.-treas. 

Directors — G. O. Cameron, W. R. 
Stuart, R. Neilson, Montreal; James Mc- 
Kell, John McKell, Riverfield, P.Q.; J. 
Houston, Howick Station, P.Q.; W. F. 
Welch, J. E. Ness, Howick, P.Q. 

Tone Mal’ Dee 38: ieee ines ees 
n ec. 31: 1932 
Pref.: Earned ... 


Mont. Telegraph 


Fixed Income from Leased 
Lines Covers Dividend 
Needs 

Investment interest in the Morite+ 


real Telegraph Co. is limited as 
capital stock, of which thére is 61 


¥ 


standing 50,000 shares of a par value 
of $40 each, is very closely held. © 
Properties of the company are 
leased to the Great Northwesterfn 
Telegraph Co., which in turns. now 
part of the Canadian National Rail- 
ways Telegraph System. Income is 
on a fixed basis of $165,000 annually. 
This is sufficient, after payment of 
income tax and administration ex- 
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Postal Tel. 


;|Retains Strong Working 


Earnings per Mo aD ast? Rec ee 
e 
Class A: Earned $0.03 nil nil 


penses, to pay a dividend of eight 
per cent-on the common stock. . 


Capitalization— | Outstanding 
Com., par $40 4.5 $2, $2,000,000 


Capital Position in Re- 
ceivership 


Postal Telegraph and Cable Corp. 


The company retains still a strong 
working capital position, but’ its 
cash and marketable securities in 
the interval have been considerably 
reduced. 

The corporation was formed to 
facilitate the merger of the Mackay 
system with the International Tele- 
phone. and Telegraph system. Un- 


Ah Can mm 5 a 
F sieste Sk a eed 
rs—., u 
be, 1. Goldman, Co 
ur Hewitt, F. G. 
Mis Worship the layer af te to, all 
of Toronto. ee 


Years End. Sept. 30: 
Earns per Share and oe. Record: 


Earned eee 


10 _.. $6,000 


Outstan 

$14,055 

cent per annum, 
» day Apts July at 


Oct. 18: 
08a. 


Ofticers—Hon, F. B. Black 
jeecgerem, H. P. Robinson, 
N. Moote, séc.-treas.; O. J 


gen. \ 
Directors—W. C. Allison, W. E. Gold- 


a 
fic ing, *H. P. 
t John, 


*J. 


, Cc. 8S. Mac- 
oO » Ri 


Wood, T. iw, and 
) 
Ne 


934 1933| chaud, 
+ $10.25 $10.01 $9.23 ¥ 
10.00 §=10.00 

Years 


190 


165 161 


Quinte & Trent 


The position of Quinte and Trent 


eee 5 
a ‘an., 
pay: 

April, 


Sackville, N.B.; *R. B. Hanson, Frederic- 
l. J. F. Michie, SS he: Mair, W 3 


mmittee. 
ee tek ee and Dividend Record: 


Outstanding Underwriters and dealers 
in Public Utility Issues 


ie 
76,000,000" 95,704,040 


8 
1932, and 


uly 
to 5 


' an. 
Head Office—Fredericton, N.B. 
Executive Oftice—Sain 


t John, N.B. 
ctors— 
» pres.; J. E. 
vice-pres.; 
. Fraser, 


Robinson, J, M. 
N.B.; *Hon. F. 


Aldred Building 
Montreal 


Robinson, 
B. Black, 


’ es 
Harry 
Sum- 


treal; 


in, ; Mon ; 
cto, N.B.; *F. R. 


ner, Moncton, N.B.; *N. M. Mills, St. 
» NB; G. 
H G Bi Apohaqui; J. E. 
ion. G. B. Jones, 3 
Edmundston 


P. 
J. 


Burchill, South 


W. J. Kent, Bathurst; 
; J. E. Mi- 


of executive co 


Industry Depends on Power 
Each year, from 1925 to 1935, Can- 
adian manufacturing industries have 
shown an increasing dependency on 


operate their machinery, 
tricity is steadily displacing 
forms of power. 


3i— 
1935 1934 
54 


$0.53 
0.50 


1933 
$0.59 
0.50 


Valley ‘Power Co. has not under- 
gone any material change in the last 
twelve months. The Gair Co., which 
recently took over Canadian Paper- 
board, is now operating a pulp mill 
at Frankfort and thus providing a 
little additional revenue for the 
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The PROVINCE of QUEBEC 


Immensely Rich in Her Resources, to be Retained and 
Developed in Canada’s Best Interests 


WATER POWER—The physical geography of the Prawince of Quebec is such 


able water falls one of its most valuable natural resources. 
wer for development has been set at some 13,000,000 horse-power (the 


available 


any Canadian Province), out of which over 3,703,020 horse-power have been deve 
installation in the whole of 
ndustry, which has attained a high degree 
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ciency. Of course, the world depression has also in a measure affected it and caused a momentary 
slackening in the demand for power; but the need of electric current is now so general in modern 
ts have already returned to normal capacity. 
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other forestry products for 1934 was $25,483,108. 
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MINERALS—The value of Quebec’s mineral production has reached $46,454,000. The mineral possi- 


bilities of Quebec are enorm 
asbestos (Quebec producing 
marble an 
Western part of the Province, 
in Quebec are very liberal 
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MANUFACTURING—Quebec’s hydro-electric power is not only abundant ne the cheapest in Canada. 


This plus strategic location in relation to markets, splendi 


ities, excellent labor, and availability of raw materials. has been r 


and rapid growth 
163.571 workers an 
in 1933 was $653,066 
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*All owned. by International Tele- 
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WwSallatersl trust fonds or debe, 5 
cont, due 1953; outstand! 966,670.210 
($44,630,530 in bonds, $6,039,680 e- 
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Dividend Record— 
Preferred—7 per cent per annum, non- 
cumulative, payable ist Jan., April, July 
and Oct. Initial dividend paid July, 1928 
and regularly to and including Jan. 1931. 
Dividend due April, 1931, passed; none 
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Mackay Cos. 


Drop Materially 
in 1934 — Statement 
Soon for 1935 


The Mackay Company, controlled 
by Postal Telegraph and Cable Corp., 
owns the entire $25 millions capital 
stock of the Commercial: Cable Co. 
It also owns the whole or a portion 
of the capital stock of a number of 
telegraph and cable companies in 
the’ United States, Canada and 
Europe, including the landline sys- 
tem known as the Postal Telegraph 
System. 

Control was fused in 1928 with the 
International Telephone and Tele- 
graph Corp. 

The company paid dividends regu- 
larly on on and preferred from 

ued it on the 


earned on 
1933 and n in 1934. The state- 
ment for 1935 is not yet available. 
THE MACKAY COMPANIES 
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& Corp.) a 
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QUEBEC 


POWER 


Operating in the District: 


Branches 


TORONTO 
OTTAWA 
QUEBEC 
SAINT JOHN . 
MONCTON 
FREDERICTON 
CAMPBELLTON 
HALIFAX , 

~~ “CHARLOTTETOWN 
VANCOUVER 


eh Loe 


MARQUETTE 9321 
Correspondents 


THE KENTERNE 
TRUST LIMITED, 
LONDON, ENGLAND 


JOHNSON & COOPER, 
BERMUDA 


MANNING & CO. 
LTD., BARBADOS 


AGOSTINI BROS., 
TRINIDAD 


A Complete 


Investment Service 
e 


SPECIALIZING IN 
PUBLIC UTILITY AND INDUSTRIAL 
SECURITIES 


Wire ‘service from Halifax to Vancouver connecting with the 
Chena principal markets. 


POWER COMPANY | 


BUILDING QUEBEC 


and in the City of Quebec, the terminus of the largest 


ocean-going vessels entering the St. Lawrence River 


POWER 


LIGHTING 
HEATING 


COOKING 
INDUSTRIAL 


The first power plant was established in Quebec in 1890. 
‘Developing and progressing year by year, the present 
power system renders.a public service second to none 
on the continent. Now owns and operates five power 
plants, and is interconnected with the Shawinigan Sys- 
‘tem. Supplies the cities of Quebec and Levis, and 83 


other towns and municipalities in the surrounding district. 
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St. Lawrence River Transmission 
at Quebec Bridge 


Public Utilities Rendering the 
Utmost in Good Service to 
the Citizens of Quebec and 


6 


Montmorency Fells, near Quebec City 


HEATING COOKING 
INDUSTRIAL 


The first gas plant and piping system was inaugurated 
in the City of Quebec in 1849, when only a few of the 
principal streets were piped. Today the Company's 
vertical retort plant is one of the most modern in Canada, 
and the distribution system covers almost every street 
in the City. 


TRANSPORTATION {3 
The first electric cars started operation in Quebec on 

July 20th, 1897. The equipment consisted of 36 single 
truck cars. Today the Company operates over 140 cars, | 


mostly double truck, and operates over 76 miles'of = 
track, has two car sheds and @ modern workshop in 
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Europe Seems Only Fl 


oe 


Until Europe stops making headlines in Canadian newspapers, it is 
doubtful if the mining market will cure itself of the attack of “jitters” 
which, although of a mild nature, has served to take some of the edge 


off the earlier market boom, 


; 


Uncertainty in transatlantic politics has been the only: news of 
real significance on which Canadian markets can bite, with the result 
that the day to day performance of share prices has borne distinct 


resemblance to a fever chart. 


Apart from this uncertainty, the background of the mining picture 
has continued to be firm, reports from various fields indicating that 
after the winter’s break-up exploration and development work will 


have a healthy intensity. 


| . A Popular Suggestion 


British Columbia mining circles 


"are welcoming with open arms the 


a 


af 


4 


a 


suggestion of R. H. Pooley, former 
B. C. attorney-general, made in the 
legislature, that taxes be remitted 
on mining properties until such 
time as original expenditures nec- 
essary in bringing the property to 
production shall have been returned 
from production. 

The endorsers of the suggestion 
claim that such a move would 
result in a flow of capital to the 
British Columbia mining industry 
fram other parts of this continent 
and from Great Britain. 

The suggestion is not without 
precedent. In Western Australia 
mines ere not taxed until investors 
get all their money back, with the 
result money is; reported to be 
pouring in for the development of 
that area’s mines. It is in western 
Australia that Premier Mining Co. 
has extensive inierests in the big, 
low-grade Bell property. 

It is not considered likely the 
British Columbia legislature will be 
agreeable, in view of present finan- 
cial conditions, to withholding all 
taxation until a shareholder's entire 


= investment is recovered, but a modi- 
' fied plan is, The Financial Post 


understands, being discussed. 


: ‘ Another plan toward stimulating 


the mining industry is that adminis- 


| tration of the mines come under the 
E> control of a board consisting of the 
' registrar of companies, a mining 


» engineer, and a financial expert. 


» At present the registrar of com- 


= panies has full control. 
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Nickel Exports 
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Export of Canadian nickel con- 
tinues to increase, February ship- 
ments being valued at. $4,120,000 
compared with $2,705,000 in Febru- 

™ ary last year. 

In view of the readiness of the 
public to believe that Canada is 

* somehow guilty in not stopping the 
' export of nickel, it is interesting 


© to note that the largest volume of 
> nickel in all forms went to United 


States, the United Kingdom being a 


close second; The United States in 
took nickel to the value of 
$1,717,088; United Kingdom $1,609,- 
174; Norway, where Falconbridge 
has its refinery, $273,954; Nether- 
lands, $501,260; France, $5,112. 
Germany, the sword rattler, im- 
ported directly only $10,067 worth 
of nickel in February. 


Roads to Mine Camps 

NE of the methods to be adopted 

by the federal government in 
applying relief funds where they 
will do most good, is the. construc- 
tion of truck roads into mining 
camps now virtually shut off from 
civilization by miles of bush. 

This news, which The Financial 
Post has from official sources, may 
be of great significance to the min- 
ing industry. Although John E. 
Hammell would prefer railroads, 
and has expressed doubt as to the 
efficacy of northern truck roads, 
there are undoubtedly mining areas 
which could be developed much 
more rapidly if the problem of 
freighting could be overcome. 

At a time when the railroad prob- 
lem is being so much discussed, it 
is hardly likely the government 
could be persuaded to embark on 
any railroad building scheme of any 
proportions. There are camps where 
a truck toad- seems to be the best 
alternative. ‘ , 


= = * 


Index'to Mining Stocks © 

The. price ‘index of 23 mining is- 
sues recently has lost ‘much of the 
gain registered since: the 
of the year. ‘The index for the week 
ended March 19, was 140.5 as. corh- 
pared with 1448 for the preceding 
week and 1262 for the comparable 
week in 1935. 

Twenty gold stocks declined from 
‘1238 for the week of March 12 to 
119.6 for the week of March 19. This 
index was 125.6 for, the week of 
March 21, last year. 


Base metals followed the. general | | 


current of the market, the index 
dropping from 230.9 for the week of 
Mareh ‘12 to 226.1 for the week of 
March 19. The index for the cor- 
responding week in 1935 was 133.1. 


: 8 Only Fly) A 
In Mine Mart Ointment}: 


ertain Conditions Continue to Keep Prices in 
Jittery Stage — B. C. Moves to Stimulate 
Mining Industry 


10 under the option agreement dated 
j 


Recent ing Makes 
Total of 700 Feet 
in Length 


At the Mines 


Franklin Gold Mining Co., with 
property in the Kenora district of 
northwestern Ontario, reports pay~ 
ment due March 1 under the under- 
writing agreement dated March 7, 
1936, has been extended until May 
30, and the option agreement dated 
May 10, 1935, has been cancelled. 


Hudson-Patricia Gold Mines— Mil] 
construction at this Patricia prop- 
erty is under way, J. M. Thompson, 
engineer, reports. Practically all 
equipment has arrived, with the re- 
sult that production may be reached 
earlier than formerly expected. 


Little Long Lac Gold Mines—Feb- 
ruary. production is reported to be 
$100,000, plus $15,000 in concentrates. 
as compared with a production of 
$106,000 in January. During both 
months, operations were curtailed 
slightly by a temporary power 
shortage. 

7 *»> * 

Murphy Mines — whose property 
in Gauthier p, Timiskaming 
district of Northern Ontario, has 
been inactive for some time—re- 
ports to the Toronto Stock Exchange 
that the payment provided by March 


February 6, 1936, has not been made, 


‘land the option has consequently 


terminated by default. 


Wayside Consolidated Gold—With 
the payment to Granville Stock & 
Bond Corp. of $8,000 out of produc- 
tion, Wayside has now paid off three 
quarters of its loan from that cor- 
cern. The loan, with interest, orig- 
inally amounted to $32,000, which is 
secured by a mortgage. 


Two Drills Explore 


Manitoba & Eastern | 


Two diamond drills, working from 
surface, are exploring the continu- 
ation of the knewn No. 1 ore zone at 


the property of Manitoba & East- | 


ern Mines in. the Timagami district 
of Ontario. 


Mining Company Reports 


McKay (Quebec) 


Exploration 

To finance plans for 1936, an un- 
derwriting agreement calling for the 
sale of the remaining 2,500 shares of 
McKay (Quebec) Exploration Ltd, 
has been negotiated, A. H. McKay, 
president, informs shareholders in 
the first annual report of the com- 
pany for the year ended Dec. 31, 1935. 

McKay Exploration has an auth- 
orized capitalization of 10,000 shares 
par value $10. A total of 7,500 shares 
has already been sold. The $15 per 
share underwriting price represents 
a premium of $5 per share. 

In reporting on the various Quebec 
discoveries made by the company’s 
prospectors in the previous year, 
Julius M, Cohen, engineer, recom- 
mends drilling on several of them 
which, he states, show definite 
promise. These holdings are in Scott 


ze twp. Quebec, and adjoining areas. 


agg 


img 


The balance sheet accompanying 
the report shows current asseis, con- 
sisting entirely of cash, of $1,646, 
with no current liabilities. Explor- 
ation and other expense in acquir- 


carried on) at the Butte property 
during the year, H. G, Eakins, 
president states resillts on sur- 
rounding properties give basis. of 
hope that work on Butte will be 
resumed. In the meantime, no ac- 
tion has been taken on the deben- 
tures which fell due Dec. 1, 1935. 

Hargal has acquired holdings in 
Renfrew Royalties Ltd. well on sec- 
tion 28, of the Turner Valley field. 

The balance sheet at the end of 
the year shows current assets of 
$52,119, which includes investment 
in Royalite, Renfrew Royalty Co., 
and. Butte LX.L. at cost. Cash and 
accounts receivable comprise $8,- 
905 of the current assets. Current 
liabilities are shown at $48. 

Profit and loss statement for the 


year under review follows: 
Profit and Loss Statement 
Years Ended Des. 8 


Naphtha & oil sales .... 
Naphtha in storage .... 


Operat. income 
Add non-oper. income: 


> ing claims has been capitalized at 
$72,854. T 


wr 


Wiltsey Coghlan 


Little change in the position of 


| Wiltsey-Coghlan Mines is revealed 


oa 


in the annual report of the company 


> recently released; no development 
= work having been done on any of 
= the company’s three groups during 
» the past year. 


The company owns property in 


é Rouyn Twop., Dufresnoy Twp., Que- 
» bec, and in Fairbank Twp., Ontario. 


H. S. Denny, president, states that 


agg | fiscal year ended Dec. 31, 


Dom. & Prov. 
Bad debts w/o 


[no financial arrangements have | net earnings 


§ been completed, whereby the com- | Less: 


= pany could continue development 
= work on these groups, but that & | nesicit tor year 

| proposal is under negotiation which | Less: Profit on sale of 
» has not yet advanced sufficiently 
| far to justify a definite statement. . 


In the balance sheet as at Dec. 31, 


© 1935. current assets are shown at 


oo 


agi 


~$698. Current assets comprise cash 
~of $6,326; cail loan $1,300; accounts 
"receivable $149, and investments, 


_ debentures, at cost of $7,650. 


Of an authorized capitalization ‘of 


)3 million shares, $1 par value, 2,587,- 
© 385 have been issued. 


4 Hargal Oils Ltd. 
R Production operations of Hargal 
| Oils, Ltd. of Alberta, during the 
"ye: were not spectacular, the an- 
'mu.! report of th 
prelen cd, indicr* 

t 


$15,425 and current liabilities at | 


Deprec. 
Depletion 


3,767 
14,076 
*15,213 


4,054 
15,213 
*15,444 


sec. 
Add: Prev. deficit . 


Improved working capital position 
fs: shown in a balan 
by Morris-Kirkland Gold Mines, 
with property in the Kirkland Lake 
district, as at Match 5. © 


th current liabilities of 
$7,822. 
Of.an authorized capitalization of 


or 
_ Current of $69,340, of which 
$60,961 was cash, is shown in the 


balance sheet incl 
report of Bobjo 
operating 


ties were examined, the most prom- 
ising being Knee Lake Gold Mines. 
Development work at depth, how- 
ever, failed to support early 
promise, and work on the property 
has been discontinued. The com- 
pany'’s portfolio of -holdings shows 
that at Dec. 31, 1935, it held 700,418 
shares of Knee Lake. 

Work is proceeding on the devel- 
opment. of Jowsey Denton Gold 
Mines in Denton Twp. about 15 
miles west of eee Bobjo 
received 300,000 shar® cf Jowsey 
Denton for its interest in the prop- 
erty, the portfolio showing that 
this stock is still retained. 

Complete holdings of Bobjo as at 
Dec. 31, 1935, follows: 

Company Holdings 


Forty-Four Mines 


285 God’s Lake Gold Mines ........ 


Jowsey Denton Gold Mines 


Reensnetsestinemnernmeeanens — - a 


Alfred Ball, right, former fire-boss at Crow’s Nest Coal Co., receiving 


award for bravery, presented at the recent convention of the C.I.M. M. 

in Ottawa. Capt. J..G. Ross, left, president of the.institute, made the 

presentation. Ball, in stepping under a sagging ceiling underground, 
prevented a mass of rock from falling on one of his co-workers, 


Bravery Underground | 
| Rewarded by C.1.M.M. 


Over 500 delegates to the annual 
convention of the Canadian Institute 
of Mining & Metallurgy in Ottawa 
recently, stood at attention in honor 
of Alfred Ball, until recently a fire- 
boss at the Crow’s Nest Coal Co. 
near Fernie, B.C. 

The presentation to Fire-boss Ball 
of the medal for bravery, awarded 
annually by the C.1.M.M. was one 
of the dramatic incidents‘ of the 
convention. 

wach year the Institute presents 
the award for thé outstanding act 
of bravery in a Canadian mine dur- 
ing the past year. The medal js 
presented at a luneheon, the presi- 
dent of the Institute redding the 
citation while all members stand. 

As -in most cases of physical 
courage, the action which won Ball 
this year’s award was carried out in 
a split second. ‘He, with his crew, 
were repairing faulty timbers in the 
depths of the mine. Without warn- 
ing, a huge block of rock dropped 
from ‘the ceiling burying one of 
Ball’s men up to the head. Fran- 
tically the crew started to release 
the writhing man. -Glancing up, 
Ball noticed another section of the 
low roof breaking away. 


Shouting to his crew to step 
aside, the Welshman stepped into 
the path of death directly under 
the sagging rock, bracing it with 
his shoulders. 

With his arms and shoulders hold- 
ing the rock from falling, Ball 
called to his crew who rushed, back 
and finished their job of extricating 
the buried man. When the victim, 
whose injuries later proved fatal, 
was released, Ball stepped aside, 
dodging, by a split second, the 
falling rock. , 

On receiving the award, Ball told 
the delegates that, when he went 
to the aid of ‘his fellow worker, he 
“had no thought that he was doing 
anything out of the ordinary.”’ 

medal was presented by Capt. 
C. G. Ross, president of the Institute. 

Ball, who had been in the employ 
of the company 27 years; recently 
resigned to go to the Pacific cdast 
as members: of his family, oan 
doctor’s orders, were forced to leave 
the high altitudes in which the mine 
is situated. He has won recognition 
for mine rescue work in British 
Cokumbia, and in 1923 won the 
medal for rescue work’ don: “by 
the  Blairmore’ branch of “ the 
C.I.M.M. . ; 


Ontario’s Gold Production. : 


February production of gold in 


Up 14.5 per cent in February 


Ontario increased in value 14.5 per 


cent over February, 1935, figures issued by the Department. of Mines 


indicate. 


Due to the short month, February production, from 583,145 tons milled, 
was valued at $611,006 in Canadian funds, as. compared with $6,234,414 in 
January. Kirkland Lake and Porcupine remained, of course, the two 
main sources for gold, with Matachewan and Northwestern Ontario main- 
taining the striking increase noticeable for the past year. 

The following table shows production in tons and dollars (Canadian 
funds) for the two months, January and February: 

Gold Outputt “4 Camps 


Tons 
Milled 


320,676 
285,057 


163,944 
149,449 


20,964 
21,877 


February ° 
NORTHWESTERN ONTARIO: 


Total for Ontario— 
SORUBTY 060 sc cccscvccccceccéceses 
BUOMCURET icccccscrbeccecoce eecese 


Value Value 
s 8 


461, : 2,654,617 
,448,898 2,618,662 
65 


2 
2, 
2,657,047 2,767,180 
2,475,278 2,700,890 


97,016 116,104 
93,750 111,182 


335,444 695,913 
318,443 680, 


5,551,388 
5,336,369 


605,555 


’ 6,234,414 
583,145 6,111,006 


God’s Lake Gold _|Chib. Prospectors 


Extends Ore Body 


Further development on the third 


000 | level of God’s Lake Gold Mines has 


extended the new ore shoot recently 
reported to a length of 125 ft., The 


500 | Financial Post learns officially. Over 


Knee Lake Gold Mines 
Manitoba & Eastern Mines 
Mosher Long Lac Gold Mines .. 


this distance the average grade is 
40 ounces per ton across an average 


500 | width of 4.1 ft. The face of the drift 


San An , 
Young Shannon Gold Mines ... 20,000 
Income and deficit account for 
1935, 
follows: 
Income and Deficit Acct. 


Int. earned .......cccccoccesersse 
Divds. received .. 
Sundry income 


Total income .... 

Less: Adm. expenses 
ee a 
Explor. & inspec. of properties 


profit 


Net 
eS: 


water c 
Deficit forward 
*Loss. 


Brennan & Kenty Bros. 


K/-. Cash of $7,862, and no current lia- 


bilities, ‘is the financial position 
shown by Brennan & Kenty Bros. 
Prospecting Co., in a balance sheet 
as at Dec. 31, 1935, recently released. 

In addition to the cash, the com- 


ized capitalization, par value $1, 
408,105 shares have been issued, the 
report reveals. 


amounted. to $15,609, leaving a net 
loss for the year of $15,479. 
F Parties in Fi 


is in lower grade material. 

At Jowsey Island Gold Mines, de- 
velopment on the 100-ft. level of the 
B vein, which is parallel to the A 
vein, has opened a 69.9 ft. length of 
ore averaging .20 ounces across 3.9 ft. 
In addition, the A shoot is officially 
reported to be 113 ft. long, 4.1 ft. 
wide, grading .53 ounces. 


3| Casey Contact property was closed 


down in September, 1935, with a 
balance of $10,000 of the purchase 
price owing to Brennan & Kenty 
Bros. Since then, Casey Contact was 
reorganized as Brengold Mines, with 
shares exchangeable on the basis of 
three old for one new. A new fin- 
ancing agreemeht was made - by 
Brengold with New York interests 
which it is hoped will result in fur- 
ther development of the property, 
and payment of the balance of pur- 
chase price, 

_ The Sturgeon River Claims, sold 
in 1934 to Mid-Canada Exploration 
Co. were later dropped by the com- 
pany, and were then sold to Amo- 
rada Mines for 450,000 shares. Work 
done to date has not given sufficient 
information to establish values of 
the claims, and drilling is under 
consideration. 


_ Ardeen Gold 

.Annual report of Ardeen Gold 
Mines, with pro in the Thunder 
Bay district of consists 
only of a balance sheet showing that 
at Dec. 31, 1935, current assets total- 
led $33,489, as against current lia- 
bilities of $33,366. The current lia- 
bilities do not incfude loan from a 
director of $37,806. 

In addition to the directors’ loans, 
there is also a lodn from the bank, 
included in current liabilities, of 
ee » made against bullion ship- 

The balance sheet shows that of 
en tena oe eee of 4 mil. 

‘$1 3, 
poe eee par value, 400158 


| Distribute Assets 


| Stock Withdrawn from 
Mining Section of Tor- 
onto Exchange 


Chibougamau Prospectors Ltd., in 
accordance with pooling arrange- 
ments, 
among shareholders, and will sur- 
render its charter. 

Sole assets consist of 600,000 shares 
of Consolidated Chibougamau Gold- 
fields, and 6(,000 shares of Northern 
Chibougamau Mines. Consolidated 
Chibougamau stock is being distri-: 
buted to Chibougamau Prospectors’ 
shareholders on the basis of one 
share of consolidated for each five 
shares held, and one share of N - 
ern for each 50 shares held. Since 
the pooling agreement in regard to 
the Consolidated stock, e 
March 24, it is already being dis- 
tributed to Chibougamau’ Prospec- 
tors’ shareholders through Pruden- 
tial Trust Co., of Montreal and To- 


the 


At MeMillan 


Work from 875-ft. Level 
»» May Determine Fate 
of Mine 
From Our Own Correspondent 
UDBURY.—The future of Mc- 
Mi Gold Mines will probably be 
decided within. the next few weeks 
by the results obtained from the re- 
newed programme of diamond drill- 
ing started last week-end from the 
$75-ft, level.- . = 
If the present programme estab- 
lishes the éxtension of the ore of 
favorable grade to the lower depths, 
arrangements will likely be madefor 
a. More aggressive . development 
campaign. In the meantime, of 
course, milling operations, which 
ceased just before last Christmas, 
remain suspended. 


Deep’ Working | 
Diana Gold. Nee 


From Our Own Correspondent 

WINNIPEG.—Ore developments on 
the 750-ft. level at Diana Gold Mines 
are said to be encouraging, but also 
said to place the mine in the position 
where deepening: to at least two 
more -levels,. or otherwise down to 
1,000 feet is necessary. 

A' meeting of Diana directors will 
be held soon and it is likely. power 
requirements will come up for dis- 
cussion. Wood-fired boilers are used 
at present, but wood gets more 
costly month by month and the 
management is looking over other 
possibilities.. The power line is 
about 11 or 12 miles away at present, 


272 | and would likely cost from $3,500 to 


$5,000 a mile to build. 


DRDON LEBEL 


We have prepared on onolysis of this interestin 
property adjoining Bidgood-Kirkland, and shell 
be glad to send copies upon request. 


DRAPER DOBEE « CO. 


Members The Toronto Stock Exchange 
330 BAY ST. TORONTO 


ADelaide 
9171 


THE 1936 BOOM 


| LAKE OF THE WOODS 


A NEW GOLD CAMP | 


T HE Lake of the Woods bids fair to 
be a keen rival for the honours of the 
1936.gold boom. Numbers of pros- 
pectors are already waiting for the 
spring break up to get into the area. 


PRODUCING mines follow the pros- 
pector. The early speculator has the 
better chance of reaping the biggest 
profits in every new gold rush. 


BLUE STAR MINES, LIMITED, has 
exceptional speculative. possibilities 
with one of the outstanding gold® 
properties of the area. 


INVESTIGATE at once through your 


own broker, or direct to us. 


LLOYD LOTT and COMPANY 


LIMITED 
BANK OF HAMILTON BUILDING 
TORONTO - ONTARIO 


WA. 2989 


2,000 Mining Companies 


is distributing its assets} 


360 Pages 
12” x9” 
$2 a Copy 


ronto. The Northern.stock is held | 


oe nee 
ers will accordingly receive deposit 
certificates. . 

At the close of business on the 
Toronto Stock Exchange March 24 


in pool until Oct. 17, 1938, and Chi- 
Prospectors’ 


Application to list the . 
Consolidated Chibougamau 
mining section did not 


Plan 40-ton Mill 
At Shinintree Gold 
Lionel Brooke, president of Shin- 
intree Gold Mines which last year 
acquired the old Bennett gold prop- 


erty in the West Shining Tree dis- 
trict of Northern Ontario, informs 
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Maps of the Areas. 


Price Range for Six Years. 


Dividend Record. 


t 
30-page Summary of: 
7 . fy 
FO eA RES ek hema wt 2 
a ta es oa ae 


‘ethic Maat > oe 
Bie STi WSs 9m 


Sane 
Se Ae He its hag 


. 


are eveced in this 
1935-6 edition of 


SURVEY 
| OF 
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Everyone interested in the mining 
_industry, whether as investor, 
operator, financier or dealer in 
mine ene or supplies, will 
find this book of indispensable 
value. The Survey of Mines is the 
only record of mining activities 
7 anada available in permanent 
orm. 


Make sure of your copy, NOW. 
Fill. in and mail this coupon ~ 
TODAY. 


THE FINANCIAL POST, 
481 University Avenue, Toronto, Canada. 
copies of The Finai- 
cial Post SURVEY OF MINES, 1935-6. | 
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Strikes Vein 
On Level 20 


lopment Enhances 
Oa ook for Bridge 
River Area 


| ORE PROMISING 


From Our Own Correspondent 

CCOUVER.—The main vein at 
ees has been cut on the 20th 
jevel, indicating the big Bridge 
River producer has discovered val- 
pes at depth and generally enhanc- 

ing the prospects of the field. 
The main shaft is now down 3,100 
ft. Most of the development in the 
*«t has been down to the 14th level, 
Below that, right down to the pres- 
ent bottom of the shaft, stations have 
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New 


President Bites Into Essentials. 


been installed and development by | dian mining 


means of running level tunnels out 
to the vein is now being pushed for- 
ward. The 16 and 17 levels have beer 
in the vein and ore of increasing 
richness is being recovered, 

Little work had been done on the 
18 and 19 levels and interest was con 
centrated on the results from ‘the 
twentieth. Now the vein has been 
reached and the first ore is reported 
to be extremely promising. The 
vein there is more than 350 ft. from 
the main shaft. The vein increases 
with depth, slanting off at an angle 
and when the level is run out from 
the shaft bottom it may be necessary 
to cut through 500 or 600 ft. of rock 
to reach it. 


Bell’s Field 
Varied One 


Well-known 
Had Many Irons in 
Fire 


Frem Our Own Correspondent 

CALGARY. — Aggressive, coura- 
geous, energetic George M. Bell of 
Calgary, who died March 19, epitom- 
ized the spirit of Western business 
adventure. 

Driving and restless he tended to 
be somewhat impetuous in his busi- 
ness relationship which sometimes 
led to serious error: but on the 
whole his career was a successful 
one as the world counts success to- 
day. An individualist par excellence 
he liked to control those various en- 
terprises with which he was con- 
nected. 


Once With Civil’ Service - 


In Regina after from 
the postal service in 1911 he,made a 
commencement in a humble way in 
the insurance business, This grew 
to be Bell and Mitchell Limited of 
Regina and Vancouver. His other in- 
terests grew, bakeries, contracting, 
farming, and their full’ extent will! 
probably never be known. 

His aggressiveness began to find 
further scope. “The - Morning 
Leader” came under his sway by 
purchase. Later was added the 
“Phoenix” of Saskatoon. Sub- 
sequently the Leader was amalga- 
mated with the Post and became the 
forerunner of today’s .Leader-Post. 


Moved to Calgary 


George Bell and his associates 
came out of this deal with a very 
large amount of cash. In looking for 
further fields for his energies he, 
went to Calgary in 1926. Here he 
purchased the “Calgary Albertan” 
from W. M. Davidson and Rt. Hon. 
R. B. Bennett, and in -assdciation 
with C, E. Campbe]l became part 
owner of the “Edmonton Bulletin.” 
The alliance, however, did not last 
for long, terminating when Camp- 
bell took over the “Bulletin” entire- 
ly and Bell the “Albertan.” 


In Calgary, too; he became more 
actively interested in the develop- 
ment of oil and gold properties. At 
the time of the 1928-30 speculative 
boom he held many rights and prop- 
erties, Some of them were consoli- 
dated into the Albertan Federated 
Oils of which he became president. 
Home Oil and Albe?ta Pacific Con- 
solidated were others in which he 
was actively interested and he main- 
tained his seat on the boards of these 
two companies until his death, He 
Participated in the early develop- 
ment of the Cut Bank, Montana field, 
having both wells and royalty hold- 


gs therein, 


Into Mining Field 
Turning to gold mines develop- 
ment he organized and became presi- 
dent of Perry Creek Gold Mines 
Limited, a placer enterprise operat- 
€ on Perry Creek in the’ Cran- 
brook, B.C, district, At present the 
company is quiescent and work has 
een shut down on the p for 
lack of funds for some monthi, At 
one time director and joint getieral 
manager of Dentonia Mines Limited, 


he differed with others on matters lev 


of policy and resign 
organization of his vas Two Boothe 
= Gold Mines Limited, an opera- 
ton in the Two Brothers Valley of 
temthern British Columbia. This en- 
mr Dtise is in process of develop- 
ent, but owing to a short working 
: » Progress has been slow. 
Mong his news r commit- 
ments he purchased ‘sho: Vanseumas 
Sub om Victor Odlum in 1929-30. 
ee ment events in the markets 
© world went to prove that this 
; an ill-fated time in which to 
Mail Purchases, The “Northern 
~ at The Pas, Man., intended to 
Provide service to the developing 
cea of Flin Flon, Sherritt-Gordon 
others was maintained and is 
Continuing today. 


— Trying to Sell Paper 
or the “Calgary Albertan,” 

eéreement of sale to Bwonte of the 
existent Party of Alberta is in 

‘Stence. Until the full purchase 
pice, in excess of $600,000, is paid 
ee remains under the control 
th he Bell estate by the terms of 

agreement. How much so far has 
+, <i for shares is a mat- 

] esswork, excep 

those with knowledge. It is ol 


fie 
ing to pay for the newspaper yet. 


ce, 


Westerner |. 


GEORGE COLE 


E. Cole was elected president of the 

i Institute of Mining and 
Metallurgy, at its annual convention 
in Ottawa. 

This year’s convention was held 
near George Cole’s birthplace, Ayl- 
mer, Quebec... 

Attends McGill 

Col. Cole believes that, while play- 
ing in the old lead galena mines at 
Carleton Place, he was first bitten 
by what mining men call the “min- 
ing bug.” In any event, he decided 
early in life to learn as much as pos- 
sible about rocks, with the result 
that, after preliminary education in 
Ontario and Quebec schools, he en- 
tered McGill, and graduated in Arts 
in 1902. Four years later, he gradu- 
ated: in Science, specializing in 
mining engineering. 

During his university career, 
George Cole. had not t6o much 


Ymoney. Accordingly, he found 


necessary to work for two years, an 
was employed by Granby Conso 
dated« Mining -&* Smelting Co. i 
British Columbia. Although he 
graduated just’ about the time whe 
the Cobalt Camp was attracting m 
young mining engineers, he retur: 
ed io British Columbia with 
"brand new diploma and remain 
with Granby for three years. He 


then received an attractive offer to! Wh 


return to Ontario and take charge 
of a property at the famed old silver 
camp of Gowganda. The property 
of which he had charge is now part 
of Castle Trethewey’s group near 
Gowganda. 
¥ields to’ Cobalt : 
Cobalt, which has played such an 
important part in the lives of most 
of Canada’s men of metal, finally 
overcame George Cole, and he be- 
came associated with the Peterson 
Cobalt property. r he went to 
Sudbury and obtained more than a 


Toronto Lists 
Argosy Stock 


Expect Mill to be in: Pro- 
- duction by July ~ 


Application has been made for 
listing the stock of Argosy Gold 
Mines on the mining section of the 
Toronto Stock. Exchange.. Argosy, 
with property in the Patricia district 
about mid-way between Pickle 
Crow and Howey, has an authorized 
capitalization of three million shares 
$1 par value of which 1,550,005 are 
outstanding. 

The company’s new mill will, it is 
expected, be in operation about July. 
Funds for development and mill 
construction have been provided by 
Northern Canada Mining, Kenty 
Gold Mines and re All 

uipment for the mill and expan- 
an of the power plant was taken 


Jen ge Oo Wi, ae 

ar, 
Cole was asked. te lecture at the 
government owned. 


forces, 
probably illustrates, as well as any- 
thing in his life, the real George 


Captain Cole, as he then was, was 


Incensed at this disregard for 
army etiquette, the English “Brass 
Hat” halted the regiment and ad- 


that man‘step out and I'll show him 
how to salute his superior officer.” 


He Knew Nothing 
Unfortunately for the reputation 
of Canadian soldiery the man indi- 
cated was a Russian who spoke only 
a few. words of English. 
“Do you know how to salute?” 
demanded the English high officer. 
The Russian, uncomprehending 
the question, shook his head. 
“Do you know an officer when 
you see one?” 
‘ ae the baffled shaking of the 
ead. 
ane you know gata: phn 
e question was supp o be 
exquisitély ironical, 
Russian stfl' Shook his head. 
Exasperated to the point of speech- 
lessness, the English éfficer dug his 
spurs into his horse ‘and left in a 
cloud of an porr se tae) 
Commenting on the incident after- 
ward to oné: #ef*his' subordinates, 
from whom The-Financial Post got 
the stéfy; “Col? "Colé tiftered what 
must be his ‘philésophy’ of life. 
“We*didi't know anything about 
the foldé-rdis of the: Dusiness. We 
were théte' to’ do & Job; that was all 
that converhed mE") iq vip: 
“Let's Get to Essentials”? 3°: 
It is this ability to quietly ignore 
all the ‘non-essentials. of a task tind 
grapple with ‘essentials whith*is 
the outstanding feature of ColColes 
personality. “~* -  ** . a8 artaTi« 
Georgé ‘Cole emérged fiom’ the 
war witholit wounds and retarted to 
his Haile: ‘Schoot: Shortly*atter- 
ward, however, the Ontario goverh- 
ment offered him a as inspector, 
a réle which he filled for eight years. 
Mepartment: of 
, he went west 
rej and in 1930 became 
of 5 (fn the Mariitoba 
Department of.Natural Resources. 
The appointment of Col Cole to the 


double tribute, It is a tribute to the 
mining industry of-Manitoba, which 
has shown a phenomenal growth in 
the. past decade, But it is also a 
tfibute to George. Cole and his dis- 
like for -the “fol<de-rols” of the 
business. 


Red Lake Gold Shore 
Cuts Vein at 150 ft. 

In‘ a progress report signed by 
Charles E. St. Paul, president, Red 
Lake Gold Shore Mines informs 
shareholders that the shaft has been 
deepened to 550 ft., where a large 
‘station has been cut and the cross- 
cut has been driven out 150 ft. from 
the shaft and has intersected the 
main vein. Crosscutting and slash- 
ing on the 300-ft. level in addition to 
the work on the lower level indi- 
cates that the mine average of $23.20 
can be expected to be maintained 
over greater widths, the officials 
state. 

Financial arrangements have been 
completed, and some $280,000 cash 
has been. placed in the company’s 
treasury. 


in over the ice and is now at the ' 


Ofticials place present developed |, 


ore reserves as having a value in ex- 
cess of $1 million and sufficient to 
supply the mill for two years at least 
on the proposed initial rate of daily 
production. These reserves do ‘not 
include any ore below the 400-ft 


el. . 
Recently, work has been concen- 
trated on No. 2 vein where the ore 
has been proved to a depth of 500 
ft. Work is continuing at this new 
lower level. 


Find Virgin Area 
In Veteran Yukon 


Subject of Report i, Ss. 
Bostock, Mines. De- 
partment 

One of the tangible results of the 
“million dollar survey” made in the 


summer of 1935 under the direction 
Department of 


Duparquet Mining 
T have. some stock of Duparquet 
; Mining ‘Co. Some information in 
this connection would be appreci-- 
ated. 


Some weeks ago Duparquet Min- 
ing Co. announced it was going to 
bring in electrical power and go 
ahead with underground develop- 
ment on its property—a gold pro- 
spect in Duparquet Township, Que- 
bec, The property is developed 
two shafts, No. 1 to 90 ft. and No. 2 
to 195 ft. Officials report approxi- 
mately 600 ft. of ore averaging $5 
across 25 ft. with gold at $35. This 
is a fairly low-grade proposition, but 
there are many mines in Canada 
with less cost disadvantages than 
Duparquet operating at a profit on 
such grade. Whether or not Dupar- 
quet can operate this grade at a 


Company Reports Activity 
in Various G 
Fields 

Application to list the new shares 
of Olga Gas Ltd. on the Toronto 
Stock Exchange has been approved, 
and the stock was called for trading 
Friday, March 20, and at that date 
the old shares were removed. 

Olga Gas Ltd. was originally Olga 
Gas and Oil Co. Ltd., the name being 
changed by supplementary letters 
patent March 9, 1936. At that time 
its authorized capitalization of two 
million shares no par value was re- 
duced to 800,000 shares, and the capi- 
tal then increased again to two mil- 
lion shares, Old shares are exchange- 
able into new on a basis of two new 
for five old, and the new stock will 
be good delivery: against outstand- 
ing transactions in Olga Gas & Oil 
Co. on that basis. The new company 
has reserved 800,000 shares to pro- 
vide for conversion of the old stock, 
leaving 1.2 million shares in the 
treasury. 

Grant New Options 

By agreement dated February 19, 
490,000 new shares of the company 
have been underwritten at 10 cents 
per share, and options upon treasury 

es -granted: as follows: 60,000 

A@t.l0 cents per share within 

6 days, and 50,000 shares at 10 cents 
per share within 6 months: | 

In the listing application, Olga 


°| In th 
** | states that up. to the present time it 


has drilled ave wells in .Raleigh 
township gas field; Kerit county, ‘of 
a ete. re — in pro- 

uction during the our years. 
‘ ihe Tillsonburg field, the com- 
pany owns the Claude Wilson lease 
subject to payment of a gross royalty 
of 25 per cent of the proceeds from 
revenue derived from the sale of 
gas, plus $50 per quarter year rental 
in advance on each gas well. On this 
property the No. 1 well is produc- 
ing better than 200,000 cubic ft. a 
day at 29 cents per 1,000 cubic ft. net 
to the company. The No. 2 well is be- 
ing drilled approximately 1,500 ft. 
southeast of the No. 1, and is drilled 
to a depth of about 1,100 ft. 

Dover Field 

In the Dover field, Kent county, 
the company has a substantial inter- 
est in a deep Trenton well, known 
as Bruett No. 2, now drilling at a 
depth of approximately 3,200 ft. It is 
expected to reach the producing 
horizon before the end of this month, 
It is proposed to continue drilling in 
the Tillsonburg field where the 
structure is favorable, 

In a pro forma balance sheet giv- 
ing effect to the change and dated 
March 5, 1936, the company shows 
current assets totalling $835 as 
against current liabilities of $45,574. 
In addition to current assets, the 
company lists its invested assets at 
a total cost of $314,512. 


Power Revenues Improve 
Revenues of central electric sta- 
tions showed a slump from 1931 to 
1933, but improved in 1934 and 1935. 
The output recorded decreases from 
1931 to 1933, but established an all- 
time record in 1934 and 1935. 


able amount of development work, 
but is still a long way from produc- 
tion, Latest reports were that Lucky 


undertaking any further 
velopment work. We have seen 
no ore reserve estimate 
ahe property remains a prospect. 
Transfer agents for Baldwin Gold 
Mining Co. are Chartered Trust and 
Executor Co. Toronto. 


Rich Rock | 
Could you give me the latest 


profit remains to be seen, but de-/ solida 


velopment work so far appears to 
warrant further expenditures on the 
property, The company has not re- 
ported the 


state of its finances, 
Baldwin Gold Mining Co. 

I would like to get some inform- 
ation on Baldwin Gold Mining Co. 
and thought I would take advan- 
tage of your enquiry service. Any- 
thing, you can give me will be. 
very welcome, 
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Goldale Mines has some very 
well-known mining executives at its 
. Y¥. Murdoch, 


Pp 
vailing market prices $339,151; 59,- 
484 shares Coniaurum Mines, at mar- 
ket prices, $110,640; mortgage receiv- 
able, and accrued interest $1,313. 
Current liabilities comprising ac- 
counts payable and accrued charges 
$1,213, 
Price Range of Stock 
High Low _ Last 


Common .eccoeses- .20 10 14% 


1936 
COMMON cccsesceee +28 1444 18% 
Co. 


Gold Belt Mining 
Gold Belt Mining Co. is develop- 
ing a gold prospect adjoining Reno 
Gold Mines in the Sheep Creek area 
of British Columbia. The stock is 
listed on both the Vancouver and 
Toronto Stock Exchanges. 

After a programme of surface 
work which revealed several prom- 
ising surface showings, North 
American Mines, Inc., of 
Mass., became interested. Accord- 
ingly, in April, 1935, the company’s 
authorized capitalization was in- 
creased from one to two million 
shares, par value 50 cents, North 
American Mines securing an option 
on the additional million shares. The 
agreement with North American 
will involve an expenditure of $217,- 
000 if completely exercised. The 
North American holdings will be in 
escrow until $100,000 has been ex- 


leased when the full sum is spent. 
North American Mines is driving 
a low levél tunnel 1,850 ft. below 
the outcrop and 1,250 ft. below the 
present No. 6 tunnel. Five veins 
have developed to date, show- 
ing an average width of two ft., and 
average values of about .66 ounces. 


Buffalo Ankerite 
Augments Board 


H. J. Carmichael, Everett 
Bristol Join Enlarged 
Directorate 


The number on the board of direc- 
tors of Buffalo-Ankerite Gold Mines, 
Porcupine producer, was increased 
from. seven to nine by a by-law 
passed at the annual meeting of the 
company held in Buffalo recently. 
Subsequent to the meeting, two Can- 
adian directors were elected, H. J. 
Carmichael and Everett Bristol, K.C, 

Mr. Carmichael was recently ap- 
pointed vice-president and general 
manager of General Motors of Can- 
ada, is a director of the Security, 
Loan & Savings Co. and a member 
of the board of governors of Ridley 
College. Mr. Bristol is president of 

Leaf Milling Co. and of 


Smelting does not make available re- 
sults obtained, it is known that the 
property is geologically favorable to 
the occurrence The property 


and |“who 


I buy some stock of Shenango Gold 
Mines as an investment. I am 
waiting until I hear from you. 


Thé Post understands that the 
Management is considering mill 
plans, although no detailed estimate 
of ore reserves has been seen. No 
recent financial statement has been 
made, although in May, 1935, the 
company net re- 


W. C. Blame on one million shares at 
prices. ranging from two to eight 
cents per share. 
. Gold Mountain has an authorized 
capitalization ‘of two million shares, 
par value 50 cents, of which 676,910 
had been issued at May 31, 1935. An 
option ‘held during part of 1935 by 
Consolidated Mining & Smelting 
Co. was a Sreapet a 
0! e 
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MINING AND. 
INDUSTRIAL STOCKS 
We’ would be pleased to execute orders or 


information on all mining, ofl and 
industrial stocks, 


G. W. NICHOLSON a Co, 


Members The Toronto Stock Exchange 


JACKSON BROS. 
HURON & ERIE BLDG.-—-WINNIPEG 


STOCK EXCHANGE BLDG. — VANCOUVER 
STOCKS — BONDS — GRAIN 


Mem Winni Grain Exchange — Winnipeg Stock Exchange 
arc Stock Exchange — Canadian Commodity Exchange. 
Orders executed over private wires on 


NEW YORK - MONTREAL - TORONTO - VANCOUVER 


J. E. GRASETT & CO. 
Members The Toronto Stock Exchange 
302 Bay St., Toronto 


WAVERLEY 4781 


Branch Office: 
2822 Dundas St. at Heintzman Ave. JU. 1167 


HIS is the time of year when I like to travel in the South”, confessed 
Mr. Picobac, puffing his pipe. “I’ve never done it yet, and I don’t 
suppose I ever will. Mother don’t itch to travel same as I do—I took a trip 


from Coast to Coast one time. But mother thinks Sunny, Southern Ontario 
should be good enough for anybody—in March and all the year round, 


“And I guess she’s right at that. We don’t have such tough 


here in the tobacco belt. That’s why we can grow Picobac Burley. It’s the 


climate. 
- “Of course, we've got 


the soil and the man power as well”, added the phi 


sopher of the Lake Erie front, lighting another match. “We've got t . 
experts in this part of the country—men who make a study of Burley—men. 
who know how to grow it and how to handle it.” 

“And how to smoke it”, added someone. 


“Picobac DOES taste good in a pipe”, admitted Mr, Picobac chuckling. 


“Good for making cigarettes, too.” 


Picobac is the pick of Canada’s Burley crop, grown in Sunny, 
Southern Ontario. Try it. It’s a mild... cool... sweet smoke. 
In the new, handy “SEAL-TIGHT” pouch it is always moist 
and fresh.| For sale wherever tobacco issold.. = 
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"IT DOES TASTE GOOD INA PIPES 
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theory that the national. credit is 
synonymous with provincial credit. 
One of the first decisions reached by 
the King government last October 
was that the national interest de- 
manded the separation of the two. 

« Open Way Out 

Subsequently the Loan Council 
plan, purely voluntary on the part 
of the provinces, was formulated as 
a- way of-honorable. retirement. for 
Ottawa. If the provinces refuse it, 
the Dominion will feel compelled to 
revert to the original attitude. 

The only development it is be- 
lieved, which can bring Ottawa as- 
sistance to any province is a request 
for the Loan Council and a pledge to 

_ come into it when constituted. Such 


_ action would entail a complete about 


face on the part of Premier Aber- 
hart and hence the widespread belief 
that default of that province is im- 
minent. 

British Columbia has a maturity 
of $3,500,000 on May 15 and the Pat- 
tullo government has declared op- 

. position to the Loan Council plan. 
This places the coast province in 
_ precisely the same position as Al- 
berta, with one important difference. 


B Two Courses Open 
» +. The legislation indicates indirectly 


os 


ce) 


re 


- but clearly two methods of dealing 
» with the provinces. There is the 
-Loan Council provision covered by 
> the phrase which declares that the 
Dominion shall be empowered to 


» condition its guarantees as it sees 


fit, The conditions referred to, of 
course, are the Loan Council checks 
and controls on the borrowings of 
a province after its debt has been 
converted under Dominion Guaran- 
tee. A middle course is indicated, 


cial securities provided provincial 
Tevenues are specifically earmarked 
to service the interest charges. In 
this event, a Loan Council might not 
be deemed necessary. The need of 
a constitutional amendment cover- 
ing the Loan Council has frequently 
been explained. The need is equally 


|. great when it comes to the ear- 


marking of provincial revenues. If 


© all or a substantial part of the debt 


of a province is to be converted, a 


q Loan Council would be essential. 


Pay 


. 


The interest charges would greatly 
exceed Ottawa’s subsidy to the prov- 
ince and any earmarking of local 
revenue would have to meet the 


Small 

Where a province desires only a 
small guarantee—to cover, for ex- 
ample, immediate maturities — it 
would be possible to extend this 
guarantee without the safeguard of 
2 Loan Council because the carry- 
ing charge Would be less than the 
annual subsidy and the -Dominion 
would be able, if necessary, to pro- 


| tect itself out of its own moneys. 


z Ps. 


‘The interest could be deducted from 
the subsidy. 
But the obligation to pay the sub- 


> sidy is a constitutional one and no 


mm 
5 ore 


t, without amend- 
ment of the B.N.A, Act, could effect 


it. 
This alternative course of pri- 
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“Travel and Publicity. Burea, Ontario Government, 


week’s clean-up at the refinery of the Hollinger Consoli- 
only worth $17,000, and would fit into your hip pocket. 


Municipal F inances 


Calgary had a deficit of $51,619 in 
general revenue ‘account in 1935. 
During the year ‘there was a further 
weak of the city’s current 
position. At the end of 1935, excess 
of revenue liabilities over revenue 
assets was $839,105, an increase of 
$473,423 over the previous year. Net 
capital debt, however, was reduced 
$995,839 to a total of $14,428,323. 
s* ¢ = 


Regina reports a reduction of 
$309,935 in assessment for 1936 to 
$42,170,065. Reason for the lower as- 
sessment on land and buildings is 
the completion of the re-survey 
commenced last year, requiring cer- 
tain adjustments. i 

° - 

Dartmouth, N.S., has increased its 
1936 tax rate to $3.60 from $3.55 in 
1935. Expenditures are estimated at 
about the same as in 1985. 

Jonquiere School Corporation, 
P.Q., is debenture interest 
due Feb. 1 and March 1, 1936. 

* s 

Halifax County has struck a tax 
rate of $2.70 for 1936, an increase of 
10 cents over 1935. Expenditure for 
the year is estimated at $152,384, an 
increase of $6,000 over last year. In- 
creased expenditure is entirely at- 
tributed to uncontrolled items such 
as social service and hospital costs. 

* © 6 

Montreal has adopted its 1936-37 
budget calling for an expenditure of 
$48,346,523. A rider attached to the 
budget estimates, however, that an 

millions will be 


cedure seems explicit in the 1an- 

of the resolution and may of- 

a partial escape from the present 

impasse. Alberta so far has stood 

out against any Dominion control. 

British Columbia has expressed a 
willingness to earmark revenues. 

As a means of saving the western 
provinces from default, the Loan 
Council and related legislation is 
now being scarcely. mentioned. 
Alberta and British Columbia will 
have none of the major policy and 
the former province none of either. 
Saskatchewan has not had recourse 
to Ottawa for aid in meeting debt 
maturities for several years. Mani- 
toba has no debt problem to face 
until 1939. 

A policy to withdraw Dominion 
aid, save on request of a province for 
a Loan Council, will affect, immedi- 
ately, only Alberta and British Col- 
umbia. The Dominion, it is learned, 
has decided to abstain from assist- 
ance, failing a request along the 
lines mentioned, and it proposes to 
adhere to this decision regardless of 
consequences. Therefore, the Loan 
Council policy is now being referred 
to chiefly as a method of salvaging 
the credit of some of the provinces 
after they have had their fill of re- 
pudiation and default. In every case 
their choice to repudiate will be de- 
liberate, not involuntary. .At any 
time they can bring the Dominion to 
their succor by accepting the terms 
of the pending legislation. 


Windsor .has given final approval 
to the 40-mill tax rate struck by the 
finance commission. ‘Total expendi- 
tures for the year are estimated at 
$3,150,000. 


s* ¢ # 


Point Edward, Ont., has set its 1936 
tax rate at 51.9 mills, compared with 
52 mills in 1935. Reduction in the tax 
rate was made possible by drastic 
paring of expenditures. Estimates 
for the year total $29,705. 

*ees 

East York Twp. has tentatively ap- 
proved a general tax rate of 343 
mills for 1936, an increase .of.1.5 mills 
over 1935. The increase is attributed 
to a reduction in provincial ‘school 
grants-and an-increase in-the county 
rate. The budget has yet to be ap- 
proved by the Ontario Department 
of Municipal Affairs. a 

* 28. 

Westmount, P.Q., reports a surplus 
of $4,136’ for 1935, compared against 
a deficit of $31,754 in 1934. Total rev- 
enue for the year was $1,199,913 as 
against. expenditures of $1,195,777. 

8 * ¢ @ 

Michel of Mistassini School Corp- 
oration, P.Q. is paying interest cou- 
pons on its debenture debt dated 
August 1, 1934, and Feb. 1, 1935. 

* 8 6 

Halifax has decided to call fér ten- 
ders for a 3% cént refunding 
loan of $309,000. eeds of the loan 


Marks Anniversary 


JOHN P. PATTERSON 


of Norris-Patterson Limited, 
ae g agency: a. celebrated 
anniversary with the firm, 
March 24. Mr. Patterson has “grown 
up” with Canadian advertising, since 
his first experience was with the 
advertising of the Toronto Mail and 
Empire in the early nineties. 


H 
ad 


will be used to meet the 6 per cent 
loan falling due May 2, 1937. Reason 
for calling for tenders at. this. time 
is the attractive prices for bonds. 


e* es ®& 


Midland, Ont., reduced its bank 
loans during 1935 from $90,000 to 
$50,548. Total amount of debenture 
debt due and unpaid at the end of 
1935 was $147,760 in principal and 
$97,092 in interest, Outstanding de- 
benture debt amounts to $1,146,416. 


Riverside, Ont., may have a 49 mill 
rate in 19386 as compared with 40 
mills in 1935. The estimate of 49 
mills is based on a budget submitted 
by the Ontario Department of Muni- 
cipal Affairs, 


Edmonton has tentatively struck 
the 1936 tax rate at 55 mills, the same 
as last year. This rate will result in 
a large deficit so that commissioners 
are still exploring possibilities of 
making revenue at least approxi- 
mate estimated expenditures. 


Winnipeg has been authorized to 
sell a debenture issue of $1.1 million 
to fund a portion of the city’s 1934 re- 
lief costs. Difficulties are being en- 
countered by the civic administra- 
tion in drawing up the 1936 budget. 
Mass dismissal of 1,500 civic employ- 
ees and dissolution of their-pension 
scheme to absolve the city from any 
responsibility of placing a lump sum 
of $1.4 millions in the fund to make 
it actuarially sound, has been sug- 
gested. Court action to force the city 
to make the payment has been 
launched by two employees, 


Cranbrook, B.C., had a surplus of 
$1,725 in 1935. Current tax collec- 
tions amounted to 81.6 per cent of 
the levy. Tax arrears at the end of 
1935 totalled 35 per cent of the levy. 
Floating debt is shown at $24,676. 
Net debenture debt amounts to $334,- 
597. Both of the city’s utilities, the 
water and electric light system, had 
a profit of over $13,000 in 1935 after 
all charges, including depreciation 
and debenture payments. 

> * s&s 


; Richmond Twp., B.C. reports a de- 
ficit of $22,317 for 1935. This is ex- 
clusive of a deficit of $2,302 in the 
school account, Collections of cur- 
rent taxes amounted to 80.1 per cent 
of the levy, compared with 79 per 
cent in 1934. Net debenture debt at 
the end of 1935 amounted to $951,342. 
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Municipalities 


Financial Help 


Depends 


issues, 

As one alternative to increased 
provincial subsidies, a delegation of 
municipal leaders has suggested the 
province take over of 
police, education and unemploy- 
men ; 


Refunding of both provincial and 
municipal debts at a lower.rate of 
interest is regardéd as riecessary by 
provincial and civic authorities, but 
Hon. John Hart, minister of finance, 
believes such ‘refunding should be 
done according to a programme com- 
mon to all western provinces. 

Mayor G. G. McGeer, MP., of Van- 
couver, speaking for a delegation: of 
municipal representatives, told the 
provincial authorities “all are now 
agreed that it is within the constitu- 
tional powers of the on gov- 
ernment to relieve the situation. 

Endorses Aberhart’s Action 

“If Ottawa will not. come to the 
assistance of the. western provinces 
and western cities, then. it will be 
up to the western provinces to ex- 
ercise whatever powers they possess, 
under the constitution, to meet the 
situation in their own way,” said 
Mayor McGeer..“Premier Aberhart 
has moved in the right direction by 
exercising constitutionally the right 
and privilege of .a provincial gov- 
ernment to protect the property and 
civil rights of the people.” 

Vancouver’s Deficit 

Meanwhile, the- Vancouver city 
council, providing for partial restor- 
ation of civic salaries, has adopted a 
civic budget with a shortage, apart 
from sinking fund installments, of 
$1,740,240. The total gap between: 
estimated revenue and expenditure 
with all fixed charges included is 
$2,232,134. 

——_—_—_—_—_—“—«K—o™" 
Ontario Validating 
New Hydro Contracts 

Bill No. 98 of the Ontario legisla- 
ture is “An Act to validate certain 
contracts entered into by the Hydro- 
Electric Power Commission of On- 
tario and certain companies.” It 
deals with new contracts between 
the Hydro and Gatineau Power Co. 
and Maclaren-Quebec Power Co. 

Passage of the bill to validate the 
new contracts is largely a formality. 
The contracts, it is understood, were 
authorized by order-in-council sev- 
eral- weeks ago. 
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Extent of ‘Aid to Munid-| 


Most Vancouver gasoline stations 
are now charging twenty-nine 
cents-a gallon. 


Asks Co-ordination 
‘In Que. Taxation 
Municipal Exemptions | 


Seen as Absurd, Petty 
System 


No Foolin’=- -- 


Say, I was reading not so long ago about 
a plan to reform the i 
the eliminate the 29th of Febru- 
ary and so on... I don’t know much 
about such things, but it struck me as a 
pretty good plan. If it had just included 
a way of eliminating April Fool’s: Day, 
I'd say it was perfect... , 

_ Now, don’t run away with the idea that 
I have no sense of humour. I like a good 
laugh as much as 
old practical jokes perpetra 
of humour on April Fool’s Day never 
appealed to me much . . . A good story, 
now, told in pleasant company, with, may- 
be, something to drink at your elbow and 
a good cigar to top it off—that’s some- 
thing! And if the cigar happens to be a 
Bachelor, you'll agree that, no foolin’: 


~ The ‘fact that‘a Quebec town is 
applying to the 1936 Legislature for 
permission ‘to levy’ a tax of $10 per 
head on every. person coming into 
the town for employment is taken 
by “The Printed Word” to indi- 
cate the absurdities of the system in 
that province; whereby something 
over 100 municipalities have been 
granted special powers by the Legis- 
lature for taxation and similar pur- 
poses. 

“Quebec,” it points out, “is largely 
a province subdivided into petty 
governments, each seeking to pre- 
vent iriter-municipal trade. There 
are several which are allowed to 
levy special taxes against companies 
whose head offices are outside their 
municipalities, if they would do 
business ‘inside. ‘There aré others, 
such as Montreal, which levy special 
taxes against chain stores. 

“Nearly every business which has 
got beyond the single-employee 
stage finds itself the object of attack 
at some stage or at some place. There 
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MINING CORPORATION, 
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Invests in Canadian Mines and 
Mining Properties 
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Taking the Mystery out of Money 


“All I need to know about money’, said a business-man who 
_ prided himself on being practical, ‘is how to get plenty’. ° 


“Without being an economist at all, one is able to 
see that this remark of the ‘practical’ man is exceed- 
ingly foolish. ‘The last few years have revealed again 
and again, for all the world to see, the spectacle of 
business men having managed to get plenty of money, 
losing it from causes for which they themselves were 
responsible, but of which they know nothing. Losing 
it, be it noted, not as the result of some hazardous 
speculation, but losing it even when they had held 
on'to it in the form of bank deposits, or as actual 
currency lodged in safe deposit vaults.” 


SIR NORMAN 


ANGELL 


the world’s most interesting writer on money, thus, 
begins the first of the most notable series of articles 
of their kind ever to appear in any Canadian publica- 
tion. 


“THE MONEY MYSTERY” 
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is the title chosen by Sir Norman for this outstanding 
series, written-by-him exclusively for The Financial 
Post, ‘and to appear: 


Commencing APRIL 4th 


AN EXPLANATION FOR THE PLAIN MAN — “These articles are an attempt to reduce the explanation of 
money and credit to their simplest possible terms,” states Sir Norman. “Their purpose is not to enable the 
reader to become a banker or stockbroker, but a competent citizen. Our society is now so dependent upon 
sound monetary policy for its smooth working, that continued and widespread ignorance of the subject has 


become a public danger — as the increasi ularit 
United States indicates.” mS popularity ‘of we monetary experimenters in Canada and the 
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(There is profit for you in this striking series of articles 
and the many other potent business and financial features 
of The Post, In addition, as-a subscriber by mail, you 
benefit by having your enquiries regarding Canadian securi- 
ties answered by personal letter, FREE OF CHARGE, 
: Don’t delay. Send in your order TODAY so you'll be 
sure to get the April 4th and succeeding issues. Subscrip- 
tion price—$5 a year, or TEN WEEKS FOR ONE 
DOLLAR, Use the coupon, | ; 
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